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By Narendra Nathan

fbenchmark indices fall more than

20% from their peak, itis defined as
abear market. With the Sensex and

Nifty down by more than 20%, we
are deep in bear territory now. At

the same time, experts say that bear mar-
Kets are the best time to invest in stocks.
Buy when there is blood on the streets,
they say. However, very few Indians have
the courage todo thatright now. An on-

line survey by ET Wealth reveals that only

one out of six investors is planning tobuy
ageressively at this stage. The survey was
conducted last week and received 3,206 re-
sponses from investors across age groups
and geographies.
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As the pandemic spreads,
greed is giving way to fear
among investors.

-

However, it is heartening to note that
alarge number of investors have not lost
heart. They may havelost a big chunk of
their investments in 2020, but they are not
planning to goaway. More than 50% of the
respondents plan to buy slowly as markets
recede. Only 3% want toexit completely
while7.5% are waiting for markets to
recover so that they can get out. Another
3.5% isreducing exposure to equities
because they expect things to worsen.

Of course, there are also a serendipitous
18.5% who are not making any changes to
their portfolios.

Nobody escaped the carnage
No stock investor has escaped the carnage
in 2020, though some may have incurred

bigger losses, possibly due to over ex-
posure to equities, wrong investment
choices or faulty advice. We looked at
respondents who managed their invest-
ments themselves and found there was
only amarginal difference in their situ-
ation (51% of respondents in substantial
losses) and that of people who took free
{49%) or paid investment advice (48%).
The narrow gap between the advised and
non-advised groups shows that the qual-
ity of investment advice needs to improve.
While the spread of Covid-19is the
main worryright now, investors are more
worried about the economic impact of
the lockdown (see graphic). EXperts say
these fears are not unfounded, becanse it
is not a financial market problem that can

be addressed by monetary policies like
rate cuts, quantitative easing or a fiscal
stimulus. The real issue is the worldwide
lockdown. “The economic pains triggered
by Covid-19and lockdowns are expected
tolastlonger than the previous financial
market crisis,” says Sampath Reddy, CIO,
Bajaj Allianz Life Insurance. This means
the market could go down further in the
coming months. “Firstlegofthe fallhas
already happened. The next leg may hap-
pen over the next 3-6 months,” says Dinesh
Rohira, Founder & CEO, Snance.com.
Some even fear that there will be bigger
global repercussions. “The US adminis-
tration has failed to handle the Covid-19
situation correctly. So, it may try to shift
the blame to China by starting anew trade
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All investors have lost money in 2020

The sudden decline tooK everyone by surprise. But some Investors lost more than others.

30-45% loss

36%

45-60% loss

12%

How much over 60% loss
have E'CIUit}'
investors ‘ 4%

LOST IN
2020

“This is the time to
increase equity allocation,
not redeem equity funds.
Investments in times like
these make more money.”

Less than
15% loss

14%

G. PRADEEP KUMAR
CEQ, UNION MUTUAL FUND

war,” says a survey respondent Alok Ranisati.
Asthingsstand, corporate earnings will

be badly hit in the coming guarters. “Tt will

take a few gquarters for businesses to bounce

back. By and large, the prices have factored

inabout a disturbance of one year,” says

Vikaas Sachdeva, CEQ, EmKay Investment

Managers.

Exiting in panic The crash has wiped out gains made in past 4-5 years

15-30% loss

33%

FIgures In DoOID denote the % O respondents

In the current phase, foreign investors are Only a minuscule number of respondents are still holding substantial profits from equities.
exiting the market. FIIs have withdrawn

same time, domestic institutions have poured _in substantial loss
inz55,595 crore. But if the markets continue d aft
tofall, even domestic investors may start 50% .. In marginal - E{a]‘il::.:l! d-?l Eler
exiting. Our survey shows that investors are loss crash

worried, but not somuch that they will start 25% no profit l 2% . St in

packing up. However, some of them, espe- 0 loss substantial

Meet Ahmedabad-based Mihir Chaudhari,

a 28-year old who started investing in stocks
just three years ago and now wants to salvage
whatever he can and get out. “Though my in-
vestments are in substantial losses, Iwant to
exit becanse I am more worried about the re-
cession trigeered by lockdowns. The market
may go down further from here,” he says.

cially new investors, are already panicking.

®

For such first-time investors, the current Flgures denote the % of respondents

mayhem is a double whammy. They have not
only lost money, but might even lose faith in

memarket Rookievestorsseomezciom ——— {\fy@ther self-managed or advised, all portfolios fell

the risks associated with equity markets and
losing 30-35% of their principalcan be adeal There was a narrow gdp In the IJEI'EEHI'EIgE of advised and DIY Investors who suffered substantial losses.
breaker, especially if it comes so suddenly.
Even if their portfolios eventually come back
into the black, many of these individuals may
turn away from equities forever.

Even older investors like Maheshwar Singh

Get free advice from
brokers, agent or bank

49%

alsowant toexit, but not at a loss. He is wait- Manage their
ing for the markets to recover before he exits. invesiments
“My mutual funds were down by 711akh last themselves

Take advice
from a paid
consultant

48%

week. Now it must be even more. So, I will stop
further SIPs and hold my investments. Once
the market recovers and the value comes back
tomy principal, Iwill redeem,” he says.

However, experts say that bear markets are
not the right time to exit. “Since valuations
have become attractive, this is the time to
increase equity allocation, not stop SIPs or
redeem from equity funds,” says G. Pradeep
Kumar, CEQ, Union Mutual Fund.

Waiting for recovery

Our survey shows that most investors arein

51%

Investors
who suffered
substantial loss

Flgures denote the % Of respondents who nave suffered substantial I0s5es In equities
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thewait and watch mode. They are expect-
ing the markets to fall further and will get
in when it is down. Some of them have a
clear plan. “Iam in the market since 2005.

I made money ti11 2008 and 1ost it in 2009
and that is why I am careful now. Instead of
trying to catch a falling knife, I will invest
only after the base formation and up move
is confirmed,” says Ranisati.

Some investors were lucky enough to
exitin time. “I exited from stocks when
the Nifty fell toaround 11,000, says
Anuj Gupta. He expects the Niftvtofall
further and will start investing when
it is around 6,000. Why 6,000? The Nifty
peakedat12,4301in2020and6,2151s the
50% retracement of that peak. In previous
bear markets (1992, 2000 and 2009) too, the
benchmark indices had retraced 50% and
therefore most respondents expect history
to repeat itselfin 2020.

Start nibbling at value

While some investors are driven by fear,
others are moved by greed. Almost53% of
respondents want to start buyving slowly
(see chart). One of them is Mani Kanta, who

thinksthat this is an opportunity to buy eqg-

nities at low prices. “Apart from increasing
the amount of my long-term SIPs, lamalso
investing lumpsum whenever possible,”
hesays.

This is what experts also recommend
(see story page £). “This is the time to start
allocating fresh money to equity or shift
money from debt to equity becanse in-
vestments in times like these make more
money,” says Kumar. But dothis gradually
—ideally by aweeKkly STP over the next8-12
weeks. “If vou have 3-vear plus horizon,
thisis the best time to invest ina staggered
manner. Invest yvour 25% now and invest
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Economic slowdown Is the big worry now

The disease Is scaring investors, but the Impending slowdown IS more worrisome.

Spread of
Covid-19

77%

ExXit of
domestic
Investors

17%

Economic

slowdown due
o lockdown Exit of foral
XICOf Tarelgn
Bu% investors
36%

Flgures denote the % of respondents. Percentages will not add up to 100 due to multiple responses.

What investors plan to do now

A large percentage of Investors wants to start buying equities.

Reduce equity Waiting for markets to
as markets rise so that I can exit
may fall more Will buy
4% | aggressively
Not making any 15%
change now
18% | AN —
EQU Will buy
Exit completely Invgﬂg!rs.’ Slowly
even If at a l0ss Strategy NOW 53%
3y, — ey °

How advisers influence
investment decisions

A larger chunk of DIY Investors want
{0 buy aggressively compared to

those who get Investment advice from

brokers or pald consultants.

“This is the time to get
overwelight on equities,
provided you don’t
need the money for the
next five years.”

VIKAAS SACHDEVA
CED, EMKAY INVESTMENT MANAGERS

I EXIt completely now (even Not makKing any Reduce equity holdings

If It means big losses) change now (expect markets to fall more)
Walting for markets to WIIl buy Wil buy
rise so that | can exit aggressively slowly

3% 16% 3% 7% 15% 55%

onown N I

4%  27% 5% 10%  13% 42%
Sovice I I N

5% 28% 5% 7% 12% 42%
"aovice I

Flgures denote the % of respondents

Young people are staying away from equities

Thisisa wnrrylng slgn because It Is younger Investors who can take higher risk.

6% 6% 7% 6%
\20% v J w v
Below 301to 40 40 to 50 50 to 60 Above
Ves 30 years years years yedrs b0 years
80% 94% 94 93% 94%

FIgures denote the % of respondents In varlous age groups who don't Invest In equitles
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Interested, but don't
—> have expertise

Why young 20%
people Stay Don't want to
aWay from  Reasons risk my money

for not 14%

stocks Ilnveslilng "

14% young Investors n ECILI tES Think stock market

comfortable with safe IS a scam Ve

returns highlights need 4%

for Investor education. Other | “Invest in a staggered

"1‘*325'??"5 P, manner. Invest your 25%

(-] : -

FIgures denote the % of respondents below 30 years *Ilke no Imyestible surplus, low Income nﬂll} {Ifld IIII;ESI- 20 L

more at every 500 points
fallin the Nifty.”

DINESH ROHIRA
FOUNDER & CEO, SNANCE.COM

Crash attracting | '

!h Who never EEII'IIL%DEL:' 25% each at every 500 points fall in Nifty,”
invested before investing saysRohira.

