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Accordingto Morningstar, it would take
some time for the fund house toliquidate
investments and pass on the proceedstoin-

 FINANCIAL COVID

Can you avoid it?

Debt funds are facing the heat due to increased risk of defaults
by NBFCs. Find out how to isolate your portfolio.

Too many side pockets in debt funds

These schemes put troubled bonds in segregated portfolios.

he winding up of six debt mutual vestors. “It would be rather difficult for the NO OF 1-YEAR
funds by Franklin Templeton fund house toliquidate assets in the current SCHEME SEGF'LENGDA;' ED AUM (z CR) RETURN (%)
Indialast week may have come as market environment and at such compressed . .
ashock tomany investors, butthe  valuations. They will try to make the pay- Franklin India Ultra Short Bond 1 10,964 4.7
writing was on the wall for quite ments in a staggered manner through port- Franklin India ST Income 3 7.093 -3.8
some time. All the six schemes (see table) had folio maturities, coupon and pre-payments, . . o ’
ayield to maturity (YTM) in double digits at once the borrowings in the funds have been Aditya Birla SL Credit Risk 1 4,645 1.7
atime whenbondyieldsare wellbelow 7%.A  paidback,” the mutual fund consultancy said Franklin India Credit Risk 3 4,434 -4.3
high YTMisanindication that the scheme is inanote. Since the holdings in the portfolios . . .
holding low-rated securities. The slowdown of the closed funds have different maturities, Aditya Birla SL Medium Term 1 3,958 -4.8
inthe economy and the liquidity crisisfol- the repayments will obviously not happen at Nippon India Credit Risk 2 3,270 -11.0
lowing the IL&FS and Yes Bank fiascos had one go but come in driblets. The fund house . . .
already made it tough for bond issuers. The may also try liquidating the securities in the Franklin India Dynamic Accrual 3 3,119 0.4
Covid only hastened the disaster. secondary market when the situation in the Franklin India Low Duration 2 2,737 -5.1
Th - f d h b I d d Franklin India Income Opportunities 2 2,506 0.0
ese flx hun s hav? p eden c ose ow';l bond Aditya Birla SL Dynamic Bond 1 2,481 1.0
Investors will get their money when the fund gets interest or payments from bond issuers . ) :
& v & pay Nippon India Ultra Short Duration 1 1,012 -0.5
NO OF ) ) .
SCHEME CATEGORY  AUM(<CR) o iNERR. SEGREGATED Nippon India Strategic Debt 2 908 -28.4
*)  PORTFOLIOS o
UTI Credit Risk 3 711 -29.6
Franklin India Ultra Short Bond Ultra Short 10,964 47 1
Duration ' : Tata Treasury Advantage 1 600 1.7
Franklin India ST Income oo 7,093 33 3 2L EhEell TS 1 490 -1.0
Credit Risk UTI Bond 1 440 -10.1
) ) . redit Ris
Franklin India Credit Risk Fund 4,434 -3.8 3 UTI Dynamic Bond 1 366 37
Franklin India Dynamic Accrual gé/r?gmlc 3,119 0.6 3 PGIM India Credit Risk 1 259 -3.4
UTI Medium Term 2 167 1.2
Franklin India Low Duration Low Duration 2,737 -4.8 2
Vedi Baroda Treasury Adv 1 55 -43.5
) . . edium
Franklin India Income Opportunities S 2,506 0.3 2 Tata Medium Term 1 48 -8.5

Returns as on 23 Apr 2020. AUM as on 31 March 2020 Source: Value Research Returns as on 19 Apr 2020. AUM as on 31 Mar 2020 Source: Value Research




Schemes with high exposure to NBFCs are at risk

Increased stress in NBFCs may see a few lenders unable to repay debt funds.
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“Buy when fearis high and
valuation is cheap. That
was the case with equities
last month and is happening
in credit space now.”

ED & CIO, ICICI PRUDENTIAL MUTUAL FUND

SCHEME CATEGORY rfbeas | A

Baroda Treasury Adv Low Duration 43.6 55

Franklin India ST Income Plan Short Duration 335 7,093 SANKARAN NAREN
Franklin India Credit Risk Credit Risk Fund 32.8 4,434

Franklin India Low Duration Low Duration 32.0 2,737

Franklin India Income Opportunities Medium Duration 29.6 2,506 “The credit exposures are
Union Corporate Bond Fund Corporate Bond 26.9 305 comparatively lower but
Franklin India Dynamic Accrual Dynamic Bond 26.9 3,119 the debtportion thybrld
Tata Medium Term Fund Medium Duration 26.2 48 funds must also be Carefully
Aditya Birla SL Low Duration Low Duration 219 8,799 evaluated before entering.”
L&T Resurgent India Bond Fund Medium Duration 21.2 1,591 HEAD-RESEARCH & PRODUCTS, prYA BALA,

Sharp decline in fund’s AUM signals caution

It may increase concentration of low quality bonds in fund, heightening the risks.

“Most credit risk funds have
some high quality papers
and manage the credit risk
well. Check the credit risk
profile before investing.”

MANAGING DIRECTOR, HDFC MUTUAL FUND

DEC2019 MAR 2020 1-YEAR
SCHEME CATEGORY AUM AUM CHANGE  RETURN
(X CR) (X CR) (%)
Nippon India Strategic Debt Medium Duration 2,306 908 -61% -28.4
UTI Credit Risk Credit Risk Fund 1,447 711 -51% -29.6
MILIND BARVE
Baroda Treasury Adv Low Duration 929 55 -45% -43.5
Franklin India Low Duration Low Duration 4,627 2,737 -41% -5.1
Ni Indi it Risk it Risk F ,2 ,27 -38% -11. 1 . o .
ippon India Credit Ris Credit Risk Fund 5,283 3,270 38 0 Sebl hasﬁxed dlll’(lthH
Franklin India ST Income Plan | Short Duration 10,964 7,093 -35% -3.8 .
: mandates but there is no
IDBI ST Bond Short Duration 36 25 -31% -1.0 { . t. d.t l.t
BNP Paribas Low Duration Low Duration 329 228 -31% 7.0 res r'lC {On oncredaitquatity
PGIM India Credit Risk Credit Risk Fund 364 | 259 | -29% | -34 within that. S‘?me AM C;S;
UTI Medium Term Medium Duration 232 167 -28% 1.2 have taken hlgher risk.

Note: The above list of funds excludes liquid, overnight, ultra short duration and gilt funds.
Returns as on 19 Apr 2020. AUM as on 31 Mar 2020. Source: Ace MF; Compiled by ETIG Database

bond market stabilises.

Will the financial pandemic spread to
other debt funds as well? For now, mutual
fundsaretryingto calm investors down.
The Association of Mutual Funds in India
(Amfi) told investors on Friday that most
debt funds were holding good quality
securities, and the schemes had enough
liquidity to ensure normal operations.
“The industry remains fully committed
to investor interests and there isno need
for them to panic,” said Nilesh Shah, Amfi
Chairman and CEO of Kotak Mutual Fund.
“Thereisno chance of theliquidity crisis
inlow quality papers spreadingtohigh
quality bonds. There is ample liquidity
in the system (around? 51akh crore of
LTROisstillunutilised),” pointed out A.
Balasubrahmanian, CEO of Aditya Birla
Sun Life Mutual Fund.

These reassurances may not hold if there
aremore corporate defaults. Asjoblosses
increase and companies roll out pay cuts,
lenders are staring at the prospect of large-
scaleloan delinquencies by individual
borrowers. The measures taken by the
government and RBI have not proved effec-
tive. The RBI cut interest rates and allowed
a3-month moratorium for retail loans.

But this only swept the problem under the
carpet by providing short-termreliefto

individuals and allowing banks to hide im-
pending defaults for some more time.
Ifrepayments from stressed borrowers
don’t come through, NBFCs may delay
or even default on interest payments on
securities held by debt funds. The most
vulnerable are the credit-oriented funds
thatlend money to lower rated issuers in
return for higher yields. Given the elevated
stress amid coronavirus-led disruptions,
more companies could find it difficult to
repay debt.

Other funds also at risk

The creditrisk category isnot the only one
facingtheheat. Asinthe case of Franklin
Templeton, even low duration funds and
income opportunity funds that invest
lower down the credit quality ladder could
beintrouble. While Sebirules ensure
these funds play strictly within specified
interestraterisk bandwidths, a few have
used the leeway to pursue higher returns
through credit plays. However, given the
short-term investing time horizons that
these debt funds cater to, investors should
not be taking undue credit exposure.
Arvind Chari, Head of Fixed Income at
Quantum Advisors, recommends caution.
“The credit crisis in the bond market is far
from over. The pandemic will only exac-

RAJIV RADHAKRISHNAN
HEAD (FIXED INCOME), SBI MUTUAL FUND

erbate issues in existing stressed balance
sheets so it will be prudent to avoid taking
risks.” A single credit event can wipe out
accrued gainsof the past 1-2 years. “Itis
preferable to avoid credit risk oriented
funds (despite the higher yields) given the
current stressed credit environment,”
insists Arun Kumar, Head of Research,
FundsIndia.

Due tomultiple defaults and down-
grades, several debt funds with aggressive
credit exposure had toresort to side-
pocketing of their portfolioslast year.
This mechanism allows segregation of the
soured assets into separate portfolios that
ring-fences the good assets and staves off
redemptions in the primary fund. With a
spate of credit events singeing multiple is-
suers at various points of time over the past
year, some debt funds have created multi-
ple segregated portfolios (seetable). This is
adefinite indicator of poor risk assessment
and investors should avoid such funds.
Stick tofunds primarily investingin AAA
rated bonds and with a healthy asset base.
“Thereisnopointintakingriskina fixed
income investment for extra1-2%. This is
not a place for wealth creation. Keep money
asliquid and safe as possible,” says Chari.
Banking & PSU bond funds are preferable
to corporate bond funds over the medium

term while short term money can continue
tobe deployed in liquid or ultra short dura-
tion funds.

Even hybrid funds may not be spared
from the pain. These funds are meant to
provide conservative investors a soft expo-
sureto equities with the backstop of debt.
However, some schemes have been known
toforay into low quality bonds in the debt
portion to spruce up returns. Recently, BOI
AXA Mutual Fund introduced sidepockets
inseveral of its hybrid schemes, indicating
exposure to poor quality bonds.

Watch the fund size too
Apartfrom therisk of default, another
concern is the continued hemorrhaging
inthe asset base of these funds. Worried
over the increased volatility in returns and
defaults, investors have been pulling out
money from a section of debt funds. Low
rated bonds arenot very liquid and the
fund manager is forced to sell high quality
bonds to meet the redemptions. “Thisleads
tounintended higher concentration of low-
er quality papers in the fund, significantly
increasingtherisks,” points out Kumar.

. Please send your feedback to
.’ etwealth@timesgroup.com
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Banking stocks also at risk

The economic dent caused by the Covid lockdown could prove very costly for the banking sector.

By Narendra Nathan Few sectors can escape Covid impact

hebenchmark indices When other sectors weaken, banks and NBFCs could witness increased defaults.

have gained more than

20% from the recent bot- SECTOR SUPPLY DEMAND IMPACT LIQUIDITY 2019-20 MEDIAN MOST RECENT

tom, but experts believe READINESS NET LEVERAGE SECTOR OUTLOOK

the currentrally isnot . ) .
sustainable. “Looking at the cur- ey High Low Strong to weak 4x-6x Negative
rent situation, the recent Nifty : .

; Renewables High Low Low 4X-6X
bottom of 7,500 may be broken in = Negative
the coming months,” says Amar Power-Conventional & : X
Ambani, President and Head of Transmission High Moderate Low 4x-6x Negative
Research, Yes Securities. The
bearishness stems from the threat Iron & steel Moderate Moderate Moderate 4X-6X Negative
of extended lockdowns. “The .
longer we extend lockdowns, the Non Ferrous Metals Moderate Moderate Moderate 2X-3X Negatlve
longer it will take for the economy i
to get back on track. Without Realty-Commercial Retail High Moderate Low 4X-6X Negative
creatingahealth hazard, the .
government needs to work outan EPC Moderate Low Moderate 2X-3X Negative
exit strategy,” says Sanjay Sinha, o )
Founder, Citrus Advisors. Auto Ancillaries Moderate Moderate Moderate 2X-3% Negative
Banksand NBFCs are particu- .
larly worried that the lockdown Auto Moderate Moderate Strong Less than 2x Negative
may be extended. “While NBFCs . . )
are expected to offer a moratorium Discoms High Moderate Low 4x-6Xx Negative
to their clients, they are expected . . . .
torepay banks and bondhold- Realty- Residential Moderate High Low 4x-6X Negative
ers,” says AmitJain, CEO & Co- . . .
Founder, Ashika Wealth Advisor. Textile Moderate High Moderate 3x-4x Negative
Another big worry is the absence ; .
of any stimulus package for the Pharma High High Strong Less than 2x Stable
industry. “Since the consolidated i o] (YT , i
government fiscal situation is Realty=Commercial “Office High Moderate Strong 4x-6X Stable
notin .the best of shape, we expect Logistics - Ports Moderate Moderate Strong 4X-6X Stable
any stimulus would be measured.
Thatmeans, corporate India will Chemicals Moderate Moderate Strong 2X-3X Stable
alsohave to bear some partofthe
cost oflockdowr}s themselves, 0&G High T Strong 3x-4x Stable
says Suhas Harinarayanan, Head
of Research, JM Financial. Cement Moderate Moderate Strong 3x-4x Stable
Only a few sectors such as phar-

maceuticals, oil & gas and cement source: India Ratings

More downgrades than upgrades Bank stocks pulled the market down

The credit ratio denotes the number of companies upgraded compared to PSU banks contributed more to the market crash in 2020.
downgraded. Already below 1, this could fall further in the coming months.
110
2.13
Apr-Sep

2015

100

1.75 1.88 1.68 1.81 o
Oct-Mar Apr-Sep Apr-Sep Oct-Mar
2015 2017 2018 ’ 2019 90
/ 80
}[}654(;'3 g.c.t4Msar Index values have been
2014 2018 70 normafisedtotoo TN Nla L
1.27 1.21
Oct-Mar Apr-Sep
2017 2019 60 - Il AW
2016 o 20 nggnisu
0.77
Oct-Mar 40 52.09
2020
1 JAN 2020 22 APR 2020

Note: Total upgrades are divided by total downgrades to calculate credit ratio. Source: Crisil
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have a stable outlook (see table). The
creditratio, which denotes the num-
ber of upgrades compared to down-
grades, fell below 1 during the second
halfof2019-20. Things are expected

to get worse in the coming quarters.
“Since duration, spread and intensity
of Covid-19 pandemic will cloud the
credit outlook for 2020-21, rating down-
grades arelikely to far outnumber

e

“Looking at the current “Finance sector is the “Valuations are down upgrades,” says Somasekhar Vemuri,
situation, the recent main lubricant of the but wait for better valua- et thoce o -
Nifty bottom of 7,500 economy. A bank’s tions, which may happen maypersist beyond 2020 21 forafew
may be broken in the viability is the viability due to flow of bad news Dresatires Could aonontuats in 20202
coming months.” of its borrowers.” in the coming months” across sectors due to demand contrac-
tion, with delay in recovery for highly
AMAR AMBANI SANJAY SINHA ANIL SARIN leveraged sectors”, says Priyanka
PRESIDENT & HEAD, YES SECURITIES FOUNDER, CITRUS ADVISORS ClO - EQUITIES, CENTRUM BROKING PoddarfromIndiaRatings.
Downgrades are bad news for the
financial services sector. “Finance
o . sector is the main lubricant of the
349% The BFSI segment bOOStEd N Ifty’S I‘Iet economy and therefore, will be un-
H H H der pressure when growth rate falls.
prOfIt grOWth In the pre‘"ous quarters Thisis becauseabank’s viability is
With financials facing trouble, EPS contraction will accelerate. the viability of its borrowers,” says

Sinha. India’s GDP growth projec-

m tion for 2020-21, given by IMF now, is
placed at1.9%. However, many other
economists think it could be lower.
“Our growth projection for 2020-21 is
1.8%,” says Dharmakirti Joshi, Chief
Economist, Crisil.

145% What this means for investors
Asthe economy slowstoagrind, avoid
debtladen companies. “Avoid all
companies with high debt, especially
the ones with foreign loans because

55% o their debt will balloon due to the re-
46% 41% 49% 41% cent depreciation in the rupee,” says
Jain. Experts also advise caution on
12% o 5% banks and NBFCs, the mostleveraged
-4% 3% -12% -9% -24% ° -5% sectors. “The BFSI segment will take
| . — E— — the maximum hit at atimelike this,”
- says Harinarayanan. Kaushlendra
Jan-Mar 2019 Apr-Jun 2019 Jul-Sep 2019 Oct-Dec 2019 Oct-Dec 2019 Singh Sengar, Founder & CEO,
(with Tata Motors) (w/o Tata Motors) Advisorymandi.com concurs with this
Source: ETIG Database view. “Stay away from the banking
sector for now,” he says.
° ° ° After the Yes Bank scare, alot of peo-
HOW SeCtOI' WEIghtS have Changed FUI'IdS bEttII'Ig blg on BFSI pleareshifting to PSUbanks and very
H stronglarge private banks, even ifthat
since the last stock crash These schemes have large exposure to BFSI. strong large private banks, even i
BFSI weight has more than doubled since 2008. The segment has SCHEME AUM(zCR)  HOLDINGIN avoid small banks now. “It will be dif-
contributed significantly to the last rally. BFSI (%) ficult for small banks to manage dur-
Axis Bluechip 10,997.83 53.8 ingafalling GDP growth and rising
_— NPAs,” says Harinarayanan. Banks
Axis Multicap 5.057.95 51.0 withlarge branch networks and retail
DSP Top 100 Equity 1,800.94 372 deposit base will be better options.
“Buy only large banks now. We prefer
HDFC Top 100 12,945.75 356 SBI from the PSU side and HDFC Bank
Aditya Birla SL Frontline 14.466.27 35.2 fromthe private side,” says Am‘pani.
3782 1325 1321  10.54 5.69 Equity o ' Theexpected sajaty cutsandjob
X . ) lossesmay increase defaults in retail
BFSI Infotech 0il & Gas FMCG Automobiles HDFC Equity 16,041.82 35.0 lending segments. NBFCs will be
Kotak Bluechip 1,178.05 329 the worst hitas theirlending ismore
tuned towards retail or small busi-
Motilal Oswal Mldcap 30 1,331.07 32.8 nesses. “NBFCsarenot gettlngthe
: : : same level of support from RBI. So,
Aditya Birla SL Equity 8,492.16 32.3 banks might be the better bet than
Mirae Asset Large Cap 13,208.80 32.2 NBFCsnow,” says Sinha.

2311 1686 1190 1038 sss NN

NAV as on 17 April; AUM as on 31 March. Source: ACE MF; . Please send your feedback to
0il & Gas BFSI Capital goods Infotech FMCG Data sorted on the basis of holding in banking and Compiled by . etwealth@timesgroup.com
financial services industries (BFSI) ETIG Database * #
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Can a PMS outperform MFs?

There is not a big difference in the returns generated by more expensive PMS funds and low-cost mutual funds.

by Sanket Dhanorkar

herecent market slump has put

the spotlight on fund managers

across the asset management

spectrum. Market mavens ply-

ingtheir trade at mutual funds
as well as those at portfolio management
services (PMS) have taken a beating. With
little separating the two, isthe higher cost
elite PMSreally earningits stripes? Or is
the ubiquitous mutual fund good enough
even for savvy investors?

Mutual funds are mass-market vehicles
whereas PMS cater to the wealthy. Mutual
funds allow investors to put in aslittle as
%500 at a time whereas the minimum ticket
size in PMS is%501akh. Funds chargea
flat percentage of the assets as expense
ratio. Most PMS outfits charge a fixed or
performance linked fee or both. For in-
stance, some PMS charge aflat1-1.5% fee
along with a20% performance fee levied
onreturns generated in excess of a hurdle
ratelike 10%.In terms of taxation, MF's
havetheadvantage.In MFs, tax is only
applicable on any capital gains at time of
redemption. In PMS, every buy and sell
transaction attracts tax.

Sailing in the same boat

Alook at the performance of both equity
mutual funds and PMS funds shows both
havetakenasimilar hitonreturnsinthe
market correction. While there are a few
outliers in both segments, overall per-
formance has soured in line with market
trends. Longer term data also gives a simi-
larpicture. Accordingto data from PMS
AIF and Ace MF, Bonanza Growth in PMS
and Axis Bluechip among funds are clear
outliersinthe large-cap strategies with
7.4-7.5% annualised returns over the past
3years. Most of their peers have clocked
negative or flat returns in the same period.
Not surprisingly, mid-cap and small-cap
strategies in both segments have suffered
more. Axis Midcap from the MF basket is
the only standout performer with healthy
5.4% annualised return. There are no
clear outliers from the multi-cap space
from either platforms.

A matter of flows

While both manage portfolios for inves-
tors, operations are under vastly different
frameworks. Mutual fund money is man-
aged as a common pool where every inves-
tor is exposed to the same portfolio at any
time. Actions of others tend to have a bear-
ingon the portfolio construct for everyone
invested in the fund. For instance, ongoing
inflows into the scheme can be used to
rebalance existing portfolios across all
investors. Similarly, subsequent outflows
may result in selling which alters portfo-
lios of continuing investors despite no ac-
tion on their part. “Investors in MFs may
be attimes exposed to vagaries of the sum

GETTYIMAGES

Outliers can be found on both platforms

Mid-cap and small-cap strategies have fared badly in both segments.

RETURNS (%)

TOP PERFORMING EQUITY PMS 1-month 1-year 3-year
-4 Bonanza Growth -19.1 -20.2 7.4
é Sanctum Olympians* -20.6 -13.1 3.8
3 Aditya Birla Capital Top 200 Core -229 -16.6 1.8
=] Accuracap Pico Power -16.6 -10.5 42
g Equirus Long Horizon Fund -36.1 -25.4 3.1
3 Ambit Good and Clean -27.7 -22.1 0.7

Girik Multicap Growth Strategy -16.9 -6.0 5.1

Basant Maheshwari Equity Fund -30.4 -14.5 4.5

Prabhudas Liladher Multi Strategy -16.6 -19.0 4.1

RETURNS (%)
TOP PERFORMING EQUITY FUNDS 1-month 1-year 3-year

%

=
£
<
=
=

Axis Bluechip -17.9 -8.1 7.5
Canara Rob Bluechip Equity -19.8 -13.1 2.7
JM Large Cap -9.4 -9.4 1.0
Axis Midcap -20.1 -10.6 5.4
Axis Small Cap -29.2 -12.4 0.2
SBI Small Cap -25.6 -21.4 0.0
Parag Parikh Long Term Equity -19.7 -15.7 24
Canara Rob Equity Diver -21.1 -16.7 2.4
UTI Equity -24.0 -19.4 0.4

total behaviour of thousands of investors,”
points out Aashish Somaiyaa, MD and
CEO of Motilal Oswal AMC, which runs
both PMS and MF strategies.

PMS funds on the other hand arerun as
distinct portfolios at the client level. These
come in two forms— discretionary and
non-discretionary. Discretionary PMS—
themore prevalent variant—gives the fund
manager the liberty tomake investment
decisions without consulting the investor.
Thenon-discretionary model requires the
fund manager to take prior permission of
investors before making any transaction.
When you invest in PMS, securities are
held in individual demat accounts. The
portfolio can be slightly different for every-
one even when the PMS adheres toamodel
portfolio under discretionary model.

Since holdings are more or less isolated,
these are not impacted by behaviour of
others. Every PMS investor influences his
own buyingor selling time and price. At
the same time, mutual funds stand to gain
fromregular inflows coming through SIP
mode. This sticky money flow helps fund
managers buy stocks in all kinds of market
conditions while PMS inflows depend on
client discretion. Only a few PMS platforms
offer SIP facility.

A PMSretains the flexibility to cap
flows ata certainsize; it can createan
entirely new portfolio with a different set
of positions ifrequired. MFs on the other
hand usually keep amassing assets despite
prevailing market conditions. It may hap-
penthat mutual funds at times are forced
tobuy in rising markets (or sell infalling
markets) because fund managers have
discretion on stock picks but not on fund



flows. This can hurt fund performance in
segmentslike mid- and small-cap where
flows cannot be absorbed without affect-
ingportfolioliquidity and quality. Vikaas
Sachdeva, CEO, Emkay Investment
Managers,feels some MF's could have
performed better by temporarily closing
gates. “Only afew fund houses in recent
past closed for fresh subscriptions, con-
tinuingto accept flows regardless of 1i-
quidity or valuation considerations,” rues
Sachdeva.

Pursuit of alpha

The most tangible differentiator between
the two platformslies in the nature of
portfolio construction. MF's tend to opt for
wider diversification whereas PMS offer-
ings prefer concentrated exposure. The
latter can run compact portfolios of 20-25
or lesser high conviction ideas. At times,
aPMS portfolio may have 15-20% of the
portfolio invested in a single stock. MFs
seek safety innumbers with at least 40-50
holdings, often rising to 70-80 in the bigger
funds. “The concentrated positions make
PMS offerings more risky but can also help
themrise faster in amarket uptick,” says
Jay Shah, Founder, PMSKart,aPMS ag-
gregator platform. However, certain PMS
fundsrunhigh-betafocused strategies
that can easily backfire. With heavily di-
versified portfolios, MF investors usually
end up buying the entire market. Investors
holding5-6 different equity MFs may end
up holding over 150-200 stocks, resulting in
dilution of returns.

Both PMS and MFs performed badly in short term

Even over the Ionger term, there is not much to differentiate the two segments

RETURNS (%)

Period

1-month -243 -22

1-year -21.7 -21.7
3-year 2.3 -2.2

5-year 1.6 0.9

Experts point out that PMS fund managers
enjoy alot morelatitude in maneuvering
portfolios. Mutual funds being structured
for awide mass of retail investors tend to
beregulated with strict norms. Prateek
Pant, Head of Products & Solutions at
Sanctum Wealth, says, “After Sebireclas-
sification, ability of MF's to outperform is
now limited owing to confines of investible
universe. This will give PMS a greater
edge in comingyears.” PMS managers find
it easier to deftly make changes to sector
positions while MF fund managers don’t
deviate much from benchmarks at sectoral
level, Pant points out. Shah adds, “MFs are
near index huggers whereas PMS funds
aim for much higher alpha and not worry
about deviating from index performance.”
Besides, otherrestrictionsalso hold
back mutual funds. PMS managers are
not forced to sell a winning position just
because it crosses 10% exposure limit in
the portfolio or ifamid-cap stock grows

-28.2
-26.9
=743

-27.1 -239 -23.6

-27.3 -20.9 -229

-7.4 -3.4 -3.5
-0.4 0.1 29 0.9

Source: PMS AIF, Ace MF

tobeclassified asalarge cap. With flows
andrestrictionsnot guiding investments,
aPMS can keep portfolio churn very low.
PMS fund managers can run positions in
individual bets for 7-8 years at a stretch,
benefiting from longer runway of growth.
Mutual funds typically have much shorter
holding periods. Somaiyaa contends this
makes PMS the superior platform. “The
minimal churn and no exposurerestric-
tions allows PMS to hold on to winners for
longer,” he says. Also, PMS funds donot
have tomaintain cash in portfolio unlike
equity MFsand canremain fully invested.
However, this can cut both ways depending
onthedirection of the market.

Final word

Despite differences in investing approach,
there isnot much to differentiate PMS and
MF's in terms of performance yet. Limited
availability oflonger term performance
data onthe PMS side also limits effective
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comparison. Comparison within PMS of-
feringsitselfis difficult given the lack of
homogeneity in performance reporting.
“Barring afew exceptions, there isno con-
clusive evidence that PMS perform better
than MFs,” asserts Hemant Rustagi, CEO,
Wiseinvest Advisors.

Sure there are certain benefits of pursu-
ing the PMS avenue for those who can af-
ford it. Some PMS may be better positioned
tomake the most of eventual market recov-
ery which will only become evident over
the next 2-3 years. Amol Joshi, Founder,
PlanRupee Investment Services, believes
for most investors, mutual funds would
be enough. “The productrange in MFs is
adequate for most. Someone who has ad-
equate MF allocation and wants exposure
toaspecific strategy may look at PMS for
such an offering,” adds Joshi.

The current slump calls for a calibrated
approach. Shah saysastricter hygiene
check for PMS is warranted. The choice of
PMS needs more spadework than identify-
ingagood MF. The oft-repeated “Don’t put
all your eggs in one basket” advice should
be extended to PMS offerings as well.
Unlike in MF's, an investor can comfort-
ably put money across 2-3 PMS offerings
without worrying about duplication of
holdings. Having a combination of PMS
and mutual fund offerings is advisable
even for those with risk appetite.

Please send your feedback to
etwealth@timesgroup.com
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Organisations have
indicated that they are
looking to review their
work-from-home policy.

organisations
have no fixed
end date for the
flexible work
arrangement
due to the
uncertain
situation.

teps taken to engage
employees in light of new
work arrangements

Covid impact: 77% organisations may

Impact on increments
and incentives...

77

Organisations have indicated that
there will be no reduction in salaries.