Some investors have started doing this

If they Invest In bear markets In stocks already. “I am buyingquality stocks grad-
lIke this and hold, they could now? unally at lower lavels. No one knows where
get good returns In long term. Yes the bottom will be or how many months
| 70% this will continue. S0, Ihave started buy-
Flgures denote the % of respondents who have never Invested In stocks. Only 10% of respondents IIke that. ingon a weekly basis,” says Dnyaneshwar
Nandgirikar.
Older investors have suffered less Time to be aggressive
Then there are those who want to buy ag-
Older people tend to be more circumspect and cautious than the younger lot. gressively now, though they constitute

only 15% of the respondents. Fuelling
this optimism is the advice coming from

30-40 40-50 years the permabulls of the financial services
years 48% industry. “Investors can gooverwelght in
56% - equities now because the market will be

50-60 years

43%

at a much higher level once we come out of
Covid-19. Therefore, this is a great time to
invest,” says Reddy. Others agree, but put
in the necessary caveats. “This is the time

¢
al /7 ;

gl
o

Below 30 to get overweight on equities, provided
yedrs Above 60 . that money is not needed for the next five
53% years o - vears. Also, donot gooverboard,” says
i Sachdeva.
Investors 39% Some investors are also changing their

in substantial
loss

FIgures daenote % or respondents rrom each age group who made substantial losses In the current Carnage.

strategy between stocks and equity funds.
Veera Swamy plans todiscontinue his
mutual fund SIPs and start buying direct
stocks. “Itmakes sense to be in direct
stocks now because several stocksare
available at throwaway prices. I willre-

EXperience in market also makes a difference start STPs once thiscrisisisover,” hesays,

However, experts warn investors who
Investors who have been In the market for a very Inng time understand the risks better. want to invest in stocks directly. “Focus

5 B% onquality stocks because they will be the

51% first ones to bounce back,” says Rohira.
47%
40%
28% I

Second, it'snot a good idea to average
down on all stocks. “The structure of busi-
nesses is going to change, so thisisnota
right time to average down on all stocks,”
says Sachdeva. Third, they must be more
careful in using historical valuation
models. Several stocks look as if they are
cheaply valued based on historical EPS.
But this may change once the earnings

fall.
—With inputs from Sameer Bhardivaj
Investing 15-20 10-15 5-10 Less than
for over 20 years years years 5 years
years

Please send your Teedback 1o

made substantlal 10sses In the Current carnage.
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Rejig your SIP strategy now

EXperts advise increasing SIP amount or deploying lumpsum in staggered manner to make most of slump.

By Sanket Dhanorkar

he poor performance of
your SIPs in the current
market slump can be
disheartening. Butweall
know how it works. By
investing a fixed sum every month,
vou buy units in funds irrespective
of how the market moves. Athigher
market prices, your outgo fetches
lesserunits while at lower prices,
the same amount fetches more units.
The intermittent downswings are
thus crucial for the SIP to deliver
healthyreturns. As vou accumulate
moreunits in weak market phases,
its benefits become apparent when
markets start to move up again.

Investors who persist with ongo-
ing commitments benefit in the long
run. However, merely continuing
may not be enough. To truly benefit
from a severe crash, you should con-
sider ramping up your SIP invest-
ments. You have two choices here:
Either yvou simply top up existing
SIPs orput in lnmpsums in a stag-
gered manner.

If vou top up yvour SIP, you would
be deploying a larger amount into
the fund on predefined dates. Ifthe
downturn persists, the higher SIP
outgo will fetch a higher number
of units at prevailing low prices.
Eventually, when the market re-
bounds, those few instalments de-
ployved with higher sums willmakea
material difference to your return.

Let us assume an investor had
initiated a monthly SIP of 25,000
in Adityva Birla Sun Life Equity at
the startof 2007 (see graphic). Ifhe
persisted with the pre-defined outgo
through the subsequent 60% market
crash and the eventual rebound by
December 2010, the SIP would have
fetched 73.441akh at a healthy annu-
alised return of 18.2% . Now assume
the investor doubled the SIP outgo
t0 710,000 during the 12 month pe-
riod—dJuly 2008 to June 2009—when
the frontline BSE Sensex had dipped
more than 30%. If the investor stuck
around till December 2010, the SIP
would have fetched 22.2% returns—
an additional corpus of 71.21akh.

While it looks great, this ap-
proach worked at the time because
the steep market decline occurred
over several months. It took alittle
under six months for the Sensex
tolose the initial 30% of its value
in 2008. It shed another 30% over
the next eight months. The current
market slump is not playing out in
asimilar manner. The index value
has eroded 30% in just under two
months over February and March.

Atmonthly intervals, your ongoing
SIP is not nimble enough to benefit
from the market lows. Vidya Bala,
Founding Partner & Head, Research
and Product, Primeinvestor.in, says,
“Unless yvour SIP frequency is week-
Iy or you have multiple SIPs spread
out over a month, it will be hard to
capture the market decline through
SIP mode alone.” This approach will
work only if the current slump lasts
along time.

How then can you approach vour
SIP? Totruly benefit from the cur-
rent phase, you should guickly
deploy lumpsums into chosen eg-
uity funds inastaggered manner.
Instead of being tied to specific SIP
dates and a predefined amount, you
invest separately, over and above the
ongoing SIP commitments. Experts
believe that given the ferocity of the
cuts, merely hiking the SIP amount
will not let vou capture the downside
effectively. If the market rebounds
quickly, you will have missed lock-
ing into the lower prices by the time
your SIP instalments hit.

Balaargues strongly in favour of
taking control of SIPs for the next
few months. “An element of market
timing is required now to boost vour
fund returns,” she adds.

Experts recommend deploying
alumpsum amount through 4-6
tranches. Ankur Maheshwari,
CEO, Wealth Management, Equirus
Capital, suggests investors divide
the investible surplus into4-6
tranches and deploy at every sharp
dipin the market. “The equity
market is already in a zone that
has yielded highreturn in the past.
While nobody can predict exactly
when the market will bottom ont, it
tends to bounce back much before
the economy recovers,” headds. In
the absence of adequate investible
surplus, investors may consider tak-
ing some money out of debt funds or
other liguid fixed income avenues.

Adding money beyond existing
SIPs will help investors make up lost
ground in terms of corpus accumu-
lated towards goals. In particular,
investors who started SIPs only 3-5
years ago would take much longer
tomake up accumulated loss if they
stick with the current outgo. They
should use this window to hike outgo
tomake the most of low NAVS. This
should eventually translate into
healthy returns from investments,
and put you firmly on the path to-
wards meeting financial targets.

Please send your Teedback to

. emwealtha@timesgroup.com

Betting on growth

Topping up SIPs during market lows
yield big rewards later.

Monthly 51P* of 5,000 started In Jan 2007

Investor A Investor B

Continues Doubles the SIP amount

Investing the same
amount for next

four years

when markets crash In
2008.

SIP raised 1o
710,000 from July
2008 to June 20069.

Total
Investment

Corpus arter
four years

*51P In Aditya Birla 5un Lite Equity Fund on 7irst business day of every month.
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MONEY
MYSTERIES

Even though the
monetary policy logic
of lowering these rates
sounds fine, some
speclal provision Is
needed In the current
situation for smaill
savings schemes,
especially in those for
senlor cltizens and
the girl child. These
schemes after all
have a specific soclal
purpose and utliity.
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Special measures needed to
save small savings schemes

Monetary policy measures to tackle the Covid crisis will result in lower income for
many retirees. These people need a special deal, says Dhirendra Kumar.

he interestrates on small
sovereign savings products have
been reduced sharply. Thisisa
result of the sharp reduction in
the reporate that the Monetary
Policy Committee decided in its meeting
on 26 March. The way savings rates are
determined now, this linkage is more or
less automatic as the rates on such savings
schemes are fixed every quarter based on
vields on government bonds. The sharp
reduction is a result of the RBI's move to cut
interestrates by 0.75 %, taKing the reporate
t04.4%.

50, in effect, the action taken by the RBI to
provide a monetary cushion to the looming
Covid recession, has cansed a reduction
inthe interest earnings of those who have
money in sovereign deposit schemes. Even
though each step of this chain of causes
and their effects is logical, the end result is
disastrous for those who depend on these
schemes for post-retirement income. The
reduction in earning of such people is
enormous. What lookslikea 1% dropin
the interest rate could actually be a 15%
reduction in the income of the saver. For
example, if von have az201akh in your
Monthly Income Account, you were getting
an annual interest of 71.521akh. Now, this
comes down to 71.321aKkh, a reduction of
13.2%. The worst impact is on one-year term

These interest payments
are a key income source for
avulnerable section and the

packages that are to come
must keep this fact in mind.

deposit, where the amount you earn has
gone down by more than 20%.

Even though the monetary policy logic
oflowering these rates sounds fine, some
special provision is needed in the current
situation for small savings schemes,
especially in those for senior citizens and
the girl child. These schemes have a specific
social purpose and utility. The government
spends a lot of money on alot of things,
many of them useless. A small extra outgo
of interest on such schemes should be seen
as asocial expenditure rather than some
great anomaly in the monetary policy being
followed.

At this point of time, we are enteringa
period of great uncertainty. Governments—
both states and Centre—will look after
their own employees, with DAs and salaries
getting bigeger as they always do. In the
private sector, many of those who are still
in their working life will also cope, as
the economy eventually recovers. People

GETTYIMAGES

will earn less, face hardships but havea
future to work for. None of this stands true
for retirees. They are out of the economy
now. An economic recovery will not mean
more earnings for them. In fact, in one
way or the other, it will only mean higher
costs for them. On the other hand, lower
interest rates will mean lower income.
Except for the prosperous few who may have
some inflation-linked means of earning
like house rent or a pension, thisisan
accelerating crisis for them.

The process for handling the economic
fallout has just begun. Even the inputs
that will drive these measures arenotin
place yet soone can hardly predict what

https://t.me/daily_paper

will happen. Nodoubt there will be many
rounds of economic packages. There is

no doubt that every country islooking

at massively reduced tax revenues and
increased government expenditure. Thisis
uncharted territory for everyone. However,
mechanically following set formulae for
determining small savings interest rates
should not be done. These interest payments
are a key income source for a valnerable
section and the packages that are to come
must keep this fact in mind.

Please send your feedback to
. etwealth@timesgroup.com
f .




financial o= 03

Wealth April 6-12, 2020

By Babar Zaidi

anks arereaching out tocus-
tomers to know if they want
toavail of the loan repayment
moratorinm announced by the
REI Before we go further, read-
ersshould know that this is only agrace
period, nota waiver of the loan. If you do
not pay the next two EMIs of your loan, you
will not be blacklisted. But the bank will
charge interest for the unpaid amount.