B 33

Performance appraisals and bonus
pay-outs will happen as planned.

1 17«

2020 Long-term incentive plan
designs have been impacted.

B 53

There has been no adjustment to
the sales incentive pay-outs.

B 42

Have not taken a decision on salary
increment budgets for this year.

97-.

egular
communication /
e-mails to keep all
employees updated
and engaged

Daily department
/team meetings
for work
allocation and
daily operations

78

76

not cut salaries, 42% undecided

57% firms say they may face negative impact in next six months, as per the recent Willis Towers Watson survey.

Impact of Covid-19 Actions taken or plans by
on your business... firms for their employees...
Increase
Moderate to large negative G- 99, % access to hand
57 impact on their business in cate about sanitisers
the next six months. :
preventing 960
respiratory Introduce
; f alternative
Moderate to large negative diseases o }
462, impact on their business in 96 )2 vmvgmsarrange
the next 12 months. Disinfect 86°
worksite(s) vl
Moderate to large negative ))) masks or
19¢, B impact on their business in Train othtt-:'r p;grsonal
the next 12-24 months. ; ° protective
supervisers 65+ Sl
There will be a positive Evacuate »» Increase
5% impact within the next 12- personnel access to
24 months. or their 33« counselling
families
Not sure whether there will ) ))) {\f)oc;/ti'\al\;ork
22¢, P be any major impact within _ Hire hi
the next six months. contingent 8 geograpnies
employees

Organisation / Periodic all-

department/ o, hands calls for
team-based 73/" support and
virtual or social challenges faced
engagement by employees

Source: Willis Towers Watson Covid-19 India Readiness Survey 2020. The survey was conducted among 4.17 lakh employees from 103 organisations during 20-31 March 2020. Responses may not add up to 100% due to multiple choices.
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The only course
of action which

is justifiable is if,
for financial or
family or even
psychological
reasons, you
would like to
eliminate all risk
in your life and do
something drastic
like shifting all
assets to a bank
deposit.
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Like getting through
the worst typhoon

Charlie Munger has some sound advice for savers and investors, no
matter how much or how little money they have, says Dhirendra Kumar.

arren Buffett and Charlie
Munger’sdiaries areblank,
justlike those of everyone
elseontheplanet.Inanin-
terview with the Wall Street
Journal, the 96-year old Munger reveals that
Berkshire Hathway is not looking at any
investmentsright now. Despite having one
ofthelargest holdings of cash in the world
(about $ 125 billion, or about ¥10lakh crore)
and assets going cheap, Buffett and Munger
aresitting on their hands. Munger makes
itclear thatthisisnotasituationthathe
understands (or anyone understands) and
therefore, would like toride it out with all
their liquidity intact rather than rush into
somethingandregret itlater. Ashesays,
“Thisthingis different. Everybody talks as
ifthey know what’s going to happen, and no-
body knows what’s going to happen.”
According to Munger, this isnot the time
todoanythingatall, except stay exactly
where you are. The best course is to not
change course at all. The question to ask is,
do youhave any evidence that the change
you are going to make will be better than

Asthe old man says,
there’s no shortage of
people who are talking
as if they know what is
going to happen. Pay no
attention. It s just talk.

the current course? Unless you have any
evidence, then it does not make any sense.
Thelikelihood of overreaction is higher
than that of stumbling upon some course of
action that may prove to be better than the
current one.

Of course, this applies to those actions that
are taken to somehow take advantage of the
circumstances, to somehow generate some
quick returns or some trick like that. Ifthat’s
what is tempting you, resist the temptation
and belike Buffett and Munger. It’sreally not
possible to foresee anything in the short and
medium term so donot even try. Asthe old
man says above, there’s no shortage of people
who are talking as if they know what is going
tohappen. Pay no attention. It’s just talk.

The only course of action which is justi-
fiable isif, for financial or family or even
psychological reasons, you would like to
eliminate all risk in yourlife and do some-
thingdrasticlike shiftingall assetstoa
bank deposit or something. It may not make
financial sense, but if it gives someone peace
of mind in these difficult times, then it’sfine.
However, this kind of a change is in the oppo-
site direction. It seeks to eliminate all risk.
What Munger is advisingagainstistrying

GETTYIMAGES

touse the situation to take some risks and in-
creasereturns. That’s not advisable, either
for you or me or Buffett and Munger.
Astheliquidity crisis in debt mutual
funds shows, there will be many individual
crisesalongthe way, both bigand small.
Some of these will happen because so many
businesses were already stressed. The big-
gest example is debt funds themselves, which
have been going through a series of hiccups
concerningstressed assets for morethan a
year or so. Quantitatively, these add up to
atiny percentage of the total assets man-
aged by debt funds. Certainly, the NPAsare
negligible compared to the banking system.
While this indicates strong investment
standards, the fact remains that mutual
funds are a passthrough vehicle and prob-

lems get passed through to investors without
delay or mitigation. Thisisalarminginthe
shortrun butrobust in the longrun because
unlike banks it does not allow problems to
be swept too far under the carpet. However,
itdoes mean that the current period is very
critical and the government and the RBI will
have to shepherd the country’s financial sys-
tem with great care.

AsMunger says in the interview, “I would
say basically we'relike the captain of a ship
when the worst typhoon that’s ever hap-
pened comes. We just want to get through the
typhoon.” Not a bad principle to follow.

. Please send your feedback to
. etwealth@timesgroup.com
’ L




Link goals to
investment

Due to aggressive saving, Gurugram-based Sharma
will be able to reach his goals with ease.

by Riju Mehta

anjeev Sharma, 40, lives with

his homemaker wife, 14-year-old

child and mother, in hisown

house, in Gurugram. He getsa

monthly salary ofz1.51akh, and
his portfolio includes property worth
%80.51akh (includes a plot of land), cash of
Z21akh, debt worth %1.1 crore in the form
of debt funds, EPF, PPF, NSC, POMIS,
NPS, gold, fixed deposit and insurance
maturity value. His equity worth 369.2
lakh is in the form of stocks and mutual
funds. He also has a home loan of nearly
Z101akh, for which heispayingan EMI
0f%30,980. His goals include building an
emergency corpus, takinga vacation, sav-
ingfor his child’s education and wedding,
and retirement.

Financial Planner Pankaaj Maalde
suggests that Sharma build an emergency
fund of%5.11akh, which is equal to six
months’ expenses, and amedical buffer of
Z10lakh for his mother. He can allocate his
cash ofz21akh, fixed deposit 0ofz3.21akh
and NSC corpus ofZ10.21akh for this goal.
He should invest the entire amountina
liquid or arbitrage fund.

To fund his child’s education in four
years, Sharma has estimated a need for
%52.51akh. For this, he can allocate his
debt funds and no fresh investment is
needed. For the child’s higher education
inseven years, he will need ¥96 lakh. For
this, he can allocate a portion of his equity
funds and insurance maturity value. He
will also have to start an SIP 0f%50,000 in
ahybrid equity fund. For the child’s wed-
dingin11years, Sharma wants¥751lakh
and can assign his gold and equity funds
for the same. Besides, he needs to startan
SIP 0f%6,500 in the gold bond scheme. For
hisretirementin 20 years, he will need
%3.5crore. He will have to allocate his
stocks, equity funds, EPF, PPF, NPS cor-
puses, and plot ofland. He will also have
tostartan SIP 0f%10,000 in a diversified
equity fund. Asfor the vacation worth %10
lakh infour years, he can use his post of-
fice scheme corpus to meet the goal.

Sharmahasno life insurance and is
advised tobuy az1.5crore term plan for
%1,667 amonth. For health insurance, he
hasaz5lakh plan from his employer and
a¥3lakh independent family floater plan,
besides a¥51lakh plan for his mother. He
should continue with the latter and in-
crease the family floater plan to %10 lakh,
which will cost 2,083 amonth. He should
alsobuy an accident disability plan of 50
lakh for 2666 a month .

Portfolio

ASSET VALUE D)
Real estate 80.5 lakh
Cash 2 lakh
Debt

Debts funds 55.37 lakh
EPF 26 lakh
Insurance 20 lakh
NSC 10.2 lakh
POMIS 10 lakh
PPF 8.64 lakh
Gold 3.6 lakh
Fixed deposit 3.29 lakh
NPS 1.5 lakh
Equity

Balanced funds 68.7 lakh
Stocks 56,500

Total

LIABILITIES

Loan

2.9 crore

CURRENT VALUE (3)

10.6 lakh

Total liability

10.6 lakh

Net worth

Cash

flow

%2.7 crore

EXISTING SUGGESTED
) ®?)
Income 1.52lakh  1.52lakh
Outflow
Household
expenses 35,000 35,000
Child’s
education 13,000 13,000
Loan EMI 30,980 30,980
Insurance
premium 2,933 6,500
Investment 67,500 66,500
Total
outflow 1.491lakh  1.51lakh
Surplus 2,587 20
FINANCIAL PLAN BY ‘!
PANKAAJ MAALDE ;
CERTIFIED FINANCIAL PLANNER ‘_‘

family fimamnce
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SANJEEV SHARMA, 40 YEARS, SALARIED, GURUGRAM

How to invest for goals
INVESTMENT
FUTURE COST RESOURCES
TIMETO ACHIE(?E/ USED NEEDED
(z/MONTH)
Emergency fund / )
medical buffer 15.1 lakh Cash, FD, NSC
Vacation 10lakh /4 yrs POMIS -
Child’s education 52.5lakh/4yrs Debt funds -
Child’s higher Equity funds,
education 96 {akh /7 yrs insurance =8.000
Child’'s wedding 75lakh/ 11 yrs Gold, equity funds 6,500
Mutual funds,
Retirement 3.5crore/20yrs stocks, EPF, PPF, 10,000
NPS, property
Investible surplus 66,500

needed

Annual return assumed to be 12% for equity, 7% for debt funds. Inflation assumed to be 7%.

Insurance portfollo
EXISTING SUGGESTED
EXISTING
MONTHLY MONTHLY
INSURANCE ((::D)VER PREMIUM SUGGESTIONS PREMIUM
®) ®)
Life insurance
Term plan - - Buy 1.5 crore plan 1,667
Traditional ; ) ;
plans
Ulips - - - -
TOTAL - - Z1.5crore 1,667
Healthinsurance
Employer’s 5 lakh - - -
3lakh .
own +5lakh 2,933 zg;’t?r" 'Ig';h family 4 167
(mother) P
TOTAL - - z23 lakh 4,167
Crltlcgl L Buy 750 lakh accident
LIt ) ) disability plan =
disability yp
TOTAL - - %50 lakh 666

Insurancecost -

Premiums are indicative and could vary for different insurers.

Write to us
for expert
advice

2,933

Looking for a professional to analyse your investment
portfolio? Write to us at etwealth@timesgroup.com with
‘Family Finances’ as the subject. Our experts will study
your portfolio and offer objective advice on where and
how much you need to invest to reach your goals.
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Will you reach your goals? Take this SWOT test

The economic stress resulting from Covid-19 is bound to have reflected in your finances. It could be in the form of a fall in equity returns, rise in medical expenses, or worse, an
impending salary cut. If, however, you have been proactive about managing your finances, you may suffer just a dent. To ensure that your financial plan is on a strong footing
so that you can reach your goals without any hiccups, it may be a good time to conduct a SWOT analysis. If you know the Strengths, Weaknesses, Opportunities and Threats
(SWQOT) in your plan, you can take appropriate action to secure your future. Take the following quiz and find out where you stand and what you need to do, says Riju Mehta.

TRENGTHS

The strengths in your financial plan are the factors that will help
you reach your goals without problems. Currently, your biggest
strength could be retaining your job without any salary cuts.
Others could include having no debts and a robust emergency
corpus. Find out how secure your plan is.

How safe is your job?

I 1 will not lose my job

-] I'may face a salary cut
[4 1am likely to lose my job
) 1 have lost my job

Do you have life and

health insurance?

Y Yes, both life and health
insurance

[:1 Only life insurance

[4d only health insurance

[ Neither life, nor health
insurance

What is the size of

your emergency

corpus?

X 6-8 months of household
expenses

] 3-4 months of household
expenses

[4 1-2 months of household
expenses

1) 1don’'t have a contingency
corpus

ALLAs

Your financial plan is on a strong
footing. Even if your investments
suffer or you face a salary cutin
future, you are likely to bounce
back because of your stable job
and sufficient risk cover in the
form of an emergency corpus
and insurance.

MOSTLY Bs & Cs

Your plan is safe as long as
you do not face a major crisis,
but your finances could take
a beating if you face illness or
salary cut all at once.

MOSTLY Ds

Your plan is at high risk and you
may suffer deep financial losses
or fail to reach your goals.

How far away are
your financial goals?

IN 10-12 years away
[:] 7-9yearsaway
[4 4-6 yearsaway
[ 1-3 yearsaway

WHAT TO DO...

If you're likely to face a salary
cut or job loss, start circulating
your resume or supplement
your income with alternative
career options. As a top priority,
build a buffer at the earliest or
dip into some goal corpus to
keep some cash handy. Buy life
insurance that is 7-8 times your
annual income and at least 5-6
lakh of family floater health
cover. If the goal is immediate
and unavoidable, dip into some
other goal corpus as a last
resort. Make sure you replenish
the latter at the earliest. If the
goal can be pushed back, do it.

EAKNESSES

Your plan could have chinks that could not only impact your monthly
cash flow but also your goals. Do you have liabilities that you are

finding difficult to service? Is your corpus severely depleted? List out
your weaknesses so that you can act on them.

How much debt are you servicing?

I 1 have no loans

[=] Lessthan 20% of my income
[4 30-40% of my income

[ More than 50% of my income

How much loss has your
portfolio suffered as a result
of Covid-19?
I\ Lessthan 10%
[4 20-30%

5] 10-20%
[ More than 30%

How much are you saving
every month?

X More than 30% of my income

[:] 15-30% of my income

[d Less than 15% of my income

[2 1save nothing

ALL As

There are very few
inherent weaknesses
in your finances.

MOSTLY Bs & Cs
The achievement
of goals is likely to
depend on luck and
circumstances.

MOSTLY Ds
The chinks in your
financial plan are
likely to risk your
goals.

Are you dipping into any goal
corpus to fund current needs?

X No, I'm not
=1 I'may do so after six months
[4 I may do so after 2-3 months
[1 Yes, I have

WHAT TO DO...

If you want to reach
your goals, you will
need to be more
disciplined in your
financial habits. Cut
down your spending
and debt, especially
in the current
circumstances. Plan
better so that you
don't jeopardise your
goals by dipping
into other goal
corpuses. There is
also an urgent need
to rebalance your
portfolio.

PPORTUNITIES

Despite the weaknesses in your plan, there may be silver linings that you can
turn to your advantage. If you are expecting a salary cut, perhaps you could
upskill yourself with all the time on your hands. Or, find a way to encash your
existing skills. Find out more about how to help yourself.

How much has your saving
increased in quarantine?
X More than 20% of my income.

5] 10-20% [4 5-10%
1 Noincrease

Do you have any skKills you can
monetise, if needed?

X Yesldo

=] I'mrusty, but | can

[4 1 will have to learn afresh

[ No, I don’t

Have you used the quarantine
period to upskill yourself?

Y Yes | have =1 1will register soon
[4d I mightif this continues [ No, | haven't

ALLAs

Even if the Covid-19
impacts your portfolio,
you are likely to sail
through because of your
ability to leverage financial
opportunities.

MOSTLY Bs & Cs

You will need to be more
proactive to boost your
finances if you feel your
goals are being threatened.

MOSTLY Ds

This is a wake-up call.
Upskill yourself and
cut down discretionary
spending if you want to
meet your goals.

Would you make lifestyle changes
like shift to a smaller house or buy
a smaller car, if required?

Y Yes|would

=1 | would first monetise other assets

[4 | would rather takealoan [2] No, never

FINAL ANALYSIS OF YOUR FINANCIAL PLAN

WHAT TO DO...

If you feel the Covid-19 is
likely to slash your savings
and impact your financial
portfolio, the best way

to combat it is to upskill
yourself, increase your
savings and start looking for
alternate sources of income.
Teach online, start cooking,
upgrade your professional
skills, and list out assets you
can monetise easily.

While weaknesses in your financial plan are inherent,
there are external forces at work that you may have
little control over, but can plan well to combat. These are
threats that you will need to identify and take action
against at the earliest.

What is the salary cut
you are likely to face?

I 1 will not face a cut
[:] Lessthan 15%

[ 15-30%

) More than 30%

Is your job profile
likely to change?
X No, very unlikely

[ Itis likely

[d Highly likely

[ VYes, it will

Is the market
volatility likely to
impact your portfolio
in the next one year?
X No, unlikely to

=1 Likely

[4 Highly likely

1 VYes, it will

ALLAs

The external threats
may loom but you
are most likely to
circumvent these.

MOSTLY Bs & Cs
You may face
challenges and will
require financial
ingenuity and
proactive steps

to safeguard your
finances.

MOSTLY Ds
There is a high
chance you will not
be able to meet
your goals.

Is the state of
economy likely to

jeopardise your goals?

X No, I don’t think so
[:1 Highly unlikely
[4 Itislikely

) VYes, it will

WHAT TO DO...

Itis strongly
recommended
that you upgrade
your professional
skills to be on

a firm financial
footing and tackle
the losses that
might come your
way, either from
the job front

or due to the
macroeconomic
factors. Continue
to rebalance your
portfolio.

11

If you have scored mostly As in all four categories of SWOT, you are likely to reach your goals without succumbing to hurdles. This means that
not only have you optimised your strengths and opportunities, but have also been proactive in dealing with weaknesses and threats.

If your score ranges around Bs and Cs, you will not only need to improve your spending, saving and investing habits, but will have to be more
proactive about taking decisions in keeping with the current Covid-19 threats.

Finally, scoring mostly Ds should ring alarm bells for you. Not only are you susceptible to external financial threats but your inherent financial
plan is weak to begin with. So buy insurance, build a contingency corpus, reduce your debt and upskill yourself if you want to reach your goals.
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Have a strategy for
bequest. It need not
be a will or a formal
statement, though
that would be best.
Even in an amicable
situation of siblings
not quarreling, it is
tough to value and
decide who gets
what.
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he passed away unexpectedly 15
daysago. Ourneighbour, who lived
by herself. The children could not
come dueto travel restrictions.
Relatives and friends managed
everything. Thetough task of sorting her
belongings fell upon me and another friend.
We had tomakelists, pore over everything
she had and let the children know. They
would then decide what to do with it all.

We went room by room. We listed eve-
rything, from footwear to scarves, saris
tobags, utensils to sheets, diaries, photo-
graphs, jewellery. Alifelived over along
number of years is marked by so many pos-
sessionsacquired over time. Each one tiny
in itself, but together making up for a lot.
What would one do with 57 fridge magnets?

Thetask oflisting her financial assets fell
upon me. Ifound the usual bank accounts
and deposits, mutual funds, bonds and some
equity shares. There were insurance poli-
ciesand post office schemes. Four features
ofthefinancial assets:

First, neglect creeps in when inaction
isapreferred choice. There were non per-
forming shares, unpaid insurance premia,
and discontinued SIPs. My sense was that
she knew these weren’t doing well and she
should not put money into them. But she
thought that was enough. What about the
money locked into these duds? She just
did not come around to bookinglosses and
releasing the money. Itisnot clear ifthe
children will bother with duds. Selling what
isnot working is tough for many, but very

harmful to the health of the portfolio.

Second, we lose interest along the way. We
failto consider the end value of the invest-
ment tomake sure it is closed and complet-
ed. There were PPF accounts gone inactive;
afew post office deposits that matured long
ago; and afew matured and unclaimed PSU
bonds. It istough toretrieve this money,
especially after the personisgone.Ican
imagine her runningto the post office on an
early March date, to open the PPF account
tosave taxes. But that urgency and priority
islost when the account matures. Track and
get your money, even ifitissmall.

Third, keeping paperwork in orderisa
challenge. There were accounts without
nomination; there were joint holdings
with the dead husband’s name; there were
dormant bank accounts; there were brok-
ingaccountsthat werelongin disuse; and
somany transactions in the bank for large
withdrawals not accounted for. These could
be handloanstofriends and relatives and
we are tryingto match it with diary notings.
Keep the paper in order. Find someone to do
it if you don’tlike to do it yourself.

Fourth, have a strategy for bequest. It
need not be a will or a formal statement,
though that would be best. Even in an ami-
cable situation of siblings not quarreling, it
istough to value and decide who gets what.
Both the daughters want the same pieces
of jewellery. Both sons want the house. We
have no way of finding out what she would
haveliked. There are no claimants for the
hundreds of knick knacks. We can’t even

GETTY IMAGES

How to make it easy for others

We should organise, list and give away money and possessions while we are alive, says Uma Shashikant.

have an estate sale in the current times.

Aswestruggle through the unwinding
process of alife remarkably lived, we wonder
whether the thought of mortality might have
ever crossed the mind of the 72-year-old, living
with the help of a set of helpers and friends.

We also heard from the household staff, sto-
ries of pilferage. About how the silver dinner-
ware had been stolen by the cook; or the brocade
sarithat vanished; or the table linen that was
sold off by a pair of household cleaners.

Things are tough to manage. Some lie around
because they are held dearly by the owner.
Some have sentimental value. She had the
nutcracker her dad used; she had her mother’s
sewing machine; there were albums with the
children’s photographs; there were old books;
and letters written over her courtship days.

We can keeparguingthat these objects have
emotional value, even if they have no monetary
value. But then they are reduced to junk by just
one event. They die with the death of the owner.
Throw them all away, said the children unani-
mously. She would have shuddered to hear
those words, but no one wants those things.

Some things are just signs of excessive con-
sumption and conscious hoarding. Why would
asingle woman who does not drink need a doz-
en crystal whisky glasses? She just loved buy-
ingobjects for the house. We thought that habit
would have reduced as she aged. The daughter
told us it had gotten worse. She hoarded more,
collected more, and preserved and kept less.
Now she is gone and they all are worthless too.

My friend chided me for saying so often that it
was a waste of money. She told me sharply that
everything cannot be measured in monetary
terms. But my argument was simple: money
has alternative uses. The same money could
have paid a child’s fees and modified the future
of apoor family; it could have fed a hungry el-
der; it could have nursed an ill worker; it could
have touched so many lives. What is the excuse
for such carelessliving, Iargued.

We brush aside irrational behaviour as if
bringinginarational argument makes it crass
and all about money. No, that isnot the point.
We can do alot without spending money, and
money well spent can do alot. That is the idea.
Let your money help you and those around you
live better. Rather thanlying meaninglessly in
expired bonds, unaccessed PPF accounts, un-
used vases and unworn dresses. What a waste.

Butitistoughto decide when one is alive, my
friend argued. Some die early and unexpect-
edly, which is sad. But for most of us, there is the
process ofliving through old age. Why can’t we
strategically prepare to go? Why can’t we give
away, organise, list,and make it easy for others
when we are gone? My friend suggested we take
abreak, and thatI might be just tired.

We sat down with a cup of tea in her favourite
set ofteak wood recliners, and then her two
dogs and three cats cameto lie at our feet and
around us. Sigh.

Please send your feedback to
etwealth@timesgroup.com
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How to stand guarantee

Understand the legal implications in case of default by a person you stood guarantor for.

=

Rishabh is a 35-year-old
mid-level executive. He
ismarried and plansto
startafamily soon. He
hasbeen saving for the
past eight years to buy
ahouse. Hisbest friend
who runs a business, has
run into money problems
andisindebt. Hehas
applied for aloan and has
requested Rishabh to be
the guarantor. His friend
insiststhisisamere
formality. Rishbah is keen
to help hisfriend. However,
he wonders if this will have
any implications on his
personal goals.

SMART THINGS TO KNOW

This is a type of
personal loan
offered by banks
and NBFCs for
the specific
purpose of tiding
over the liquidity
crunch during
the time of the
Covid pandemic.

i

ishabh must understand that the

role ofa guarantor has multiple

financial implications. The most

important one being the repay-

entoftheloanin casehisfriend

defaults. Asaperson who hassigned on as
aguarantor, Rishabh will have no option
but to pay up. He has to consider whether he
will be able tofind the money to repay the
loanifthe need arises. Given the fact that
hehaslimited assets he can use, finding the
money torepay the loan will put a strain on
hisincome.

That isnot all. The amount for which
Rishabh will stand guarantee will reflect in
hiscreditreportas an outstandingliability.
Thiswillhave an impact on hisloan eligibil-
ity when he himself decides to take ahome
loan. Moreover, any delay or default by him
inmeetinghisobligations on hisfriend’s
loan will have anegative impact on his own

creditscore. This in turn will impact his abil-

ity totake aloan for hisownneedsand the
cost at which he gets the credit facilities.
Rishabh may still decide to stand guaran-
tee given the relationship. However, he can
do afew thingsto protect himselffrom the
implications of default by his best friend.
He can suggest that aloan payment protec-
tion plan be taken so that in the unfortunate
event of death or disability of hisfriend, the
repayment will be taken care of. He can also
suggest having multiple guarantors, and he
stands guarantee only to the extent that his
savings and income will bear. Another ar-
rangement could be that he stands guaran-
teeaslongasit takes for another guarantor
tobe found and then hisrole as guarantor is
terminated. This way Rishabh will be able to
help hisfriend in the time of need and at the
same time his own borrowinglimit will not
constrained by the outstandingliability of
the guarantee when he himselfplans to take
aloan.

Content on this page is courtesy Centre for Investment Education and Learning (CIEL).
Contributions by Girija Gadre, Arti Bhargava and Labdhi Mehta.
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Covid-19 personal loans

The interest rate

Maximum

amount

offered for
It is being this loan is
offered to %2.5-5 lakh
existing salary depending
account holders upon the
and home loan monthly salary
customers with of the client
a high credit and existing
score. loan value.

on these loans

are lower than
personal loans and
vary from 8%-15%
per annum. The
loan term varies
from 6 months to
5 years.

These loans
don't carry
prepayment
fee and have
low or no
processing

fees.
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<« Sovereign Gold Bond
Sovereign Gold Bonds issued by the
RBI are priced in relation to the price
of gold and offer a fixed interest rate.
At the time of maturity, the bond
owner receives the value of the bond
in line with the current price of gold.
Gold bonds have been introduced

to convert the demand for gold as a
physical asset into financial savings.

Who can invest?

— ) Gold bonds are restricted for
O— | sale to resident Indian entities
s} including individuals, HUFs,

trusts, universities and charitable
institutions. Online mode of investment
in gold bonds may not be available to
all categories of investors since it is
restricted only to resident individuals.

Conditions

== The minimum application size
‘ =) for this investment is equivalent

to 1 gram of gold and maximum
for an individual/HUF applicant is 4 kg.
The bonds have a maturity period of
eight years and also provide an option
to exit from the fifth year.

How to invest

&4, Application for investment can
% be made at bank branches,
post offices, stock exchanges

or through SHCIL (Stock Holding
Corporation of India Ltd) by filling up
an application form. Online application
can be made through websites of
scheduled banks. PAN is a compulsory
document here. One can choose to take
physical delivery of the bonds or online
in one's demat account.

Redemption
|_'|.| The investor will be

intimated a month in

= advance and the redemption
amount will be credited in the account
indicated. The redemption price shall
be based on simple average of closing
price of gold of 999 purity of previous
three business days from the date of
repayment, published by the India
Bullion and Jewelers Association.

Tax implications

Interest received on the gold
v~ > bonds will be subject to tax

e as per the provisions of the
Income-tax Act, 1961. However, capital
gains tax arising on redemption to an

individual has been exempted.

<« Points to note

e RBI offers a discount for online
applicants.

e This investment can be made in the
name of a minor by a legal guardian.
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NITIN VYAKARANAM
IS FOUNDER & CEO, ARTHAYANTRA

Asset allocation is
another name for
diversification. It
is how you spread
your investments
across asset
classes. This
could be based on
your risk profile,
nearness of your
goals or your
assessment of the
markets.

investing

Wealth April 27-May 3, 2020

inancial planners preach it, fund
managersrecommend it and in-
vestment experts follow it like are-
ligion. Yet, the importance of asset
allocation is generally lost on retail
investors. I have seen disciplined investors
throw away the rule book and allow inherent
biases to control investment decisions. The
resultingasymmetry leads to sub-optimal
outcomes and less than expected returns.
Unfortunately for investors, this usually
happens when investment discipline is need-
ed themost. A recent example was the market
crash in March following the global outbreak
of Covid-19. When they should have bought
more by hikingtheir SIPs in equity funds,
many investors actually stopped SIPs. Some
even withdrew their investments. With one
click of the mouse, they turned paper losses
into permanent ones. Now that markets have
recovered some ground, investors who pan-
icked and withdrew will miss the uptrend.
Assetallocation isnothing but another

Good portfolios
can weather
tough markets

Yearly return
27 Mar 2019 to 27 March 2020

-24.26%
-11.96%
-15.51%

Portfolio 1 (100% debt)
(30% equity, 70% debt)
-5.64%
-4.33%
-5.37%

name for diversification. It is how you spread
your investments across asset classes—
stocks, fixed income, property and gold. This
could be based on your risk profile, nearness
of your goals or your assessment of the mar-
kets. Assetallocation ensures all your eggs
arenot in one basket. Even if stocks crash, the
other assets shore up your portfolio.