Missing two instalments could extend

your loan by 6-10 months or increase EMI

amount by 1.5%.

Though the specifics will vary across
banks, borrowers are likely to be given
three options by lenders.

& Option I: The borrower can make a one-
time payvment in June of the interest that
accrues in Apriland May.

& Option I1: The interest is added to the
outstanding loan which will increase the
EMI for the remaining months.

& Option II1: The EMIis Keptunchanged
but the loan tenure is extended. The
mimber of additional EMIs will depend
on the age of the loan.

Let us assume a borrower took a home
loan of #501akh at 9% for 20 years. The EMI
comes to 744,986, If he wants to skip the
next two EMIs (April and May), here's how
the moratorium will impact his repayment
schedule.

Clearly, the longer the remaining
tenure, the bigger is the impact. This is
because the interest accounts for alarger

c%:—_ﬁ
a3
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Do you benefit from the moratorium?

The repayment relief that banks are offering may seem appealing. Find out how much it will cost you.

o

=

Non-payment will bloat
up your credit card bill
Interest is 2-4% a month on unpaid bill.
1. April bill 750,000
2. Additional purchases 42 000
in April
4, May bill (1+2+3) 795,680
5. Additional purchases 38,000

in May

7. June bill (4+5+6) ¥1,39,027

Total interest (3+6) adds up to 79,027

https://t.me/daily paper

SKipping EMIs can extend loan by few months

Banks will continue to charge interest and add It to the total outstanding.

Remalning | OPTION I: Pay Interest OPTION II: OPTION IlI: Extend
of two months Increase the EMI the loan tenure* by
19 years 73,534 10 months
15 years 66,442 The EMI will 6 months
increase by
10 years 53,131 7674 to 745,660 3 months
5 years 32,291 1 month
*Extended tenure does not Include the two deferred EMIS
portion of the EMI in the early deferment would be significantly bigger

vears and progressively comes

down. Even after the first yvear, the

interest accounts for almost 80% of the

EMI. But in the 19th vear, the interest por-

tion islessthan 10% in the EMI.

50, people with older loans taken 10-15

yearsago will not feel the burden as much
as someone with a new loan taken 2-2 years

ago. Ironically, people with older loans
may not really need the moratorium as

much as those with younger loans.

Go for the deferment plan only if there

isadireneed. Otherwise, if vou have suffi-
cilent resources and can pay the EMI, don't

opt for the moratorinm.

Don't avoid credit card bill

While your home and car loan can be

deferred in case of a cash crunch, don't

even think of taking a moratorium for
your credit card bill. The impact of

incaseof credit cards because they charge
a prohibitive 3-4% a month for rolling over
the balance. Ifa cardholder doesn't pay for
two months, the cumulative interest could
add up to more than 6-8%. The additional
axpenses charged to the card over the
next two months will also attract interest.
Worse, you will be charged interest on the
interest not paid in the previous month.

[fyou have a fat credit card bill and
don’'t have enough liquidity, get the
amount converted into easy EMIs. Card
companies are willing to turn the out-
standing amount into easy EMIs of 6-24
months. They willcharge 12-18% on this,
but that will still be lower than the 36-48%
annualised cost of rolling over the credit
card balance. You can also avail of a per-
sonal loan to settle the bill. At18-24%, per-
sonal loans are not cheap but not as costly
as rolling over the credit card bill.

By Sanket Dhanorkar

Interestrates on popular small savings
schemes have been cut drastically for the
April-June 2020 quarter. Investors utilis-
ing these avenmes predominantly should
beprepared to earn alotless than what
they are used to.

Investors in PPF and Sukanya Samriddhi
Yojana will see the impact immediately
with the lower rates also applicable on ac-
cumulated balance in their account. PPF
investors will fetch 7.1% compared

t0 7.9% earlier while those putting
money in Sukanyva Yojana will earn
7.6% compared t0 8.4% earlier.
However, iInvestments made in
NSC, SCSS, Kisan Vikas Patra
and othersprior to the announce-
ment would be shielded from the
cut. Only investments starting
1 April 2020, would fetch lower
rates. Those retiring now will
particularly feel the pinch of
the cut with interestrate for

Small savings schemes see

sharp cut for the quarter

oLD
RATE

NEW
RATE
(%)

NAME OF INSTRUMENT

(%)
1, 2 & 3 year time

deposit 6.9 5.5
5 year time deposit 7.7 6.7
5 Vear recurring

deposit 7.2 5.8
senlor Cltlzen Savings

Scheme 8.6 7.4
Monthly Income

Account 7.6 6.6
Natlonal savings

Certificate 7.9 0.8
Public Provident Fund 7.9 7.1
Klsan Vikas Patra 7.6 6.9
Sukanya Samriddhi

Yojana 8.4 7.6

* Real rate of return based on average 4.4% CPl over past one year
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1.4

2.2

2.4

2.7
2.5

3.2

Small savings rate cut might hurt your goals

Investments made prior to the announcement would be shielded from the cut.

Senior Citizens' Savings Schemefalling
from 8.6% t07.4%. The NSC too will see
rates slide from 7.9% t06.8%.

While this sharpcut may seem unfair
tomaost, it is pertinent to note that it has
been expected for some time now. Since
2015, small savings schemes have been
moved toamarket-linked regime, where
interestrates are supposed to berevised
quarterly in line with corresponding
change in yvields on the government
securities. However, in recent years,
the government had notresponded with
rate cuts in proportion tothe decline in
vields on relevant government securi-
ties. This time, however, a sharp down-
ward revision of interest rates by the
central bank has prompted the govern-
ment into finally biting the bullet.

However, experts reckon that inves-
tors should continue investing in these
instruments. With inflation alsore-
maining benign, thereal rate of return
{adinsted for inflation) from these in-
struments continues to remain high.



Tips to grow as you WFH

https://t.me/dallyeebr%&%%@‘y

Invest in eight eternal skills in lockdown time, says Devashish ChaKravarty.

will spend a lot of time at home
in the coming days through lock-
down and extended Work-From-
Home (WFH) while the virus
battle rages. Use this opportunity
to invest in life-changing skills to forever
accelerate growth. Here areeight skills to
invest in—two each from learning, execu-
tion, communication and mental leverage.

Learning speed
Learningtolearn is the foremost skill. It
accelerates growth in vour career, wealth,
health, personality and time efficiency.
Tolearn fast, leverage the working of your
brain. Use chunking or breaking down
information into small pieces, which can
be retained by your short-term memory. To
chunk, organise information into subjects,
modules and sub-topics. Spend no more
than 30 minutes in focused, undisturbed
learningatatime. This makes it managea-
ble and gives your mind rest thereafter, thus
improving retention. Finally, shiftlearning
from short-term memaory to long-term recall
by summarising what vou learnt, asking
yvourself questions on the topic and practis-
ing problem solving. Tolearn more about
thisskill, complete the world's most popular
online course—Learning how to learn by
Drs Oakley and Sejnowski, on Coursera.

Speed reading
Areading novice has areadingspeed of
about 200 words per minute while amaster
averages 2,000 words. Speed-readingisa
skill you can learn and dramatically reduce
the time you spend on reading emails, work
material and learning topics. The three
main concepts are pointing, jumping and
chunking. Firstly, sweep vour finger across
aline as yvou read by focusing on the tip of
yvour finger. Increase speed over pages even
though comprehension may be low initially.
Pointing focuses attention and prevents
back tracking. Secondly, move your eyves
from one 4 to 8-word block toanother, train-
ing your eyes toread in jumps. Finally,

move your finger down the centre of a page
slowly, capturing eachline as one chunk of
information, increasing your peripheral vi-
sion. You can use a speed-reading app.

While the first two skills dealt with absorb-
ing information, they are useless unless you
apply vour learning. To overcome procras-
tination, put down an execution plan with
deadlines in your calendar. Planning and
goal setting increase mental engagement
with the learning. Noting and executing as
per your calendar ensures action without
having to remember commitments.

Behaviour change

Tomake all round progress, act on multiple
skills simultaneously. This will be exhanst-
ing when vou expend some willpower to exe-
cute each task ina day. Toavoid taxing your
willpower, incorporate these activities as
habits into your daily routine. So, if vou go
for ajogeveryday at the same time, itisno
more adecision to be taken. Now to convert
an activity into aroutine, use the motiva-
tion from the power of accountability. Thus,
involve another person for going jogging to-
gether. Since you are accountable, you will
soon slip into the routine of a daily run.

SpeaKing
WFH is the best time to improve a Key pro-
fessional skill—verbal communication.
With online meetings becoming the defanult
mode, most of your on-to-one discussions
are now being done in the presence of the en-
tire team either on call or video. Recognise
itas apublic speaking opportunityand
target how you can improve this skill. First,
pre-plan vour communication—what you
want to convey, in how much time and how
vou will say it for gquick acceptance. Second,
watch your tone, the reactions vou get and
experiment with words for greater impact.

The other equally important professional

skillis written communication. WFH has
also increased the flow of emails. To im-
prove writing and the art of written story-
telling, start by publishing 250-500 words
per day in a blog or a forum. You will strug-
gle initially tofind a subject or topic. As vou
continue for 3-4 weeks you will discover
new structures, language and a style of vour
own. Thereafter with feedback from read-
ers, you will develop astrong story-telling
technigue which will serve you well.

Meditation or focus power

Don't dismiss meditation as a spiritual
gimmick. It is a powerful mental tool that
increases your focus and output in tasks,
enhances quality of decision making and in-
creases productivity through efficient task
switching. Startby aslowas 10 minutesa
day and moveup to 20 minutes but do it daily
to see results in 2-3 weeks. Youcanuse any
meditation app or simply close your eyes
and focus on the tip of your nose, mentally
observing each breath going in and coming
out. The biggest short-term impact is a drop
instresslevels.

Reducing ANT

ANT or Automatic Negative Thoughts are
random negative thoughts about yourself
that cross your mind multiple times a day.
These contribute to stress, social anxiety
and even depression, thus reducing hap-
piness and effectiveness. Avoidance and
confrontation are two technigues yvou can
practice right away. Being fully occupied
in the current moment or mindfulness
practice leaves no space for ANT. In the op-
posite technigue, pause whenever you have
a negative thought, question it and reframe
it positively tobreak its flow and toreclaim
yourlife.

THE WRITER IS FOUNDER

AND CEO AT QUEZX.COM
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TEACHTO

LEARN BETTER

USE TEACHING
NOTES

“We teach best what we most
need to learn,” says the author
Richard Bach. During learning,
YOUur retention capacity is as low
as 5% when you attend a lecture,
about 75% when you implement
your knowledge and as high as
90% when you teach it. start
teaching colleagues by writing
teaching notes first, thereby
thinking deeply about the subject.

SUMMARISE

What are the three main
takeaways from each teaching
5e55i0N? SUMMArise your
proposed lecture to highlight
takeaways and share them at

the beginning and end of vour
session. Use the same method
when you are attending a lecture.
Reflecting and writing a summary
immediately after learning
anchors your understanding.

FILL IN THE BLANKS
Peter Drucker, the
management guru, said: “No one
learns as much about a subject
as one who is forced to teach
it™ Your students will struggle,
ask questions and expose
logical flaws in your thinking
and understanding. To fill in
the blanks, you will discover
connections with universal
principles thus integrating your
learning with existing knowledge.

INCREASED
APPLICATION OF
KNOWLEDGE

when you teach you tend to live
up to the learning. A student

will listen to tips on marathon
running from an athlete and not
from a couch potato. As a teacher,
you feel accountable to vour
students and have the motivation
1o set a personal example by
implementing the learnings in
your own life.

IMPROVED
COMMUNICATION

There is nothing more frustrating
for a teacher than a learner who
is endlessly struggling to grasp
the content. When you teach,
you get constant feedback on
your communication skills from
the learners whose absorption
capacity depends on your ability
to convey information. Your
communication improves and
spills over into your career.
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Credit risk funds,
which have taken
huge hits to NAVS
amid a string of
credit events, likely
to face more heat.

by Sanket Dhanorkar

he central bank took some un-
conventional measures a week
ago toaddress liquidity and
growth challenges to the econo-
my in the wake of the coronavi-
rus pandemic. These actions have sought
to calm the nerves of a frayed bond market.
Here is what it means for bond investors.

RBI's policy arsenal comprised steep,
asymmetrical rate cuts and dramatic 1i-
quidity injection. But the most significant
was the announcement of Long Term Repo
Operation for commercial papers and cor-
porate bonds. Under this window, banks
will be allowed to borrow from the central
bank for three years at the prevailing repo
rate. However, this comes with a condition
thatbanks invest part of the proceeds into
commercial papers or corporate bonds for
up to three-years.

This provides immediate reliefto corpo-
ratebonds and money markets that were
under immense stress owing to increased
risk aversion and heavy redemptions
from foreign investors and mutual funds.
This step will plough back liguidity into
thestarving corporate bond markets. R
Sivakumar, Head - Fixed Income, Axis
AMC, points out, “There was undue stress
in the debt markets which led tospike in
vields over the last month. This has now
been corrected by the RBL"

This is positive for the corporate bond

funds as well as Banking & PSU debt funds.

[thas already led to a fall in short-term
bond yields of AA A rated entities. Yield on
five-year A A A rated PSUsdropped by 125
basis points from 7.5% t06.25% and yield
on 2-3 months PSU papers fell by 270 basis
points from 7.7% to below 5% . Bond vields
and prices move in opposite directions.
Fund managers believe this is the seg-
ment which will thrive going forward.
sSuvash Choudhary, Head - Fixed Income,
IDFC AMC, insists, “Quality bonds espe-
cially in the front end (up to five years)

https://t.me/dally paper

What should be
your debt fund
strategy now?

https://t.me/daily_paper
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Long duration and gilt funds have gained sharply over the past 1 year

Fund managers favour corporate bond funds and banking & PSU funds because they are safer than credit risk funds

15.7%
12 7%

E!El'lkll‘lE&

Long Gllt
duration

offer immense value. Spreads over repo
are substantially higher than the average
of the past few years, and argue for imme-
diate action from investors.” HDFC AMC
offers similar perspective. “The short to
medinm end of the yvield curve offers better
risk adjusted returns. Further, the spread
between three years A A A corporate bond
index and Gsec, which had widened sig-
nificantly over the past one month islikely
tonormalise soon.” Banking & PSUdebt
funds have clocked 9.55% return over the
past one year while corporate bond funds
have yielded 7.6%.

The prospects of instruments at shortest
end of vield curve have already improved
after the losses few weeks ago. Liguid
funds and ultra-short term bond funds
have recouped much of their losses after
facing a wave of redemptions owingto
increased risk aversion. Several investors
had shifted money to overnight fundsasa
flight to safety. Fund managers maintain
that investors are better off in liguid funds.
Arvind Chari, Head - Fixed Income and
Alternatives, Quantum Advisors, says,

7.9%

Dynamic
bond

7.6%

Enrpurate Ultra short
duration

Liquid

“Returns on overnight funds will remain
very low given the surplus liquidity in this
segment. Conservative investors would

be better off in aliguid fund or even a bank
fixed deposit.” Overnight funds have yield-
ed 5.15% return over the past year while
liguid and ultra short term funds have av-
eraged 5.9% and 6.1% respectively.

In amajor policy action, the RBI cut the
reporate by amassive 75bps, takingitto
ahistorical lowof4.4%. Atthesame time,
it hinted at further cuts. This would nor-
mally bode well for funds playing duration
strategy. However, bond markets don't
seem too enthused about rate cuts. While
vield on the benchmark 10-year govern-
ment bond initially dropped sharply, it
quickly reverted tolevels before therate
cut. Fund managers reckon bond markets
are more concerned about the fiscal math
inthewakeofthe pandemic. Chari argues
againstaduration play till more clarity
emerges on this front, “Tt 1slikely that fis-
cal slippage will be a lot bigger than antici-
pated, which will force the government to
borrow heavilyleading to increased supply

5.9% 529

overnight

M 1-year return (%)

Source: Value Research.
Data as on 31 March 2020

4.4%

Short Medium Low
duration duration duration

of government bonds.” Gilt and long dura-
tion funds have already delivered big gains
over the past year, clocking 12.7% and
15.7% respectively during this period.

Meanwhile, the prospects for credit strat-
egies have only worsened with the heavy
tolllikely to be paid by already stressed
companies. Credit risk funds, which have
taken huge hits to NAV amid a string of
credit events over the past vear, arelikely
toface more heat. Interestingly, returns for
many low and medium duration funds also
suffered becanse these ventured into lower
quality bonds. Fund managers suggestin-
vestors stay away from credit funds for the
time being. Sivakumar says, “We continue
tofavour high quality short term strategies
atthis juncture.” Chariargues, “The credit
crisis in the bond market is far from over.
The pandemic will only exacerbate issues
In existing stressed balance sheets soitwill
be prudent to avoid taking ris

Please send your feedback to
etwealth@timesgroup.com
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Understand confidence interval
for better investment planning

Wealth April 6-12, 2020

The function predicts the range within which the probable value of a variable IS expected to appear.

by Sameer Bhardwaj

n idea about the future

movement or co-movement

of financial and economic

variables is critical for

evising investment strate-

gies. Most of the statistical tools that
areapplied for studying variables aim
at a single point output. For example,
regression analysis between a stock
return and index return helps to
determine how much return a stock
will generate for a given level of index
return. A linear trend forecast will
determine the sales revenue of a com-
pany for a particular vear.

Such single point outputs may not
prove effective at times, specially
when market dynamics are chang-
ing. The coronavirus pandemic is
threatening the prospects of world
economic growth. Under such condi-
tions, a range of outputs will be more
useful than a single point output. For
example, itis more rational to define
that an assetisexpected togeneratea
return between 2- 5% next month {or
any other period) instead of asingle
point forecastlike say 4%. Defininga
range of probable values helps in cre-
ating different scenarios that result
in better portfolio management.

Statistically, sucharange of
outputs is termed as a confidence
interval. It is calculated with respect
to the unknown parameter (which
can be average/mean, variance or
proportions) and defines the lower
and upper bounds with a stated level
of confidence, where such parameter
is expected tolie. The confidence level
is expressed in percentage and 90%,
05% and 99% limits are commonly
used in the data analysis. A 90% con-
fidence interval implies that there is
a90% probability that the true value
of the unknown parameter will fall
within the lower and upper limits of
the interval. Such unknown param-
eter can be Sensex return or gold/
silver prices, oil prices, USD-INR val-
nes, bond prices, etc.

For constructing confidence inter-
vals of financial market variables,
two statistical distributions are often
used, namely, the normal distribution
and the t-distribution. The normal
distribution is well known and heav-
ily used in modeling stock markets.
Ontheother hand, the t-distribution
is used when the population standard
deviation is unknown. If thelast 12
months’ returns of BSE Sensex data
areused, the standard deviation may

not truly represent the actual risk.
For the calculation of actual risk, the
data should include different mar-
ket phases. The past one-year data
may not capture all market cycles.
Therefore, for small samples the t-
distribution is appropriate. However,
as the sample size goesup, the t-
distribution converges to the normal
distribution.

If one is interested in finding the
range of an average value of afinan-
cial asset (like the average gold price
or average USD-INR rate), it implies
calculation of the confidence interval
of amean. For such computations, a
term called the margin of error needs
to be added and subtracted from the
mean. The margin of error takes into
account the above mentioned statisti-
cal distributions and standard error.

Such computations are tedious
but the same can be easily man-
aged with MS Excel’'s inbuilt func-
tions: CONFIDENCE.NORM and
CONFIDENCEL.T. The former is used
for normal distribution or large
sample data, whereas thelatter is
used for small samples or with data
with unknown standard deviation.
Both functions require only three
inputs: the first input “alpha’ is the
confidence level or the probability
that takes a value between zeroand 1.
However, the extreme values are not
allowed and if one attempts touse any
of the two values it will lead to an er-
ror. The second input is the standard
deviation, which can be managed
using STDEV.S function. The final
input is sample size or the number of
observations used in the calculation
and can be managed using ‘count’
function.

CONFIDENCE.NORM function is
demonstrated in Screenshot 1. Last
10 yvears’' BSE Sensex annual return
dataisused. The average returns and
standard deviations are worked out.
Inputting the required values in the
function at a95% confidence level,
the margin of error is calculated as
0.416. Adding and subtracting the
same from the average returns gives
the upper and lower limits of 5.82%
and 4.98% . This implies that thereisa
05% certainty that next vear’s Sensex
return willlie between 4.9% and
5.8% . One can observe how the inter-
val changes by increasing or decreas-
ingthe sample size or changing the
confidence percentages. For example,
changing the confidence level to 90%
(Keeping other things constant) will
change the interval to4.56% t06.2%.