Where investors go wrong
Itisalsoaprofit booking mechanism that gets
triggered when a certain asset class becomes
overheated. The principle of asset allocation
requiresrebalancingifthere is a portfolio
drift. All asset classes don’t move at the same
paceor inthe samedirection. Rebalancing
realigns the portfolio so that exposure to un-
derweight assets is increased and overweight
assetsarejettisoned. This allows the port-
folio to carry the samerisk-reward expecta-
tions despite market changes.

However, it doesn’t always work that way.
Most investors tinker with allocation during

9.75%

Portfolio 2 0.97%

Portfolio 3 (60% equity, 40% debt)
Portfolio 4 (55% equity, 45% debt)
Portfolio 5 (60% equity, 40% debt)
Nifty 50

Crisil Hybrid 35:65

Crisil Hybrid 25:75

Disclaimer: The comparison above is only for the purpose of illustrating the advantages of diversification and asset allocation.
This is not any investment recommendation or advice. Readers are requested to consult an investment adviser before acting on it
or taking any investment decisions. Past performance is not indicative of future performances.

GETTYIMAGES

Why asset allocation is important

Despite advice of experts, retail investors tend to undermine the importance of asset allocation in
their portfolios and as a consequence settle for less than expected returns, says Nitin Vyakaranam.

external events, imposing their own perspec-
tives on well laid plans of the asset allocation
model. We have often noticed that investors
become too greedy when the going is good.
They arenotready to reduce exposure to
equities when the markets are peaking. Some
even add more to the already overweight as-
set class, thus increasingrisk in the portfolio.
Tragically, the opposite is equally true.
Many investorslose their nerve when mar-
kets gointo atailspin. They redeem invest-
ments ataloss, even though the rebalancing
principle requires them to buy more equities.

Fixing the asymmetry

Investors who want to gain from asset
allocation must first unlearn their biases.
Advisers and wealth management firms
have built asset allocation models to suit al-
most all types of investors. Before choosing
a model, the investor must first understand
his own risk profile.

Risk profiling is based on behavioural
finance and psychometric testing and should
notbe confined to 2-3 generic questions. For
example, an individual’s willingness to take
risk isnot the same as his capacity todo so. It
cannot be assumed that an investor under-
stands therisks involved just because he says
so0. Linkingexpectations torisk, both on the
upside and downside is one of the key inputs
thatlead to good asset allocation.

Further, the model should be back tested
for notjust the good times but also for bad
times. Good portfolios protect you in tough
market conditions. Once you choose a model,
let the quant do its work.

How good asset allocation works
To assess the performance of good asset
allocation methodology, we built a few
sample portfolios (seechart). Each model was
divided into multiple equity and debt asset
classes with varying weightages. Weightage
of sub asset classes were determined using
multiple parameters, resulting in particular
risk, reward and duration outcomes. The
portfolios were all a combination of equity
and debt. The performance of the portfolios
were evaluated over a year. We looked at one
year specifically to understand the impact
ofthe market collapse. The graph shows the
performance returns of five portfolio models
and compares them with Nifty and Crisil
Hybrid indices.

Portfolios that have consistent asset al-
location and superior product selection
significantly outperform the market. The
out performance in absolute returnsis very
large, resultingin alarge alpha generation.
While the portfolios were designed to gener-
atealphasintherange of 3-5% inthelong
term, they have given over 5X better results
inacollapsing market.

Please send your feedback to
etwealth@timesgroup.com
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ET WEALTH TOP50STOCKS =

Every week we put about 3,000 stocks through four key filters and rate them on a mix of factors. The end result
of this is the listing of the top 50 stocks based on the composite rating to help ease your fortune hunt.

[__RANK __JPRICE < GROWTH%" | VALUATION RATIOS [__RISK | RATING |

Current Previous Stock Net Div Downside Bear No.of Consensus
Rank Rank Price Revenue Profit PE PB Yield PEG Risk Beta Analysts Rating

KEC International 1 1 18505 2462 3524 981 196 334 030 215 128 34 479 Fast growing stocks
Power Grid Corp of India 2 4 15800 1313 2132 661 140 522 031 141 061 27 470 Top 5 stodks with the highest
HG Infra Engineering 3 5 19100 4054 7050 960 184 027 016 240 101 16 500 expected revenue % growth
JK Cement 4 2 114930 1599 7377 3165 333 152 042 162 073 28 489 over the previous year
JSW Energy 5 7 3960 329 3602 922 054 250 025 172 057 16 481 HG Infra E ]
Birla Corp 6 6 42440 887 5651 1272 072 177 022 215 104 11 500 Engineering
Emami 7 9 20575 949 7761 3121 456 392 037 179 069 34 406 wiantaPrerma [
Redington India 8 11 7100 2500 1950 557 071 1073 030 262 090 10 470 rromee e P
Alkem Laboratories 9 12 251795 2839 7590 4024 563 118 054 124 042 21 433 Inca ' _
Adani Ports & SEZ 10 10 27760 2804 2297 1435 235 125 052 191 112 26 477 Laboratories
Engineers India 11 3 6880 2172 1668 1181 186 657 049 192 067 15 433 ceratces [
CCL Products India 12 14 19430 2452 2991 1667 308 358 056 174 085 10 480 .
Manappuram Finance 13 16 11065 143 7272 1006 205 215 015 272 156 14 464 9 Least expensive stocks
Larsen & Toubro 14 15 84060 1626 1634 1317 188 328 084 179 110 42 481 Top 5 stocks with the lowest
Prestige Estates Projects 15 17 17630 3804 3021 1606 158 164 059 298 104 18 450 price-earnings ratio
sun Pharma Industries 16 19 47745 2303 4766 4311 277 121 095 168 068 40 403 Redington
UltraTech Cement 17 13 344220 1981 6416 3883 333 033 071 166 091 44 452 \Tac
ITC 18 20 18055 1020 2581 1765 377 316 069 172 082 38 455
Ipca Laboratories 19 21 153375 3760 8167 4331 617 032 054 150 019 25 420 g
Rallis India 20 24 20505 3166 5399 2574 311 126 049 206 118 20  3.95 o
Gujarat Gas 21 22 26205 3551 14382 4297 816 037 028 181 084 30 400 .
Jubilant Life Sciences 22 25 38790 999 2628 1052 128 257 042 229 102 13 454
Mphasis 23 23 69580 2301 1098 1233 245 401 095 157 074 34 426 Best PEGS
HCL Technologies 24 26 47770 2631 1211 1291 307 108 090 146 077 48 440 Top 5 stocks with the least
NTPC 25 30 9520 1809 926 625 086 051 073 146 072 27 493 price-earnings to growth ratio
Century Plyboards India 26 18 12170 630 4396 1820 277 087 054 187 076 20 465 SO0 oy
Mahanagar Gas 27 27 91240 361 4224 1660 378 214 040 186 095 30 413 | \
Aurobindo Pharma 28 36 62905 2797 2299 1556 265 047 068 286 102 36 450
Sobha 29 33 21365 1549 703 683 091 314 110 239 067 22 482 015 ‘@@G@
Ajanta Pharma 30 37 132795 3860 4245 3009 519 100 071 163 069 12 433 | | ‘
Narayana Hrudayalaya 31 34 28095 1625 14862 9630 527 070 066 192 062 12 492 SEDEIRIEN  HE CUEIELES
Crompton Greaves 32 32 22815 1403 4090 3602 1317 091 088 148 062 37 465
Essel Propack 33 - 17665 1386 4707 2902 403 145 062 210 072 10 450 Income generators
Cipla/India 34 42 58670 1276 2619 3099 3.16 068 122 131 040 43 442 Top 5 stocks with the highest
CESC 35 29 61175 1139 733 683 090 331 137 171 074 18 494 dividend yield (%)
Blue Star 36 28 55515 2103 3026 2789 609 356 108 172 084 26 400 — Redingtonindia 1073

- . Engineersindia  6.57
Dilip Buildcon 37 47 25275 2089 1883 641 124 040 034 277 126 15 453 Sy
Oberoi Realty 38 41 35480 967 2004 1571 162 056 082 185 054 26 439 [ comofindia 52
Thermax 39 38 70420 111 3239 2442 279 200 077 135 041 32 294 A U
TransportCorpof India 40 - 16950 1091 1820 907 148 115 065 194 096 10 490 Mphasis 4.01
VRL Logistics 41 35 16530 827 1960 1622 231 428 089 18 073 15 447 6 Least risky
Shree Cement 42 - 1870775 1542 6115 6514 678 075 069 159 084 42  3.29 Top 5 stocks with the lowest
Persistent Systems 43 44 48065 1140 1423 1087 153 248 102 154 067 32 356 T
Indraprastha Gas 44 - 45085 1200 5917 3762 734 054 063 179 080 36 372 alkem
Coromandel International 45 49 55960 575 4510 22.86 491 065 051 143 071 16 438 LIRIEres (el

| |
Hindustan Unilever 46 45 231750 25.82 5566 8291 6381 101 1.76 1.28 057 42 4.05
Reliance Industries 47 31 1,370.90 1.57 3182 2052 210 048 0.84 184 0.98 36 4.53
' i 48 4,027.10 35,67 478 049 131 0.36 [ [ [

Dr Reddy's Laboratories -- 21.41 27.93 1.22 47 3.79

Kajaria Ceramics 49~ 35060 759 3041 2526 363 167 080 185 093 28 393 ity s TIEn

TCI Express 50 50 64530 1952 5283 3391 925 071 064 190 096 13 439 SEE DOWNSIDE RISK AND BEAR BETA COLUMNS
IN THE ADJACENT TABLE.

*REVENUE AND NET PROFIT GROWTH IS BASED ON CONSENSUS ANALYSTS' EXPECTATIONS. NR: NOT IN THE RANKING. DATA AS ON 23 APRIL 2020. SOURCE: BLOOMBERG
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ETWFUNDS 100 =

five laggards (that may be a drag on your portfolio).

BEST FUNDS TO BUILD YOUR PORTFOLIO Laccaros TR
ET Wealth collaborates with Value Research to identify the top-performing Equity: Large-cap s-year returns
funds across categories. Equity funds and equity-oriented hybrid funds are P Se———
ranked on 3-year returns while debt-oriented hybrid and income funds are Taurus Largecap Equity || Axis Bluechip
ranked on 1-year returns. -0.82 | 557