EXcel's computation requires three inputs

The first visual shows normal distribution, while the second deals with t-distribution.
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‘CONFIDENCE.T" is demonstrated in
Screenshot 2using a small sample of gold aver-
age prices for the past 6 months. The 90% con-
fidence interval of the gold prices for the next
month is 39,520 to 39,707, which is obtained
by adding and subtracting the margin of error
from the average price. The confidence interval
states that there is a 90% probability that the
average price of gold will be between the stated
lower and upper limit next month.

The confidence intervals discussed above
provide a rudimentary introduction to statisti-
cal intervals. In conjunction with the confi-

dence intervals, experts also create prediction
intervals that provide a range of the predicted
value for the given level of an independent vari-
able. For example, if one is studying the impact
on household expenditures due to inflation, a
prediction interval will provide lower and up-
per limits of the future households’ expenditure
for agiven level of inflation rate. The prediction
interval is bevond the scope of the article.

Please send your feedback to
etwealth@timesgroup.com
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How to start investing in mutual funds

The falling markets may be a good cue to start putting your money in mutual funds. Riju Mehta provides a step-by-step guide to starting the online process.
s,

The first step and i
prerequisite to start
investing in mutual funds TATL
Is to become KYC (know LA B
your customer) compliant. 1 Y
Only after this can you L
invest in mutual funds, as

While the online format for investing
in mutual funds varies slightly
among AMCs and Intermediary sites,
here are the common steps you are
likely to come across on a
mutual fund website.

HOW TO GET
KYCDONE...

HOW TO INVEST
ONLINE...

mandated by the Securities P po
and Eftgﬁ"ge EI?EFU of https://t.me/daily_paper
ndia (Sebi).
MUTUAL FUND HOUSES (online, offline, moblle apps) STEP
N | | / Register on fund site 2 Fill nominee detalls
If you are a new investor, you will be required to carry out KYC or know ‘You can physically visit an AMC office or the fund house website and start " e |
your customer/client compliance through a Sebi-registered intermediary— | Investing It your KYC Is done. Some AMCs also have apps to invest In funds. L _ . _
mutual fund houses. distributors or online platforms—via the KRAs (KYC The advantage of investing directly through the fund house is that you don't | FI[]E'" the fU!"Il'] website. FIFSt—tI_I"I'IE In the T_lEHt step, you will be EFHEﬂ Here ‘_'-.I’ﬂL_I will be E_S HE':U fo ﬁ_" In
rEEIStratIDn agEHEiES} This is a ﬂ"E-timE process mandated w SE'DI to || have 1o pay the HEHUDFDI{EF charges_ HDWEFEF, you wi“ be able to il'W'Et In‘IJEStuItS Wl" ﬁl'St have to rﬂgIStEr tﬂ' Turnl_ﬂh ﬁlrﬂl.lr [}EfEDna! ﬂE‘tﬂﬂllE the nominee ﬂEFﬂ"E, |“[|Uﬂ|ng |
revent fraud. It involves verifying your identity as a mutual fund investor only in the schemes of that particular fund house. by providing their name, date of like nationality, profession, income, name, date of birth and the
b ' &Y ' birth, mobile number, e-mail and and whether you pay tax in any percentage of allocation you |
e — i PAN. The site will ask whether you other country. After this you need want for the nominee. If
nload the orm from any intermediary website. are KYC compliant or not. If you are to tick the boxes for terms and you don't want to appoint a
| REGISTRAR & TRANSFER AGENTS (RTAs) not. it will provide the option to get conditions before moving to the nominee, move to the next step.
N N it done. If you are, you just need to next step. You can also add an —
Artach self-attested You can go to any of the Sebi-registered RTAs and start investing by put in your PAN to verify compliance applicant in this step, if you want. o
hard coples of Identity Visit the branch S completing the application form and submitting a cheque or bank draft at before starting investment. - B P
Fill up the and address proofs of alr””“ house, ';m‘ original the branch office. CAMS and Karvy are among the more well-known RTAs. B | — - e e T e e
s (see Documents). Paste e I The benefit of investing via RTAS is that you can pick and choose schemes DA |
d Passport-size photo Sl D fdocuiments for across fund houses, instead of that from a single fund house. — e
on the form and In-person verification. > o Ow @w O mmmmws 0%
sIgn across It verification. s Lo
Ayt Sector Service aar v| |wonih - Doy
INVESTOR SERVICE CENTRES (1sC)
These are basically the physical branch offices of mutual funds or RTAS
This is a paperless version of KYC and can be done in three ways. You can either complete the in various parts of the country. You can conduct all transactions, be it
entire process online, use the OTP-based system via your phone, or the biometric system. investment or redemption, at these centres.
e In the first case, * Upload/ o In the blometric
you go online to any submit * ::rﬁlgrlg;ﬁ » Digitally option, the FINTECH INVESTMENT PLATFORMS
fund house website scanned verlfication sign the Investor will - i i
0Or KRA slte and Images of through 2 document be able to Online mutual fund aggregators or third-party platforms like Groww,
enter the personal documents PR ' complete Scripbox and Fundsindia are like RTAs and offer the facility of investing and
detalls to reglster. required. ; the KYC on a conducting all transactions through their sites. In this step you will need to
reglstered or I fill in your bank details, which
whitellsted - Type of Investment: Select from one- will include providing the IFSC
o INTE SECON CASE. YOU GaN ST 0N PANASIG- 3 omeths device DEMAT ACCOUNT | Lt e o L time lump sum or periodic systematic Code, your account number and
based KYC through a Sebl-registered mutual fund password (OTP) operated by the | You can invest in funds directly through the demat account, which holds all process and you can make the I type of account. After this you
distributor or adviser (If they have reglstered with Intermedlary s payment online or offline. If you offer ELSS and SIPs with insurance. check a box confirming that the
On your phone. using blometric securities—stocks, mutual funds, bonds, exchange-traded funds, government are making the payment online, do . - , ,
a KYC User agency (KUA) as a Sub-KUA), as per a Enter It and you detalls securities—at one place. You will, however, have to pay annual charges to ’ Scheme and plan: Next, pick if you investment and redemption will
provision Introduced by Sebl on 5 November 2019. will be verified : T LT T T e e so and check the box Tor the final are investing directly or through an take place through the account
' confirmation. Ta register for automatic agent/distributor. Since you are doing it you have filled in and then
Documents and information you need to keep ready Net banking, you will receive a SIP , ' -
: —— = MF UTILITIES Registration Reference Number, which For the type of ‘scheme’ you want, pick e v
You will need to keep handy a set of documents for KYC verification and while investing. ) _ _ _ I you will need to provide to the bank. from Equity, Debt, Hybrid and others. -
One can also invest either online or offline through MF Utilities (MFU), If you click on ‘Equity’, you will have to @ sors omsit
s - Address proof (Any one) . a shared service platform promoted by the mutual fund industry . - choose between ‘Growth’ and ‘Dividend Flatb oo oA 1888 UG WK o b et
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Why is your spouse hiding
financial information?

Find out the reasons your husband IS not sharing money-related information with
you and what you can do about it to protect yourself, says Riju Mehta.

iven the manner in which
Covid-19 has impacted the econ-
omy, many people have suffered
heavy losses, rendering their fi-
nancial plans askew. An unlike-
1y fallout of this development could be that
the men, who have taken the onus of invest-
ing and handling finances, may be unwill-
ing to share the financial details with their
wives, leading toa strained relationship.
Even without the stress of bad investments,
many men are reluctant to share financial
information with their partners for various
reasons. Is vour husband also silent about
financial affairs? If ves, it is important to
Enow the reason becanse only then can you
protect vour own financial interests.

Your lack of interest

Did you, at the start of the relation-
ship or marriage, fail to show any interest
in financial matters or refuse to take on
any money-related responsibility? If yes,
you can't blame your spouse for not sharing
the financial details. Ifhe feels you won't
understand or appreciate how he man-
ages money or invests, he will not tell you
much about it. Torectify this, you need to

IF YOU HAVE A WEALTH WHINE, WRITE TO Us...

M Allof us have beenin a financial dilemma when it comes to relationships. How do you say no to a friend
who wants you to invest in his new business venture? Should you take a loan from your married brother?
Are you concerned about your wife's impulse buying? If you have any such concerns that are hard to

resolve write in to us at etwealt h@timesgroup .comwith ‘Wealth Whines' as the subject.

READERS’ QUERIES

become proactive in taking on some finan-
cial responsibility, whether it is saving or
spending, making the household budget or
framing goals and investing. You have to be
an equal financial pariner to have access to
all the information.

Bid to retain control

In many marriages, power strug-
gle is often centred on money. If husband
is the sole earner, heretains control over
how the money is spent and saved, leaving
the woman completely dependent on him.
Similarly, retaining all financial informa-
tion about how he manages it gives him the
upper hand. So before you decide to give up
your job after marriage, understand your
spouse’s attitude and know that your finan-
cial future and independence might depend

on this decision.
| ‘,] Bad money manager

L A common and mostly unknown
reason men do not tell their wives about
money is that they feel pressured to han-
dle it even though they are not adept at it.
Under social pressure to provide and plan
for the family’'s future, they make investing

Disclaimer: The advice in this column is not from
a licensed healthcare professional and should
not be construed as psychological counselling,
therapy or medical advice ET Wealth and the
wiriterwill not be responsible for the outcome of
the suggestions made in the column

mistakes, losing money in the procedure.
This insecurity is often hidden behind a
wall of silence. If you feel vour spouse is
not too comfortable handling money, but
you are, talk to him about it. If required,
you could even hire a financial adviser
s0othat both of vou are in the know and
the burden of managing doesn’t rest on
either of you.

Poor habits or debt

If your spouse is addicted to
gamblingor spending and, asaresult,
has taken a large number of loans or is
inadebt trap, it is likely that he will not
talk to vou about money at all. He even
might resent or become angry with your
constant enguiries about spending and
investing. Insuch a case, it is better to
seck the help of a counseller to get to the
root of the problem. If not, you are likely
to end up with an insecure future.

To avoid fights

If you and your spouse have dif-
ferent financial values or goals and can't
find a way toreconcile, it islikely that
every financial discussion endsin afight.
This is probably the reason yvour husband
avoids talking about money with yvou. If
vou want to share afinancial future, yvou
will have to reconcile vour differences,
either by seekKing counselling or going to
afinancial planner. If not, vou arelikely
to end up with unmet goals.

My father died in 1995. My brother and mother, who is scared of him, have sold
my share of ancestral property. How can I get my share?

It is not clear whether the ancestral property is divided or not. If vour share has been sold from the ancestral property or undivided ancestral property without taking vour
prior consent, yvoucan claim it through legal action. If the ancestral property is divided, yvou can file a title suit against the registry of the deed by virtue of which your share
was sold out. If the ancestiral property is undivided, you can file a suit to claim vour share in consideration received from the sale of property and also a stay application for

preventing vour brother from selling more. You can alsoconsider filing a partition suit for rest of the undivided ancestral property.

— Vanya Kapoor

I llve with my husband In Delhl.

My rather lived In Kolkata and

dled Intestate.In 1993, 1 had ac-
companled my husband overseas. On
the request of my older brother In
KolKata, | had executed a general pow-
er of attorney regarding my share of
property.After return from overseas, |
have been asKing for my share, but he
doesnotwanttoglve It. One of the two
propertles has already beensold. Is It
possible for me to get my share?

— Waheeda Singh

Subject to the power given by you to the
attorney holder by way of execution
of power of attorney, you can take the

following action. Revoke the power of
attorney so that the attorney holder
can’'t continue selling the property.
Assuming that the power of attorney
includes the sale of property, vou can
file a suit under the Specific Relief Act,

1963, toclaim a share in consideration
of the amount received from the sale

of this property. You canalsofilea
case against your brother for criminal

breach of trust for the sold property.
n work outside Indla and don't
have any financlal support

frommy ex-partner. My father has a

lamadivorcee withason. |

business In partnership with my broth-
ers. He saysthat the commerclal prop-
erty Is shared among sons and father
and thatldon't have any rights. My 1a-
ther also has a sell-acquired house,
which s golng to be sold. He saysthe
sons will get a higher share of the sale
proceeds and | will get a lesser share
because | might settie abroad. This Is
nottrue asiwilll returntoindla. How
canlget my share of the property?

- Vindhya Sharma
If vour father dies intestate, beinga
legal heir, you have the right to claim
vour share from vour father’s partner-
ship firm subject to anything contrary

-~
_ 1 =F

agread upon in the partnership deed
executed, and provided vour father has
not bequeathed or transferred his share
to anyvone.

A person is free to distribute his self-
acquired property in any manner as per
his owndiscretion. Ifhe dies intestate,
the legal heir canclaim an equal share
in the property of the deceased.

Raj Lakhotla
o / Founder, Dilsewill
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Help the migrant find a home
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Much needs to be done to protect the millions of labourers who work in our cities, says Uma Shashikant.

UMA SHASHIKANT

I5 CHAIRPERSON, CENTRE
FOR INVESTMENT
EDUCATION AND LEARNING

What would a
migrant labourer do
In an allen city? He
would try and stay
close to others from
his village. But he
cannot make the new
city his home. The
city Is a place that
pays for labour. But
there Is no place to
stay. Every square
foot Is expensive.
Cost of living Is high.

ow does one define home? The
place one was born in? Where
one works? Or is it where one
lives with the family? Our need
t0 be economic units that earn
an income has made nomads of us, displac-
ingus from our homes.

Consider the children of well-heeled par-
ents who go abroad to study. They find jobs
and settle in foreign locations and raise a
family there. They are the proud achievers
their parents and society bragabout. Many
middle class households crave for that possi-
bility of a dollar income earning offspring.

Then consider those workers, walking
home with children on their hips, belong-
ings bundled on their head. They also
moved to the big city in search of a better life
and better income. How is it that we have
nothing but pity and disdain for them? How
are they different from the first lot?

How cruel isthat economic reality that
our earnings are in one place and our homes
are in another, and we live a life tornbe-
tween the two. What we call home is where
we think we belong; a place that accepts and
supportsus. We give that warmth up for
earning an income.

Except we do not see everyone out on this
pursuit asequals. For one class we hostan
investment mela in a five star location; the
other, we let them walk for miles without
food or water, because we failed to account
for how they could get home, safely and with
dignity. Even while they bear the burden of
havinglost their livelihood.

It is not easy to work in an alien land. If
Indians abroad complain of racial discrimi-
nation, north eastern Indians in Bengaluru
suffer bullying too. The differences in our
cultures, looks, food, language and habits
show us up as outsiders. We suffer the igno-
miny because we need the job.

Those who already live there seeus asdes-
olate people who have toleave home toearn
money. The parochial mindsets recognise
locals as ‘us’, and outsiders as ‘them’. Those
who have willingly uprooted themselves
from the comfort of home, must be desper-
ate. There isno acceptance or respect, and it
comes grudgingly even ifit does.

What does one dowhen there are no eco-
nomic opportunities near home? How does
one cope with poor gquality education and
mindless entrance exams? How does one get
aplace in therat race for favours? One sets
out into the big bad world, tofind a place. To
learn, to upskill, to work, to earn and to live.

The new place can become home. If one
feels safe, secure, and knows someone will
have their back when they are in trouble.
Indians abroad gather into communities,
lobby with local politicians, find their voic-
es and carve out homes in a foreign land.

What would amigrantlabourer doina
large alien city? He would try and stay close
toothers from his village. But he cannot
make the new city hishome. Thecityisa
place that pays for labour, and has consist-
ent work to offer. But thereisnoplace to
stay. Every squarefoot 1s expensive. Cost of

living ishigh.

We are not talking of a few. Millions of mi-
grant labourers, living in abominable condi-
tions in our cities, contributing to its economic
erowth, but never able to call it home. They
have topick up their bundles and leave when a
pandemic strikes becanse it is not their home.

We will argue about the unfair H1B process;
the longline for green cards; the unfairness
of spousal employment under H4; and about
how the Indian immigrant is an important
contributor to the Western economy. But the
migrant worker who cannot afford to bring
his wife to the city; the daily wage earner who
hasn’t met his family in months; or the worker
who only rents a bed and shares a bathroom
with 10 roommates do not evoke our collective
consciousness.

Thus we have the economic system that
uses hands and legs, backs and bodies to build,
clean, cartand drive, and feelsitisafair deal
to pay humans for the actual hours they work.
Wedon't see the denial of the basic right tocall
the place they work in home, to a fellow human
beinglike us, as an act of gross social injustice.
Wedo fight for stray dogs and we do become
vegans to save cattle, but we let these fellow hu-
mans remain homeless in our large cities.

We got here because we stopped caring. We
limited our focus to ourselves—our job, our
income, our wealth and our family. We forgot to
egive, to include, to empathise, to enable, and to
take our communities along. We haveno stake
in our communities, the places welive in and
work. We are all nomads occupying slots of eco-
nomic value that pays us money. We don't kKnow
how every other piece fits in that collage of our
lives—every human being that contributes to
make our life what it is.

If not for those hundreds of faceless con-
tributors, who would we be? How would we
work, eat, commute, live, love and thrive? We
have turned into societies that grab, take, and
behave with an entitlement mindset. Thus we
don’t see those who walk home in hunger and
sorrow as people likeus. People we abandoned.

To donate money is to take the easy and lazy
way out of the problem. Dignified humans do
not stand and wait for charity. Into our every-
day lives, we have to include our community.
We have to take it upon ourselves the respon-
sibility for every single person who enables
our lives. We cannot see urban migrationasa
policy problem that offers pavements as homes
and streets as toilets to millions of our fellow
humans.

There is no difference between the coveted
NRIand the construction worker. The former
has ndged his way into the community he
lives in and found his voilce and power. The lat-
ter remains on the fringe, powerless and alone.
Letus not stop at merely donating to feed the
misplaced. Let us find a way to integrate these
people into the places they have come for a bet-
ter life, so they can call it home. So they won't be
asked topick up and leave ever again.

Please send your reedback to
etwealth@timesgroup.com

LS
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Atul is 42 and has worked hard to build

a portfolio of equity shares to create
aretirement corpus. However, the
dramatic swing in the markets has

made him question his investment
strategy. Should he take the risk with

his funds, earmarked for his retirement
approximately 15 years away? Should he
stay invested in this volatile environment
or change his asset allocation in favour of
less volatile asset classes such as debt or
real estate? Is this a good time to make the
switch, he wonders.

ong-term investors such as Atul must re-

main calm through periods of volatility.

MaKingdramatic changes to his portfolio

at times of extreme market volatility could

prove detrimental to his wealth. Sincehe
has invested with a certain investment horizon and
plan in mind, he must have been fully aware of the
inherent risks of equity and the potential long-term
returns. His equity investment provides him the best
opportunity to meet hisretirement goal which isa
long time away. If he quits at this time out of panic, he
will not only miss out on the possibility of an uptick
when he is away, but will also be hurt in terms of an
overall fall in return on his investment.

A better choice is to hold back from investing more
in equity. Let us assume that he had 70% of his money
in equity. His equity exposure would naturally come
down as his existing holding would have moved down,
and he is not putting in fresh money. The only down-
gide to this is thelost opportunity of investingina
falling market, but that call is tough to take for most
investors. Stayving invested is a tough decision when
the money continues tolose value in a falling market
and the future is unpredictable in arapidly evolving
global situation.

Equity markets are subject to cycles of volatility.
Market volatility is a reminder for Atul toreview his
investments regularly and make sure he has a well-
diversified portfolio. It may be natural to react emo-
tionally, but at such times it is extremely important
tonot get carried away and liguidate or accumulate
more until the sitnation settles down.

https:/[t.me/daily paper

Managingrisk in a
volatile environment

Do not liquidate or accumulate more until the market settles down.

https
R,

\

pe/daily_paper

Content on this page Is courtesy Centre for Investment Education and Learning (CIEL).
Contributions by Girlja Gadre, Artl Bhargava and Labdnl Mehta.