Principal Nifty 100 Equal Weight || Canara Robeco Bluechip Equity

Value Research  Net Assets Expense o.64 | N s.50

Fund Rating cr) 3-Month 6-Month 1-Year 3-Year 5-Year Ratio(%) Baroda Large Cap Mirae Asset Large Cap
083 | 495
EQUITY: LARGE CAP 8.25% Franklin India Bluechip || SBIETF Nifty Next 50
Axis Bluechip Fund * Kk kK 1099783 -1587  -13.16 -477 8.25 700 199 ° 1.01 I - 4.72
Canara Robeco Bluechip Equity Fund ok k Kk 33513 -1599 -1153 631 488 557 242 THE 3-YEAR - - ° )
Tata Index Sensex Fund I 1943 2314  -1898 1782 301 300 046 giTAu)a: DSPTop 100 Equity 11 Nippon India ETF Shariah BeES
sundaram Select Focus Fund * Kk k 80095 -2026  -16.65 -13.14 298 413 233 BLUECHIP IS
HDFC Index Fund * Kk Kk 95668  -2376  -19.60 -18.43 291 332 030 THE HIGHEST . .
Mirae Asset Large Cap Fund *ok ok kX 1320880  -225 -18.65 -17.54 1.48 550 165 INITS Eq u |ty MU Itl -Cap 5-year returns
Edelweiss Large Cap Fund — 14493 2171 -17.75 -1561 126 294 207 CATEGORY.
UTI Nifty Index Fund - 172925 2415  -2072 22010 123 266 017 158 [ 7.38
HDFC Index Fund Nifty 50 Plan * Kk k 1,208.31 -24.24 -20.87 -20.34 1.05 256 0.30 Taurus Starshare (Mult| Cap) Axis Focused 25
Motilal Oswal Focused 25 Fund* * ok ok kK 98804  -17.47  -1489 -7.48 1.05 469 220 156 . - 6.80
ICICI Prudential Bluechip Fund * Kk k 1889194  -2305  -19.68 -18.88 014 325 205 i Indi M. i SBIF d E' i
Indiabulls Bluechip Fund * ko k 11304 2326 2066 1908 136 345 243 Ippon india Mutti apl -Ocuse quity
-1.48 6.43
EQUITY: LARGE & MIDCAP 2 06‘7 Nippon India Retirement Parag Parikh Long Term Equity
Invesco India Growth Opportunities Fund * Kk 1,986.14 -22.24 -19.03 -15.87 2.06 439 193 ° J -
Mirae Asset Emerging Bluechip Fund P 741212 2169  -1505 1298 176 960 173 THE 3-YEAR 0.29 , 6.32 .
i - o ’ ’ ’ : : ’ RETURN OF HDFC Focused 30 Tata Retirement Savings
Kotak Equity Opportunities Fund * %k Kk k 2,578.48 -22.38 -14.44 -13.94 -0.59 479 1.84 _
INVESCO IN -0.09 ‘ - 6.19
sundaram Large and Mid Cap Fund * ok k 88473  -2646  -2356 -1931 090 399 209 DIA GROWTH -0 .
LIC MF Large & Mid Cap Fund - 52734  -2382  -1832 -14.41 120 500 245 OPPORTUNI- LICMF Multicap || IIFL Focused Equity
Canara Robeco Emerging Equities Fund *kkkk 425400 -1998  -14.14 -14.98 126 638 190 ;L?::g:&g
DSP Equity Opportunities Fund * ko k 388985  -238 -1957 -16.56 177 441 200
— - - INITS E t . M' d
Principal Emerging Bluechip Fund * Kk ok 159590 2096  -1534 -1475 206 530 215 CATEGORY. q Ul y 1 -cap 3-year returns
EQUITY: MULTI CAP - 7.05
Parag Parikh Long Term Equity Fund * Kk * k Kk 2,448.13 -17.18 -12.53 -10.05 5.09 6.43 195 Aditva Birla Sun Life Mid Ca Axis Midca °
SBI Focused Equity Fund * Kk Kk k 7,01195 -19.54 -14.23 -10.24 5.05 6.80 1.80 y P P
Axis Focused 25 Fund P 818539 2005  -17.32 -9.30 454 738 174 BEEX | o.08
Canara Robeco Equity Diversified Fund * ok k k 160132 -16.66 -12.35 -10.37 375 450 2.25 Motilal Oswal Midcap 100 ET Quant Mid Cap
IIFL Focused Equity Fund * KKk Kk 66525  -20.41 -13.43 -6.39 354 6.19 214 m | 2.02
DSP Equity Fund * Kk k 274808 2084  -17.34 -11.22 1.10 423 200 - o
ALY _ SBI Magnum Midcap || DSP Midcap
Tata Retirement Savings Fund * Kk kK k 599.23 -18.7 -15.78 -11.20 1.00 6.32 3.77
JM Multicap Fund * Kk k 10736 -2133  -2023 -12.15 009 521 - m | -2.76
Edelweiss Multi Cap Fund * ok kK 42604  -2259 -19.30 -18.13 -0.33 377 248 Sundaram Mid Cap Nippon India Growth
Kotak Standard Multicap Fund * ok Kk 2287108 2393  -19.83 -18.29 072 497 152 m | -2.91
i * %k k - - - - . . . .
SBI Magnum Multlt‘:ap Fund 654191  -2368 21.08 1834 135 409 186 Motilal Oswal Midcap 30 || Edelweiss Mid Cap
Motilal Oswal Multicap 35 Fund * * K ok k 912867 -2306  -2184 -19.25 406 462 180
EQUITY: MID CAP E H .
9, U|t . Small-ca 3-year returns
Axis Midcap Fund T 443304 1496  -11.00 -431 7.05 6.48 194 7.05% q y p V
p THE 3-YEAR
DSP Midcap Fun T 566661 -2039  -127 -113 202 567 194
SP Midcap 'u d ‘ 0. 0 0 RETURN OF 2.2
Kotak Emerging Equity Fund kK Kk 5117.09  -2497 -16.20 -16.67 -3.75 457 215 AXIS MID- ABSL Small Ca Axis Small Ca
L&T Midcap Fund * Kk k 471485 -2309  -1664 -19.76 446 455 201 CAP FUND IS P P
THE HIGH- 12
EQUITY: SMALL CAP E:I_é’é;:{ Sundaram Small Cap || SBISmall Cap
Axis Small Cap Fund * ko k 187949 2236 -1567 -4.79 220 608 223 . m | -6.47
SBI Small Cap Fund * ok ok kK 270399 2085  -1479 -13.15 1.20 790 225 - ) )
Nippon India Small Cap Fund * Kk Kk 598508 -27.03  -19.68 2451 647 433 221 HSBC Small Cap Equity f| - Nippon India Small Cap
HDFC Small Cap Fund * Kk k 624647 -3029  -27.25 -35.15 670 159 210 -6.56
L&T Emerging Businesses Fund *kkk 381485 -31.86  -26.87 -33.04 953 249 205 Quant Small Cap || Union Small Cap
EQUITY: VALUE ORIENTED [ -11.94 |/
Kotak India EQ Contra Fund *okkk 63139 238 1977  -1881 151 358 224 Franklin India Smaller Companies [/ HDFC Small Cap
Invesco India Contra Fund * Kk Kk ok k 365836 -21.08 -15.28 -16.62 1.05 533 2.10
Tata Equity PE Fund * Kk Kk 347017 -2251 -20.12 -19.43 -417 372 267 . .
L&T India Value Fund * Kk k 493695 -2685  -21.44 -23.99 663 250 195 H yb Il d . Aggressnle 5-year returns
EQUITY: ELSS 22 | - 6.1
Axis Long Term Equity Fund * ok ok kK 1749533  -1844  -1627 -8.07 487 563 172 4.87% IMEquity Hy.bri d || Canara Rol;eco Equity Hybrid
Canara Robeco Equity Tax Saver Fund * *k k k 828.59 -14.35 -11.24 -9.43 3.96 487 233 THE 3-YEAR
Mirae Asset Tax Saver Fund * ok k ok ok 267052  -2251 -16.86 -14.96 282 - 218 RETURN OF -1.06 | - 5.66
Invesco India Tax Plan * Kk k * 80567 -19.86 -16.28 -13.92 158 4.44 244 AXIS LONG Nippon India Equity Hybrid || TataRetirement Savings
Aditya Birla Sun Life Tax Relief 96 * ok Kk 816704 -1849  -1427 -16.23 030 418 147 :5:’; IESO'Il'leI:Y 0.06 | s5.a8
JM Tax Gain Fund ok ok kK 2873 2517  -23.10 -17.21 068 397 - AT PGIM India Hybrid Equity || Principal Hybrid Equity
Kotak Tax Saver Regular Plan * Kk k 90866 -2262  -16.33 -15.18 085 383 255 ITS CATEGORY. 1.07 I - 5.42
DSP Tax Saver Fund * Kk k 466685 -2297  -19.99 -16.03 094 476 197 ad il
Tata India Tax Savings Fund KAk Ak 155730 -2331  -19.34 -17.35 107 489 320 LICMF Equity Hybrid || SBIEquity Hybrid
Quant Tax Plan *kk ok 749  -189  -1721 -16.26 134 545 248 1.24 I - 5.37
Motilal Oswal Long Term Equity Fund * * 1,262.33 -2433 -21.16 -15.24 -2.35 6.59 2.10 Tata Hybrid Equity DSP Equity & Bond

ANNUALISED RETURNS IN % AS ON 22 APRIL 2020.
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ETW FUNDS 100

Value Research
Fund Rating

HYBRID: EQUITY SAVINGS
Edelweiss Equity Savings Fund * % Kk *
Kotak Equity Savings Fund * %k k
Axis Equity Saver Fund * Kk * Kk Kk
ICICI Prudential Equity Savings Fund * Kk Kk
HYBRID: AGGRESSIVE (EQUITY-ORIENTED)
Canara Robeco Equity Hybrid Fund * Kk * k
SBI Equity Hybrid Fund * % % %k
Mirae Asset Hybrid Equity Fund * %k Kk Kk
DSP Equity & Bond Fund * * Kk Kk
Tata Retirement Savings Fund * %k Kk Kk
Principal Hybrid Equity Fund * %k Kk
HDFC Retirement Savings Fund * % %k
HDFC Children's Gift Fund * * Kk Kk
ICICI Prudential Equity & Debt Fund * Kk * k
HYBRID: CONSERVATIVE (DEBT-ORIENTED)
Baroda Conservative Hybrid Fund* * % Kk *
Indiabulls Savings Income Fund * Kk Kk Kk Kk
ICICI Prudential Regular Savings Fund * %k Kk * Kk
Tata Retirement Savings Fund * %k k
DEBT: MEDIUM- TO LONG-TERM
Nippon India Income Fund * kK k
IDFC Bond Fund Income Plan * %k k
SBI Magnum Income Fund Kk
ICICI Prudential Bond Fund * * Kk Kk
DEBT: MEDIUM-TERM
SBI Magnum Medium Duration Fund * Kk k
IDFC Bond Fund Medium Term Plan * %k Kk Kk
HDFC Medium Term Debt Fund * * Kk Kk
Indiabulls Income Fund * %k Kk
DEBT: SHORT-TERM
L&T Short Term Bond Fund * %k Kk
Axis Short Term Fund * x Kk Kk
Kotak Bond > ek
HDFC Short Term Debt Fund * %k Kk Kk
IDFC Bond Fund Short Term Plan * % % Kk k
Baroda Short Term Bond Fund* * %k ok
DEBT: DYNAMIC BOND
SBI Dynamic Bond Fund * kK Kk
IDFC Dynamic Bond Fund * %k k
Axis Dynamic Bond Fund * kK k
Quantum Dynamic Bond Fund * %k k
Edelweiss Dynamic Bond Fund * Kk * k Kk
ICICI Prudential All Seasons Bond Fund * * Kk Kk
Kotak Dynamic Bond Fund F* Kk k
PGIM India Dynamic Bond Fund * x Kk Kk
DEBT: CORPORATE BOND
HDFC Corporate Bond Fund * * Kk Kk
Aditya Birla Sun Life Corporate Bond Fund * x Kk Kk
ICICI Prudential Corporate Bond Fund * %k Kk
Kotak Corporate Bond Fund * Kk * Kk k
Franklin India Corporate Debt Fund * %k k

Did not find your fund here?
Log on to www.wealth.economictimes.com for an exhaustive list.

Expense

Net Assets
(kCr) 3-Month 6-Month 1-Year 3-Year 5-Year Ratio
8126  -277 -063 240 595 605 175
144879 722 -4.89 242 431 555 214
67959  -8.96 -7.38 -383 385 - 239
120205 -1086  -7.29 -4.13 307 52 135
262127  -114 -7.43 -4.39 418 611 202
2692455 -1544  -11.87 -7.08 417 542 180
292267  -157 1127 -10.29 3.14 - 190
511850  -157  -1255 -7.09 163 537 195
93825 -1541  -1261 -992 12 566 243
101726  -1534  -123 -1532 107 548 227
33096 1748 -1347 -1367 080 - 273
251865 1867 148 -14.42 072 424 201
1621925 -1907  -1465 -15.23 009 446 182
2124 149 298 106 712 694 207
2475 305 -143 090 6.79 - 200
162169  -3.25 -030 3.44 626 764 191
12857  -259 -093 332 453 674 294
29563 492 5.99 15.09 843 821 162
67213 455 564 1427 767 803 191
129505 2.9 6.55 1384 790 845 146
336267 3.0 5.43 1218 773 811 108
327574 286 568 1236 849 906 122
300598 336 474 1095 753 785 144
137305 187 437 9.36 709 776 129
3026 318 427 8.80 816 777 090
477769 297 473 10.19 779 787 073
482127 246 447 10.06 771 799 095
952645 250 439 9.97 750 785 113
1120395 220 443 9.92 795 818 039
1157318 223 4.14 9.75 766 783 080
27954 193 396 9.14 768 822 129
134204 413 6.42 1559 842 884 165
210216  5.10 6.37 1525 818 844 180
48821 382 6.50 1381 823 843 065
60.04 429 6.67 1381 8.14 - 068
4562 347 486 1266 816 768 104
299688 322 6.01 118 815 886 134
101682 253 4.54 1157 859 910 108
4619 251 413 1151 797 831 175
1282812 301 491 1098 827 859 050
1689727 279 470 1023 817 850 045
1173552 212 4.25 969 773 820 056
430569 197 3.86 9.26 806 825 060
146606 080 360 8.62 781 804 092

All equity funds ranked on 3-year returns. Debt funds ranked on 1-year returns.

Top 5 SIPs

Top 5 equity schemes based
on 10-year SIP returns

SBI Small Cap

15.49

Canara Robeco Emerging Equities
13.69

Axis Long Term Equity

4.18%

THE 3-YEAR
RETURN OF
CANARA
ROBECO EQ-
UITY IS THE
HIGHEST
INITS
CATEGORY.

12.48
Principal Emerging Bluechip

11.64
SBI Focused Equity

11.38

SIP: SYSTEMATIC
INVESTMENT PLAN

Top5MIPs

% ANNUALISED RETURNS
AS ON 22 APRIL 2020

Top 5 MIP schemes based on
3-year SWP returns

Indiabulls Savings Income

15.09%

THE 1-YEAR
RETURN OF Baroda Conservative Hybrid
NIPPON INDIA
INCOME FUND
IS THE HIGH- ICICI Prudential Regular Savings
ESTINITS
CATEGORY.
Canara Robeco Conservative Hybrid
5.21
BNP Paribas Conservative Hybrid
4.90
SWP: SYSTEMATIC % ANNUALISED RETURNS
WITHDRAWAL PLAN AS ON 22 APRIL 2020
15.59% i
o Large Cap cash holdings
RETURN OF

SBI DYNAMIC
BOND FUND IS
THE HIGH-
ESTIN ITS
CATEGORY.

32.52

11.00 10.89

Indiabulls LICMF  Quant Baroda
Bluechip Large Focused LargeCap
Cap

Expense as on 31 March 2020
*Expense as on before 31
March 2020

Returns as on 22 April 2020
Assets as on 31 March 2020
Rating as on 31 March 2020

JMLarge
Cap

% OF ASSETS AS ON 31 MARCH 2020

Methodology

The Top 100 includes only those funds that have a 5- or
4-star rating from Value Research. The rating is determined
by subtracting a fund's risk score from its return score.

The result is assigned stars according to the following
distribution:

* %k k*  Top 10%
orex et 22.5% (Not covered
*xx - Middle 35% in ETW Funds
* % Next 22.5% 100 listing)
*  Bottom 10%

Fixed-income funds less than 18 months old and equity funds
less than three years old have been excluded. This ensures
that all the funds have existed long enough to be tracked for
consistency of performance. Given the focus on long-term
investing, liquid funds, short-term funds and FMPs are not
part of the list. For the same reason, we have considered only
the growth option of funds that reinvest returns instead of
offering dividends that increase the NAV of funds.

Despite these rigorous filters, the list includes 2/3 funds of
each category to maximise choice from the best funds.
The fund categories are:

EQUITIES (figures over the past one year)
Large-cap: Mostly invested in large-cap companies.

Multi-cap: Mostly invested in large- and mid-cap
companies.

Mid-cap: Mostly invested in mid-cap companies.
Small-cap: Mostly invested in small-cap companies.

Tax planning: Offer tax rebate under Section 80C.
International: More than 65% of assets invested abroad.
Income: Average maturity varies according to objective.
Gilt: Medium- and long-term; invest in gilt securities.

Equity-oriented: Average equity exposure more
than 60%.

Debt-oriented aggressive: Average equity exposure
between 25-60%.

Debt-oriented conservative: Average equity exposure
less than 25%.

Arbitrage: Seek arbitrage opportunities between equity
and derivatives.

Asset allocation: Invest fully in equity or debt as per
market conditions.

Debt: Mediumto

long duration

FUND e

RAISER o A

0.72 0.83
1 lakh crore
was the total amount

collected through icICI P

SIPs in 2019_20, ABSL ICICI Pru Pru- - LICMF SBI

a growth of 7.97% income [\Dﬂg?]tage- %Eﬂﬂa' ond M§§Pn%m
year-on-year. ment

% AS ON 31 MAR 2020
% EXPENSE RATIO IS CHARGED ANNUALLY.

METHODOLOGY OF TOP 100 FUNDS ON
WWW.WEALTH.ECONOMICTIMES.COM
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LOANS & DEPOSITS

ET WEALTH collaborates with ETIG to provide a comprehensive ready reckoner of loans and fixed-income
instruments. Don’t miss the information on investments for senior citizens and a simplified EMI calculator.