SMART THINGS TO KNOW

short selling

I5 selling

equity These shares are
shares that lent to the seller
are not by the broker
owned by with a promise

a seller and that they will be

Is not In delivered back to
his demat the broker at the
account. time of settlement

Short selling

Retall and
Institutional
Investors
dre

permitted
10 short
sell

If the price of a stock that
the seller has shorted falls,
he can buy back the stock at
the lower price and make a
profit However, If the price
of the stock rises, he has

to buy It back at the higher
price, and will Incur a loss.

short selling
happens when
there Is a
bearlsh trend In
the market and
INVestors expect
the prices of
shares to fall.

CETTY IMAGES

PAPER WORK

== Stop SIP instruction
Once a desired financlal E{}EI

Is reached, an Investor may
choose to stop the systematic
Investment DIEH {SIP} Instruction.
This may also be needed In case
the Investor Isnot In a DDSI[IDH [0
continue with the SIP Instalment
for the dEElEI]ETEEl DEF]DEl. The
process 1o cancel or stop an SIP IS
d SIrT'IDIE one and can be done Dl.f
the Investor himself or with the
help of his financial adviser.

Online procedure

—— The Investor can login to the
@5 mutual fund website using
=2 login credentials or follo
detalls. Else, the Investor can also login
to the online transactlon platform of
the R&T agent or the distributor and
click on ongoing SIP Instructions. The
Investor then needs to select the SIP
Instruction that needs to be stopped
and click on ‘Cancel/stop’ SIP.

Offline procedure
== Alternatively, the Investor

== % Can fill up a ‘stop SIP" form
=1 avallable on the mutual
fund website for download. He
must fill up the SIP detalls, follo
number, PAN and slgn the form. It
should then be submitted to the
financial adviser or the AMC office
or Investor service centre. An
acknowledgement counterfoll shall
be given to the Investor on the
submission of cancellation request

Process

once the Instruction Is
» submitted, the request takes
about 15-20 days 10 be
processed. Hence, It Is Important
10 keep a sufficlent number of
days In hand after submission of
the cancellation Instruction. If this
duratlon Is less, the chances are there
that the next sIP Instalment may get
debited before the cancellation of SIP

= Points to note

e | the Investor wishes to pause
the sIP for a short duration, he
can use the ‘Pause SIP' option
Instead of discontinuing

» Though the SIP mandate stops,
the existing Investment which
has already accumulated will
remain Invested



| have a 40-year-old
speclally-abled brother. He  i+++--,
has no source of Income. 5
Can | open a PPF account In .
his name? can I also save

some money for him and A PPE account
buy Insurance policles that can be opened
might help In his old age? in his naﬁ.lﬂ
with your
assistance.

If he is unable to sign the form, you will
require a Power of Attorney, authorising you
to act on his behalf. The same procedure will
apply in case of other investments too. You
could make him a nominee in a few of your
investments. Thiswill help him in case you
pre-decease him. You can buy a life insurance
policy for your brother only if you have an
‘insurable interest” in it. You must prove that
= the loss of your brother’s life will affect you
financially. You can may make him a
nominee for a new / existing
non-term policy so that he
can receive the maturity
proceeds or the death
benefit in due course.

!‘-

Jayant R. Pal
CFP and Head - Proaucts,

PPFAS Mutual Funa

| bought the HDFC Unlt
Linked Penslon Plan In
2006 Tor an annual
premlum of £50,000. |
pald =7 lakh before | had
to surrender the policy

The surrender value

recently. | recelved ; OF Maturity
?10.54 lakh. Whatwill be : Proceedsare tax-
the tax Implication? 1am : exemptirthe
In the 30% bracket. following
conditions are
" satisfied: The policy

was taken between 1 April 2003 and 31
March 2012 and the premium paid for any
of the years does not exceed 20% of the
™ sum assured. In case of surrender of the
policy, the sum received would form the
sum assured. In your case, the policy was
taken in 2006. Hence, the condition of
premium payment not exceeding 20% will
apply to you. Your annual premium
payments work out to 4.7 4%, which is less
than 20% of the surrender value. Hence, the
maturity proceeds are tax-
exempt. You have to report
the #10.54 lakh received
as tax-exempt income
while filing your income
tax return.

-_,rl-n-q._'_-

Archit Gupta
CED, ClearTax

I am 44 and have a 6-year old
daughter. I plan to work for the next
14-15 years. Which funds should |
Invest In for my child's education
and marrlage and my retirement? |
have a famlly floater policy of 25
lakh, mutual rund Investments
worth a rew lakhs and some FDs.

finance. If you have a query,

g ¥ ¥

Vidya Bala, co-Founder, Primelnvestorin

Our panel of experts will
answer guestions related to

any aspect of personal

mail it to us right away.

QUESTION OF THE WEEK

| have accumvulated 31,598.052

units of HDFC Balanced Advantage

Fund and earn a monthly

dividend of 9,795.40. | will need

my Investment of 29 lakh only

arter 5-6 years. Now that the NAV

Is Talling, what should | do?

The balanced advantage or dynamic
asset allocation category allows a
fund to invest freely across equity
and debt. HDFC Mutual Fund
continues to maintain this fund inits
classic style, and this reflects inits
low turnover ratio and higher equity
allocations vis-a-vis other schemes
from this category. Further, the
fund's equity exposure is ina mix of
growth and value stocks, and thus
the performance lag can persist. The
other aspect is the choice of dividend
option which results in the fall in NAY
with every dividend payout.
Dividends are now taxable in the
hands of investors. If you fall in the
30% slab, then dividends received
will be taxed at the same rate. Thus,
2020-21 onwards, dividend option
should only be used if you are in the
lowest tax slab. IT not, move to the
growth option and do
monthly SWP for cash
flow needs. Takea
call once markets
stabilise.

Prableen Bajpal

Your gquantum of investment will depend on your surplus every month and a
ballpark figure of how much you want for each goal. Use any online calculator
to arrive at this figure with 4-5% inflation assumption. Since you
already have some mutual funds, pick the ones that have been
consistently performing well and make sure you allocate each
fund to a specific goal. Go with a 60-75% allocation for your
retirement and about 60-70% for your daughter. Use a
combination of multi-cap, mid-cap and index funds for equity
and some short duration funds and FDs for debt. Up your medical cover by at least 3 times.

Founder, Managing Partner,
FInFix Researcn & Analytics
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basic exemption Is 25 lakh. How

UEKIES
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Arter my wife dled In July 20159,

all her Investments were ["*-
transferred In my name. As a .
result, my annual Income Is 16 '
lakh. | am 88 years old and the *

Assuming your
income is in
the form of
interest
earned, you can reduce taxes by claiming
deductions for medical expenses, if any, and tax
saving investments such as deduction for interest
up to #50,000 (Section BOTTB), deduction under
Section 80D for medical insurance, medical
expenses and preventive health check-up up
aggregating to 50,000, deduction under Section
80Cup to#1.5 lakh for investments in Senior
Citizens Savings Scheme, ELSS funds, PPF, etc
and deduction in respect of expenses on medical
treatment of certain diseases up to #1 lakh under
Section BODDB. If you do not intend to claim any
such deductions, or the total of all such
deductions you claim does not exceed 208,333,
then the new regime will be beneficial to you.
However while a taxpayer can avail various
deductions under the old regime, the new regime
does not allow deductions, except a few, which
may not be applicable in your case. The new
regime can help you save up to a maximum of
65,000 in taxes. You may refer to
https: /Www.
incometaxindiaefiling gov.in/
Tax_Calculator/index.
htmi?lang=eng for a
comparative analysis.

can | reduce my tax burden?

Homl Mistry
partner, Deloitte HaskIns & Sells

My rather-In-law Is a

retired central government =*"**-.,
employee. His only source .
of income Is his pension. Is *
he supposed to pay TDS at

Pension is taxable
under the head
‘income from salaries’
and hence TDS is
deductible on the same. Any amount of commuted
pension, if received by employees of civil services
of central or state government, defence or any local
authority, is exempt from tax. In case of non-
commuted pension, the employer is liable to deduct
TDS at the slab rates applicable to the pensioner.
Ordinarily, the employer in this case will deposit
TDS on a monthly basis. Any individual, whose tax
payable (after deducting TDS) exceeds 10,000 ina
financial year, has to pay advance tax. However a
resident senior citizen not having any income from
business or profession is not liable to pay advance
tax and can pay all due taxes while filing the income
tax return. Your father in law will
pay any tax due while filing his
income tax return by 31 July.

perlodic Intervals or only
once a year?

Amit Maheshwarl
Partner, AKM Global

'+ Askourexperts

i #

. Have a question Tor the experts?
. etwealth@timesgroup.com
L3 "
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ETW FUNDS 100

BEST FUNDS TO BUILD YOUR PORTFOLIO

ET Wealth collaborates with Value Research t0 identify the top-performing
funds across categories. Equity funds and equity-oriented hybrid funds are
ranked on 3-year returns while debt-oriented hybrid and income funds are
ranked on 1-year returns.