Top five bank FDs

TENURE: 1 YEAR

Ujjivan Small Finance Bank
IDFC First Bank

RBL Bank

Indusind Bank

Lakshmi Vilas Bank

TENURE: 2 YEARS

Ujjivan Small Finance Bank
DCB Bank

IDFC First Bank

RBL Bank

AU Small Finance Bank

TENURE: 3 YEARS

DCB Bank

AU Small Finance Bank
Ujjivan Small Finance Bank
IDFC First Bank

RBL Bank

TENURE: 5 YEARS

DCB Bank

IDFC First Bank

AU Small Finance Bank
RBL Bank

Ujjivan Small Finance Bank

Interest rate (%)
compounded qtrly

8.00
7.25
7.20
7.00
6.75

8.00
7.30
7.25
7.25
7.25

7.60
7.53
7.50
7.25
7.00

7.50
7.25
7.25
7.15
7.00

What 310,000
will grow to

10,824
10,745
10,740
10,719
10,692

11,717
11,557
11,545
11,545
11,545

12,534
12,508
12,497
12,405
12,314

14,499
14,323
14,323
14,252
14,148

Top five senior citizen bank FDs

TENURE: 1 YEAR

Ujjivan Small Finance Bank
RBL Bank

IDFC First Bank

DCB Bank

Indusind Bank

TENURE: 2 YEARS

Ujjivan Small Finance Bank
RBL Bank

DCB Bank

IDFC First Bank

AU Small Finance Bank

TENURE: 3 YEARS

DCB Bank

AU Small Finance Bank
Ujjivan Small Finance Bank
IDFC First Bank

RBL Bank

TENURE: 5 YEARS

DCB Bank

RBL Bank

IDFC First Bank

AU Small Finance Bank
Ujjivan Small Finance Bank

Interest rate (%)
compounded qtrly

8.50
7.90
7.75
7.55
7.50

8.50
7.95
7.80
7.75
7.75

8.10
8.03
8.00
7.75
7.70

8.00
7.85
7.75
7.75
7.50

What 10,000
will grow to

10,877
10,814
10,798
10,777
10,771

11,832
11,705
11,671
11,659
11,659

12,720
12,694
12,682
12,589
12,571

14,859
14,751
14,678
14,678
14,499

Top five tax-saving bank FDs

TENURE: 5 YEARS AND ABOVE

DCB Bank

IDFC First Bank

AU Small Finance Bank
RBL Bank

Ujjivan Small Finance Bank

Interest
rate (%)

7.50
7.25
7.25
7.15
7.00

What 210,000
will grow to

14,499
14,323
14,323
14,252
14,148

ALL DATA SOURCED FROM ECONOMIC TIMES INTELLIGENCE GROUP

(ETIGDB@TIMESGROUP.COM)

N=—="

—

SBI Term Loan
Punjab National Bank
Bank of India

Central Bank of India
UCO Bank

Punjab & Sind Bank
Canara Bank

IDFC First Bank

SBI Max Gain

Indian Overseas Bank
Indian Bank

J&K Bank

Union Bank of India
ICICI Bank

Karur Vysya Bank
Bank of Maharashtra
Kotak Mahindra Bank
Bank of Baroda

IDBI Bank

Federal Bank

Axis Bank

=z » HOME LOAN RATES

With effect from 1 October, all banks have made the transition to external
benchmarks for pricing new home loans. Most banks have picked the RBI
repo rate as the external benchmark.

7.05
7.05
7.25
7.25
7.30
7.30
7.30
7.40
7.05
7.25
7.20
7.60
7.20
8.10
7.60
7.45
8.20
7.25
7.80
8.35
8.55

Your EMI for a loan of =1 lakh

TENURE

FOR SALARIED

FROM (%)

7.20
7.20
7.25
7.25
7.30
7.30
7.35
7.40
7.45
7.45
7.55
7.70
8.05
8.10
8.20
8.20
8.20
8.25
8.25
8.35
8.55

TO (%)
7.55

7.80
7.55
7.35
7.40
7.65
9.30
11.40
7.80
7.70
7.85
8.00
8.35
9.10
10.05
9.00
9.15
8.50
8.60
8.45
9.20

FOR SELF EMPLOYED (%)
FROM (%) TO (%)

7.35 7.70
7.20 7.80
7.25 8.15
7.25 7.35
7.30 7.40
7.30 7.65
7.35 9.30
7.40 11.40
7.60 7.95
7.45 7.70
7.60 7.90
7.70 8.00
8.05 8.35
8.35 9.20
8.20 10.05
8.45 9.35
8.30 9.25
8.25 8.50
8.45 9.00
8.40 8.50
8.65 9.40

REPO RATE: 4.40%
EER

1 Apr2020
1 Apr 2020
1 Apr 2020
1 Apr 2020

28 Mar 2020

16 Apr 2020
7 Apr 2020

1 Apr 2020
14 Apr 2020
1 Apr 2020
28 Mar 2020
1 Apr 2020
1 Apr 2020
1 Apr 2020
7 Apr 2020
16 Apr 2020
28 Mar 2020
12 Apr 2020
16 Apr 2020
13 Apr 2020

5 YEARS 10 YEARS 15 YEARS 20 YEARS 25 YEARS
2,028 1,213 956 836 772
2,125 1,322 1,075 965 909
2,224 1,435 1,200 1,101 1,053
2,379 1,613 1,400 1,317 1,281

Post office deposits

FIGURES ARE IN %. USE THIS CALCULATOR TO CHECK YOUR LOAN AFFORDABILITY.

Minimum
investment (?)

Features

FOR EXAMPLE, A%5 LAKH LOAN AT 12% FOR 10 YEARS WILL TRANSLATE INTO AN EMI OF 21,435 X 5 =%7,175

Tax
benefits

Interest (%)

Sukanya Samriddhi Yojana 7.60
Senior Citizens' Savings Scheme 7.40
Public Provident Fund 7.10
Kisan Vikas Patra 6.90
5-year NSC VIII Issue 6.80
Time deposit 5.50-6.70
Post Office Monthly Income 6.60
Scheme :

Recurring deposits 5.80
Savings account 4.00

Data ason 23 April 2020

Maximum
investment (?)
250 1.50 lakh
1,000 15 lakh

500 1.50 lakh p.a.

1,000 No limit
100 No limit
200 No limit

Single 4.5 lakh

1,500

Joint 9 lakh
10 No limit
20 No limit

One account per girl child

80C

5-year tenure, minimum age 60 yrs 80C

15-year tenure, tax-free returns 80C
Can be encashed after 2.5 years Nil
No TDS 80C

Available in 1, 2, 3, 5 year tenures 80C*

5-year tenure, monthly returns Nil
5-year tenure, monthly returns Nil
5-year tenure Nil
%10,000 interest tax-free Nil

# Benefit available only for 5-year deposit
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HOW YOUR INVESTMENTS
PERFORMED THIS WEEK

This weekly tracker keeps you updated on the benchmark stock index, bond yields, forex movements and Wholesale Price Index (WPI).
It also tracks the changes in the past one year to give investors an idea how their investments performed over a longer period.

sensex 10-yr vield (%)

7.47
23 APR 2019

38,565
23 APR 2019

31,863
23 APR 2020

6.06

23 APR 2020

CHANGE
1WEEK 4.12% 1WEEK -38 (bps)
1YEAR -17.38% 1YEAR -141.40 (bps)

The Reserve Bank India’'s
statement on redeploying of
operation twist led to a decline
in bond yields.

Equity markets surged due to heavy buying
in IT and financial stocks. The rise in index
heavyweight Reliance Industries over the
Facebook-Jio deal also helped the markets.

PENNY STOCKS UPDATE

Penny stocks as a recommended non-traditional investment? Not exactly. ET WEALTH
neither has the expertise nor does it recommend investing in such stocks. But since the
relatively ‘low’ cost of investment attracts some investors to penny stocks, we provide
a weekly snapshot of this most volatile and uncertain type of stock investing.

Top price gainers

/AR

MARKET 1-WEEK (%) 1-MTH (%) 1-MONTHAVG 1-MONTHAVG MKTCAP

STOCK PRICE (3) CHANGE CHANGE VOL (LAKH) VOL CHG (%) (RCR)
Andhra Cement 3.92 9.80 | 148.10 1.60 351.15 115.06
Compucom Software 8.44 14.52 | 140.46 0.19 -9.20 66.80
JMT Auto 1.93 -3.50 | 103.16 4.33 2,185.92 97.23
Birla Tyre 5.47 26.91 96.76 0.19 -64.85 78.00
Sintex Plastics 1.16 24.73 96.61 2.98 -51.20 73.20
Opto Circuits (India) 3.01 22.86 95.45 1.78 78.07 90.49
Uniply Industries 7.89 26.85 95.30 0.14 -57.04 132.28
Sanwaria Consumer 1.86 25.68 93.75 1.85 -66.65 136.91
Rolta India 3.71 14.86 93.23 1.00 91.13 61.55
0il Country Tubular 5.78 21.17 92.67 0.01 -45.48 25.60
Top price losers

f—
Vikas Proppant & Granite ~ 3.89 -22.04 | -46.57 9.47 373.99 196.91
Reliance Naval 1.33 2.31 | -24.00 3.59 -56.33 98.10
Rollatainers 1.20 6.19 | -16.08 2.80 16,004.15 30.01
Videocon Industries 1.11 -5.13 | -14.62 3.27 172.84 37.13
SREI Infra. Finance 3.96 2.33 -9.79 3.81 123.38 199.22
Rattanindia Power 1.32 -2.22 -4.35 7.71 -12.18 652.05
Vikas Multicorp 1.33 25.47 -2.92 1.80 -39.42 88.25
Future Consumer 8.84 27.38 -2.00 10.74 281.06 1,698.27

N

USD-INR WPI (%)

69.75
23 APR 2019

76.06
23 APR 2020

3.24

2.79 2.76

T PERDOLLAR 2,02
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w
Jan 20 [N
N

N
Feb'20 [N ;)

(-]
mar 20 [ -~

Jun1o NN
-
Jui1o [ B
)
Avg'1o [ — =
o
sep'19 [l
p . N
o
Nov'19 [l &
-]
pec'1o NN

oct'19|o

1 WEEK

-0.89%

LATEST

1.00
1.74

WPI inflation grew 1% in March 2020
due to falling food prices, deflation in
fuel and power basket, and slowing
demand.

1YEAR

9.05%

After falling to record lows, the rupee
recovered due to the increased selling
of the USD by banks and exporters and
rebound in domestic equities.
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Top volume gainers

MARKET

AR
1-MONTHAVG

1-WEEK (%) 1-MTH (%) 1-MTH AVG MKT CAP

PRICE (3) CHANGE CHANGE VOL (LAKH) VOL CHG (%) (RCR)

Anubhav Infrastructure 8.74 -2.78 6.07 0.34 |2,84,219.25 18.71
Rollatainers 1.20 6.19 -16.08 2.80 16,004.15 30.01
Alok Industries 7.29 27.23 44.93 48.48 11,575.79 | 1,611.6
Orient Green Power 2.22 15.63 73.44 14.70 6,243.67 | 166.66
Yamini Investment 0.20 00 5.26 0.72 5,463.41 10.51
Ashirwad Steels 8.60 -7.33 -4.76 0.03 4,233.34 10.75
JMT Auto 1.93 -3.50 103.16 4.33 2,185.92 97.23
Tilak Ventures 1.55 24.00 27.05 0.04 1,329.44 19.92
Nitin Fire Protection 0.36 00 5.88 1.35 1,290.92 10.52
Gyscoal Alloys 1.29 4.88 -5.15 0.06 1,253.96 20.42
Top volume losers

Brightcom Group 4.43 3.26 4337 1.51 -79.26 210.98
Siti Networks 0.96 24.68 71.43 1.83 -79.10 83.72
Sanwaria Consumer 1.86 25.68 93.75 1.85 -66.65 136.91
Jaypee Infratech 0.86 8.86 38.71 2.43 -60.12 119.45
Vodafone Idea 4.33 1.88 2887 32994 -59.66 |12,442.42
Reliance Naval 1.33 231 -24.00 3.59 -56.33 98.10
Gammon Infra. Projects 0.37 1563 60.87 1.39 -54.08 34.85
Mercator 0.59 0 2826 1.32 -53.37 17.85
Sintex Plastics 1.16 2473  96.61 2.98 -51.20 73.20
Toyam Industries 2.46 -1.99 3.80 1.30 -43.88 52.28

THE STOCKS HAVE BEEN SELECTED USING THE FOLLOWING FILTERS: PRICE LESS THAN 210, ONE-MONTH AVERAGE VOLUME GREATER THAN OR EQUAL TO 1 LAKH AND MARKET

CAPITALISATION GREATER THAN OR EQUAL TO 210 CRORE. DATA AS ON 23 APRIL 2020. SOURCE: ETIG DATABASE AND BLOOMBERG.
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Your attitude and approach matter
the most if you are considering a
career change currently, says

Devashish Chakravarty

nemployment in the US has
crossed 15% and increasing,
up from 3.5% in February 2020
despite the $2 trillion stimulus
package implemented by the
government. It had peaked at 10% during
thefinancial crisis 0f2008 and 25% during
the Great Depression of the 1930s. Though
India does not have a similarjobs datare-
porting structure during this pandemic, it
iseasy toseethatthejob marketthisyear
will be the most challenging that we have
seen inour lifetimes. If you have lost your
job,taken apay cutor arestaringatan
uncertain future, know thatthisisalsoa
great time to consider a change of career.

Revisit your assumptions

Ask yourselfthese questions. If your cur-
rent job were offered to you now—would
you accept it? If not, then how has your
view of the future changed? What is your
new 10-year goal and how will youreach
there? Perhaps the answer is you seek a

career change. Butfirst, make sure thatall

other areas of your life are stable. If your
health, relationships, or property need
urgent and serious work, prioritise that
before beginning on anew career journey.

Create multiple paths

Instead of a single 10-year plan, create
different paths for your future. Consider

parallel universes, one where a career risk

works out well, another where it fails, an
entrepreneurship option, a world where
pandemics are constantly recurring or
one where you don’t find employment but
can work on contract. Planning does not
mean that they will come true. But when
you put down your pen to paper, you will
think clearly, identify your skills, prepare
for uncertainty, and make better choices.

Private sector?

Thelongest running assumption of our
times is the plethora of jobs and wealth
creating opportunities in the private sec-

tor. That is until a crisis hit us. Economists

who studied the 10-year Great Depression

ofthe previous century, realised that those

holding a government job or pension came
out the best. Security of income, stability
ofrole and an employer that will not shut
down arefactorsthat become immensely
valuable in chaos. Consider that survival
beats wealth when you can choose only
one. Thus, a government career becomes
a great option for the future. Especially
ifyouare in your 20s and have just begun
your journey.

Lure of IT/ ITES

Another assumption that is currently
crackingup, isthat if you get an entry
intothe IT/ITeS sector, you are set up for
life. Basic codingskills and afirstjob is

no longer enough. The current depressed
market, and reducing margins are forc-
ingbig companies to pursue automation
and eliminate lower skilled personnel and
middle management with great vigour. Do
you have a plan toreach team leadership
roles, exit to another industry or upskill
constantly toremain valuable? Consider
an MBA, change of roles to I'T sales or even
switch to startups and the product space
instead of your existing career plan.

Your attitude and approach matter the
most if you are consideringa career
change currently. Despite all the negativi-
ty around, youneed to remain positive and
play the long game. Seize the initiative and
get started on the new problems confront-
ing you whether it islosing your job or star-
ingatanuncertainty. Always seek innova-
tive solutions and work as a team player.
Beflexible in evaluating options and do not
hesitate to ask for guidance. Finally, to be
emotionally strong, practice an attitude of
ongoing gratitude for what you are blessed
with and offer help to others who need you.

Embrace the change

Instead of struggling to retain status quo,
embrace the chaos. Now acknowledge
thenewrealities and the careersthatare
thriving during the pandemic or because
of it. Within a month, the following profes-
sionals have gained in value and job secu-

rity —online sales, customer support, on-
line education, digital marketing, teach-
ing, writing, design and of course coding.
Similarly, work habits are undergoing a
sea change with most companies shedding
their inhibitions of offering remote work-
ing, contract roles and commission-based
compensation. Where will youfit in? Else
how will you get to a position of value?

Control and leverage

The pandemic has made it easier for you to
switch careers and justify it both socially
and professionally. Your family is unlikely
toobject to a well-reasoned plan and a fu-
ture employer will understand when you
explain yourlayoffand decision to switch.
Secondly, focus on what you can control
and stop worrying about what you cannot.
Reduce expenses, learn new skills, read
new books, apply to multiple jobs outside
your current domain, switch geographies,
industries and functions and control the
use of your time. You must stop worrying
about how the job market will treat you,
how much time it will take tofind a job or
save up for anew house and other factors
currently beyond your control.

Get started

While youhave the time, prepare your per-
sonal budget and focus on staying healthy.
Introspect and identify your technical

and soft skills. Figure out where these
skills are transferable and valuable and
plan tofill in the gaps with education or
experience. Prepare your resume, update
your LinkedIn profile and dive into the job
search process. Apart from discovering
and applying to online jobs, reach out to de-
cision makers in the domain of your inter-
est through your network. Seek personal
appointments when possible and pitch your
case. You have the courage and self-beliefto
make it through in a topsy-turvy world!

)
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FRESH
GRADUATE
CHALLENGES

UNEMPLOYMENT

If you are graduating
from college in 2020, your
batch will have a tougher time
finding their first job, unlike your
immediate seniors. Like the 2000
and 2008-09 market crashes,
unemployment levels three
months after graduation will be
higher for your cohort by up to
30%. Your chances improve when
you start earlier and knock more
doors.

JOB FIRST, CHOICE
LATER

You will get started faster
through more efforts and by
taking risks. Salaries may be
lower by nearly 20% and you
may not find jobs in your
preferred domain. Prioritise
getting any job to gain work
experience and shift domains
once the market improves. You
can also work through unpaid
internships or in your family
business.

DIGITAL SKILLS

The job market always
changes after a major crisis. This
time, the change is an increased
focus on online, technology and
digital skills that enable workers
to contribute remotely. Whatever
your line of education be, you are
unlikely to be considered unless
you demonstrate comfort with
digital tools in your field of work,
eg. Tally for a commerce graduate.

NEXT DEGREE

A great option is to
acquire additional certification
or degrees and defer your entry
into the job market. Not only
are you better equipped but also
the market circumstances will
change. So, pursue that Masters
or PhD degree right now instead
of waiting for a year or two.
Consider a job-worthy diploma in
a related field to keep costs low.

ONLINE LEARNING

Online education though
less valuable than a full-time
course, is your final option to
stay occupied, learn more and
acquire certification. Know that
ed-tech has become popular in
the crisis with lots of low cost or
free options. Finally, in your next
job interview, you will be able to
differentiate yourself from your
competitors.
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Delay retirement by five
years to build bigger corpus

Sandip Banerjee is saving for short and long-term goals. Here's what the doctor has advised him:

(1) (2) (3) (4]

MARRIAGE EXPENSES: DOWNPAYMENT FOR CAR: DOWNPAYMENT FOR HOUSE: RETIREMENT INCOME: 25 years

3 years 4 years 20 years CURRENT NEED: 21.5 crore
PRESENT COST: 26 lakh PRESENT COST: 22 lakh PRESENT COST: 236 lakh 260,000 per month)

FUTURE COST: ¥7.4 lakh TOTAL COST: 2.6 lakh FUTURE COST: ¥1.4 crore CORPUS REQUIRED: Z8.2 crore

PORTFOLIO
AMOUNT EXISTING NEW SIP
I vove ST ST secommenoep acron
® Investing in funds for : e Start recurring deposit in bank for 16,300 or
past 3-4 years. Goals O nippon noiatiauic 10;152 1,200 1 rease SiP to 217,500 in this debt fund. 17,500
areambitiousbutnot &= Recurring deposit or Start recurring deposit in bank or SIP 0f 4,500 in
impossible to reach. Q short-term debt fund 0 0 Short-term debt fund. 4,500
® Early retirement at 50 8 Increase SIP amount to 23,000 in this outperforming
not possible. Corpus r Motilal Oswal Focused 25 23,157 2,300 large-cap fund. Hike by 10% every year. 3,000
required is very big. . . . Increase SIP amount to 22,000 in this outperforming
o Five year delay il QL Mirae Asset Emerging Bluechip 15,165 1,500 | e by 10% oy voar 2,000
age 55 will help save . Shift to multi-cap schee DSP Equity. Increase SIP to
more, require less. DSP Equal Nifty 50 12,173 1,200 21,500 and hike by 10% every year. 1,500
® HQUSE purchase goal DSP Tax Saver 1,02,123 3,000 (;ntinue sips in these stable ELSS funds. Hike 3,000
will need a loan for L&T Tax Advantage 72,129 3,000 amount by 10% every year. 3,000
70% of property
value. HDFCTax Saver 68,136 2,000 These funds have underperformed. Shift to Axis Long 4,000
; : Term Equity and hike SIPs by 10% every year.
Note from 0 Nippon India Tax Saver 48,142 2,000
the doctor . Continue SIPs in this promising large-cap fund. Hike
© Opt for maximum 75% UTI Nifty Next 50 Index 40,150 4,000 _ oo o OSAEE e 4,000
exposure to equit
fur?ds in NPS. auity NPS 1,24,500 4,200 Keep conﬁributing and hikegmount by 5% every year. 4,200
S E R 4,36,000 8,000 Do not withdraw before retirement. 8,000

® Use debt funds and
bank deposits to save

for short-term goals.
Goals are very ambitious; need to save more

Taraprasad Dash is saving for his kids’ goals and his retirement. Here's the doctor’s advice:

(1) (2) © (4)

The goals can be reached using the mutual
funds marked in the same colour.

TOTAL

PORTFOLIO
i : RETIREMENT
FIRST CHILD'S SECOND CHILD'S FIRST CHILD'S SECOND CHILD'S INCOME: 15 yrs CHECK-UP
EDUCATION:8yrs  EDUCATION:15yrs ~ MARRIAGE:13yrs  MARRIAGE:18yrs — _ oo- o oo o nyestinginequity
PRESENT COST: PRESENT COST: PRESENT COST: PRESENT COST: 763 lakh funds for past 5-6
220 lakh 18 lakh 327 lakh 327 lakh (225000 permonth)  vears.
FUTURE COST: FUTURE COST: FUTURE COST: FUTURE COST: CORPUS REQUIRED: @ Portfolio is amix of
%44 1akh %75 lakh 65 lakh 391 lakh Z5 crore small-, mid- and

large-cap funds.

® Goals are ambitious
and require big
increase in monthly

AMOUNT EXISTING

Fund has underperformed. Shift to large-cap fund Axis

6 HDFC Midcap Oppn 2,48,053 10,000 Bluechip and hike SIPs by 5% every year. investments.
: Fund has underperformed. Switch to multi-cap Axis .
— HDFCEquity 1,06,933 10,000 - iced 25 and hike SIPs by 5% every year. ® Has nr_Jt mentioned
6 ICICI Pru Midca 367264 15000 Fundhasslipped but holds promise. Stop further SIPs and other Investments
J p 0305 / start SIP of 12,000 in ICICI Pru Value Discovery. for retirement.
T . . This multi-cap fund has underperformed. Switch to Mirae ® If he has Provident
Q Nippon India Focused Equity 69,355 15,000 Asset Emerging Bluechip and hike SIPs by 5% every year. Fund and other
» QT . Fund has underperformed. Switch to Parag Parikh Long Term investments,
Q NipponIndia Largecap 6,624 1,000 Equity, increase SIPs to z4,500 and hike by 5% every year. required amount
Fund has been badly hit. Switch to Sundaram Large and will be lower.
r Sundaram Smallcap 2,70,416 20,000 Mid-cap fund. Hike SIPs by 10% every year. ® Review i ¢ i
. h . eview investments
. Start SIPs 0f 10,000 in this large-cap fund and increase b
e Mirae Asset Large Cap 0 0 10% every year. & g and rebalance at
L NPS 0 0 Open an NPS account and start SIPs of ¥30,000. Increase by leastonceina year.
10% every year. @ Reduce risk when
Fixed deposits 3,00,000 0 Switchtomore tax efficient options like debt funds or PPF. goalisnear so that

you don't miss the

TOTAL target.
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PORTFOLIO

DOCTOR

Not many
investors
know 29 -
whether i"-
they have
invested in
the right
funds and if their

fund portfolio is on
track. The Portfolio
Doctor assesses the
health of the fund
portfolio, examines the
schemes and their
suitability with regard to
the goals and, if
required, recommends
corrective measures. The
advice given is based on
the performance of the
funds, the risk profile of
the investor as well as
his financial goals.

ARINDAM

Assumptions used
in the calculations
INFLATION
Education For all
expenses other goals
RETURNS
Equity funds Debt options
PORTFSOLIOS
ANALYSED BY
lﬁ—l
RAJ KHOSLA,
Managing Director
and Founder,
> MyMoneyMantra
WRITE
TOUS
FORHELP

If you want your portfolio examined,
write to etwealth@timesgroup.com
with “Portfolio Doctor” as the subject.
Mention the following information:

e Names of the funds you hold.

e Current value of the investment.

e If you have SIPs running in any
of them.

e The financial goals for which you

e How much you need for each
financial goal.
e How far away is each goal.

invested.
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Readers’ response, online and in print, to E'T Wealth stories has been enlightening.
We pick some that add information and perspective to our articles from previous issues.

ik vy LTI
i plans,” there is absolutely no reason
, : why an investor should continue with
regular plans. Regular plans only
help distributors earn every year,
irrespective of returns generated by
the mutual fund scheme. Prudent
mutual fund investors should
immediately exit regular plans and
move to direct plans.
Sanchit Garg

Thisrefersto the cover story,

‘Money moves for hard times’. The
government hasnot done much
tomitigate the hardship of those
facing an uncertain future.Ialso feel
that at timeslike this, entitieslike
temple trusts should come forward
and donate generously and help the
country tide over this crisis.
R.Mukherjee

Getrid of all
debt quickly

The cover story, ‘Money moves for
hard times’, was insightful. The
burden of debt weighs heavy on many
households. People should move
quickly toreduce this burden as far
as possible. Without a job or even
with reduced earnings, servicing
debt can become impossible.

Prodosh Sen

None of the regular plan providers
offer any help or advice to investors. It
is surprising that some people in the
industry are still defending them, or
does it have something to do with
kickbacks?

Naveen Dhaka

The advice given in the column, ‘Do
your assets pass the test’, was timely.
Many of the assets we acquire over
time turn out to be for purposes that
are no longer relevant. However, it is
not easy to be objective about which
assets to shed and which to retain. In
many cases, we attach sentimental
value to assets, making it difficult to
get rid of them.

Nandakumar Venkatachary

This is in reference to Dhirendra
Kumar’s column, ‘Once again the
same mantra: Stick to basics’.
Hopefully there will be no revenge
shopping in India as seen in China.
Indians just need to be sensible. The
economy will slowly and
automatically get back on its feet.
Subramaniyan S.

bankrupt companies. For instance, Air-India
has not announced any pay cuts. In other
words, we the taxpayers are keeping this
debt ridden airline afloat. If someone

This refers to the story, ‘Which tax option earning more than 210 lakh a year chooses
suits you?' | will stick to the old tax regime the new regime, they are asking for trouble.
and save some money for myself. The K.K.

Finance Minister will divert all the money
collected in taxes to save state-owned

than ever before to have an emergency
corpus tofall back on.
Ethan Richards

Ifthis health crisislasts several
months or even into next year, then
the only way to survive would be by
having cash in hand or in the bank

account. It is more important now Apropos the article, ‘Time to shift to direct

Established residential area in NCR

This area in Greater Noida boasts of good social and retail infrastructure as well as connectivity.

-
REALTY

SUPPLY BY BHK
1

1 BHK 19%

© LOCALITY SNAPSHOT
OMEGA-CHI-PHI, GREATER NOIDA

e Established residential area comprising good social & retail infra along with sound overall connectivity.
e Proximity to key job hubs along Noida Expressway as well as NSEZ and Surajpur Industrial Area.

e Boasts availability of reputed schools & hospitals nearby such as Cambridge School, Kailash Hospital, etc.
e Key shopping complexes here are Omaxe City Centre, Ansal Plaza, The Grand Venice Mall, MSX Mall, etc.
e Good connectivity through Noida Expressway along with Aqgua Line of Noida Metro Rail Network.

2 BHK 62%

3 BHK 19%

Consumer preference by

(O Pari Chowk PRICE RANGE VALUES budget segment (3)
%3,130-5,400 per sq ft Pri Rent 5% 4%
rice en ° °
o LOCALlTY (?/SCIft) (%/month) ® Below 25 lakh
m 25-50 lakh
o Chi 4 3,750-4,950 14,500-21,500 ® 50-75 lakh

m 75 lakh-1 crore
®m Above 1 crore

Chi 5 3,330-4,60012,500-20,000

Consumer preference by
covered area (sq ft)

Omega 1 3,130-4,400 10,000-16,000 59
2 BHK ¢ 4 BHK ° = Below 1,000
1,190 sq ft 1,800 sq ft 2,800 sq ft . = 1,000-1,250
49 74 1 16 Pari Chowk 3,500-5,40010,000-17,000 = 1,250-1,500
? ? % W m 1,500-1,750
lakh (avg) lakh (avg) Crore (avg) u 1750-2.000

Phi 2 3,400-5,1009,000-12,000 = Above 2,000

@

Schools 10+ Hospitals 08+ Restaurants 11+ () Banks 10+ Grocery Stores 08+ @ Petrol Pumps 06+ PNAJICOriCks

India’s No.1 Property Site
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