EQUITY: LARGE CAP

AxIs Bluechip Fund

Canara Robeco Bluechip Equity Fund
Tata Index Sensex Fund
Sundaram Select Foous Fund
HODFC Index Fund

Motlial Oswal Focused 25 Fund
Edelwelss Large Cap Fund
Mirae Asset Large Cap Fund
UTI Hifty Index Fund

HDFC Index Fund MNITTY S0 Plan
Indliaoulis Bluachip Fund

ICIC) Prudentlal Bluvednip Fumd

EQUITY: LARGE & MIDCAP

Invesco India Growth Opportunities Fund

Mirae Asset Emerging Bluechip Fund
LIC MF Large & Mid Cap Fund

Canara Robeco Emerging Equities Fund
Kotak Equity Opportunities Fund
sundaram Large and Mid Cap Fund
Principal Emerging Bluechip Fund

DSP Equity Opportunities Fund

EQUITY: MULTI CAP

58I Focused Egquity Fund

Axls Focused 25 Fund

Parag Parlkh Long Term Equity Fund
Canara Robeco Equity Diversifled Fund
IIFL Focused Equity Fund

Tata Retirement Savings Fund

DSP Equity Fund

JM Multicap Fund

Edelwelss Multl Cap Fund

Kotak Standard Multicap Fund

SBI Magnum Multicap Fund

Motilal Oswal Multicap 35 Fund

EQUITY: MID CAP

Axs Midcap Fund

DSP Midcap Fund

Kotak Emerging Equity Fund
L&T Midcap Fund

EQUITY: SMALL CAP
Axls Small Cap Fund

5Bl small Cap Fund

Mipmon Indla small Cap Fund
HOFC Small Cap Fund

LET EMerging Businesses Fund

EQUITY: VALUE ORIENTED
Kotak India EQ Contra Fund
Invesco Indla Contra Fund

Tata Equity PE Fund

LET India Value Fund

EQUITY: ELSS

Axls Long Term Equity Fund

Canara Robeco Equity Tax Saver Fund
Mirae Asset Tax Saver Fund

Invesco India Tax Plan

Aditya Biria Sun Life Tax Rellef 96
JM Tax Galn Fund

Tata India Tax Savings Fund

Kotak Tax Saver

Motilal Oswal Long Term Equity Fund
DSP Tax Saver Fund

Quant Tax Plan

ValueResearch  Net Assefs Expense

FundRating (=Cn FMonth &-Month 1-Year 3-Year G5-Year Ratlo(x)

ok ke ko 1182395  -217 -18.91 -1166 624 495 171
ek 35287 -2362 -1831 -16.2 162 281 256
&k 1489 -3073 -25.4 -26.01 -0.63 0.7 0.46
ok 104648  -29.04 -2198 -1347 -0.69 13 225
e 80331 -3162 -263 -26.92 -(.58 093 0.3
ek 123679 -2584 -2158 -16.05 -112 195 22
*kkk 17432  -2842 -24.25 -24.06 -163 0.54 207
*hkkkk 1673383 -3088 -25.36 -269 -2 269 167
e e 185578 -3227 -27.26 -2867 -252 0.11 0.17
&k 105945  -3213 -27.36 -2883 -265 0.05 0.3
*kkk 14838  -3047 -25.27 -26.26 -136 077 243
e 2160874  -314 2709 -779 -18 0.54 177
e e 240842 -7771 -23.69 -24.15 0.4 177 198
ke 961359 -2891 -2184 -2315 -115 6,65 1.84
e 65693 -77.28 -227 -20.43 -243 141 261
ke 5597.35 -24598 -192 -2315 -247 413 153
&k 3116785 -2774 -21.42 -2335 -1.18 206 2.1
ko 116745 -3175 -2782 -77.59 -157 184 218
e 211672 -2677 -2156 -2479 -4.38 254 211
kkkk 527930 -3022 -25.96 -26.58 -494 171 196
ke ek B26377 -2351 -18.39 -16.95 103 491 1.88
ke 976408 -2661 2282 -17.03 215 4737 183
ke ek 279486 -2275 -18.3 -16.96 189 472 159
kkkk 177187  -231 -1853 -19.37 133 185 225
ko 75612 -77.33 2115 -16.42 006 178 232
ek 74253  -2577 -2191 -209 -071 349 243
e 352261 -2607 -2257 -19.24 -0.92 212 205
ko 13875 -27B1 2527 -1897 -219 267 -
e 54457 -284B -25.02 -26.66 -2.38 112 242
e 2945953 -30.35 2593 -26.65 -118 25 166
e B49177 -2977 -27.25 -26.44 -394 194 1.84
&k 1237155  -3047 -2808 -7 -61 179 18
ke ek 519284  -192 -14.27 -12.02 486 478 194
& 745811 -2418 -1857 -20.66 -407 357 153
khhkhk 685082 -2867 -2291 -256 -6.23 193 188
& 621286 -27.58 2299 -79 -6.25 202 195
&k 250667 -2542 -20.51 -14.41 -0.25 409 20
ke 147583  -246 -2183 -23m -0.4 6.67 219
e B56682  -313 -27.53 -34.1 -B.16 182 181
ko 015408 -33.45 -2277 -4279 -a41 0.02 154
e 560621 -3467 -1269 -40.32 -1067 037 198
e 86617 -3102 -27.21 -77.98 -211 0.86 239
ek 466845 -2838 -2318 -778 -245 215 153
& kkk 456721 3111 -2758 -29.81 -6.6B 0.87 192
& 704066 -3352 -2893 -3372 -9 0 1.88
ok ke ke 2165858 -2453 -20.33 -15.38 251 142 17
ko 103637 -2292 -1874 -1971 105 183 23
ke ek 3128158 -30.36 -2392 -24 B8 -0.42 - 197
e 102818 -2646 -2188 -2353 -12 165 239
& kkk 1007272 -2501 -196 -2199 -213 195 171
ke 772 -2935 -27.16 -2334 -243 193 -
ko 206038 -3056 -26 -26.62 -1.28 198 211
ok 113545 -2876 2347 -219 -177 103 248
e 168597  -30.44 -25.79 -2374 -4.04 18 21
e D962 -3072 -26.79 -26.05 -438 194 197
*kkk 054 -2701 -25.15 -28.34 -4.87 117 248

LAGGARDS & LEADERS

Taking a long-term view of fund returns, here is a list of 10
funds In each category-five leaders (worth investing) and
five laggards (that may be a drag on your portfolio).

Laccaros | eapes
Equity: Large-cap s-yearrewrns
-3.45 ] I 4.95

Principal Nifty 100 Equal Weight || Axis Bluechip

327 0 2.81

Taurus Largecap Equity || Canara Robeco Bluechip Equity

1.92 [ ) 269

Franklin India Bluechip || Mirae Asset Large Cap

187 | 249

5_2% Baroda Large Cap || Nippon India ETF Shariah BeES
THE 3-YEAR -1.72 . . 2.19
RETURN DSPTop 100 Equity || SBIETF Nifty Next &0
OF AXI5
BLUECHIP IS
THE HIGHEST . .
INITS Equity: MUItI-cap s-year retums
CATEGORY.
-4.21 I N 4.91
Taurus Starshare Multi Cap || SBI Focused Equity
3.89 [l IO 4.72
Nippon India Multi Cap || Parag Parikh Long Term Equity
-3.61 [ D 4.37
-0.4% Nippon India Retirement || Axis Focused 25
THE 3-YEAR 253 [l 378
RETURN OF HDFC Focused 30 IFL Focused Equity
INVESCO IN-
DIA GROWTH ] '_I*H _ . - 3749 _
OPPORTUNI- Franklin India Equity || Tata Retirement Savings
TIES FUND 15
THE HIGHEST
INITS TP .
CATEGORY. Equity: Mid-cap s.year rewms
4.86
Motilal Oswal Midcap 100ET || Axis Midcap
-4.06
Aditya Birla Sun Life Mid Cap Quant Mid Cap
-4.07
SBI Magnum Midcap DSP Midcap
-4.96
IDBI Midcap Edelweiss Mid Cap
-10.02 |RAY)
ICICI Prudential Midcap Nippon India Growth
4.9% EE] Ulty: SI'I'IEIII-CEIIJ 3-year returns
THE 3-YEAR
RETURN OF | -0.25
AXIS MID- 0 : i ;
CAP FUND IS Aditya Birla Sun Life || AxisSmall Cap
emce [IETCH | 0.4
ESTINITS
b Sundaram Small Cap || SBISmall Cap
Quant Small Cap || Nippon India Small Cap
HSBC Small Cap Equity HDFC Small Cap
Franklin India Smaller Companies || Union Small Cap
Hybrid: Aggressive s-year rewmns
2.5 365 [l a.26
* JM Equity Hybrid || Canara Robeco Equity Hybrid
THE 3-YEAR
RETURN OF _ _ _'2*? . - 37-33
AXIS LONG Nippon India Equity Hybrid || DSP Equity & Bond
TERM EQUITY )
FUND IS THE ) jI'EE_ l - .3'33 )
HIGHEST IN PGIM India Hybrid Equity || 5Bl Equity Hy brid
ITS CATEGORY.

-0.6 | Y 3.68

Tata Hybrid Equity || Principal Hybrid Equity
-053 | B 3.62

UTI Hybrid Equity || Tata Retirement Savings
ANNUALISED RETURNS IN % AS ON 1 APRIL 2020
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ETW FUNDS 100

s s e (] RULELS

Fund Rating (zCr) 3Month & Month 1-Year 3-Year 5-Year Ratio T‘ﬂp 5 Eﬂ"lw schemes based
HYBRID: EQUITY SAVINGS on 10-year SIP returns
Edelwelss Equity Savings Fund * ko 11470 -6 -309 -145 468 503 174 SBI Small Cap
Wotak EQuity Savings Fund yoreren 171230 -1193 -8B 741 250 428 212 13.80
Axls EQuity Saver Fund bk 79293 -1234  -1021 7.89 258 - 235 . -
ICICI Prudential Equity Savings Fund Ak 147163 1508  -1135 axm 100 402 136 Canara Robeco Emerging Equities
HYBRID: AGGRESSIVE (EQUITY-ORIENTED) Lees
canara Robeco Equity Hybrid Fund ok k 307118 -1682  -1229  -1199 221 426 205 2.2% Axis Long Term Equity
5Bl Equity Hybrid Fund shhhk 3246068 206  -1665  -1412 198 1383 162 THE 3-YEAR 11.10
Mirae Asset Hybrid Equity Fund e e e ek 342388 -1322 -17.4 -18.65 Q.09 - 194 E:LI;HE:HF SBI Focused Equity
DSP Equity & Bond Fund *kkk 646464 2022  -169 1392 017 183 192
Tata Retirement Savings Fund bk 114167 -2171 18 1838 033 3162 27 EFTEE::-I?"EEI' = 10.06
HOFC Retlrement Savings Fund EE T T 387659 -215 -1836 -2022 189 = 273 FUND IS THE Principal Emerging Bluechip
Principal Hybrid Equity Fund bk ok k 126562 2123 -17.36 2237 09 168 207 HIGHEST IN .
HOFC Children's Gift Fund Akhk 308253 -731 -19.8 -2172 -144 263 212 ITS CATEGORY. .
ICICI Prudentlal Equity & Debt Fund x4%%  JDFIL45 2632 209 2154 33 277 173 SIP: SYSTEMATIC % ANNUALISED RETURNS
HYBRID: CONSERVATIVE (DEBT-ORIENTED) INVESTMENT PLAN AS ON L APRIL 2020
Baroda Conservative Hybrid Fund bk k 7536 069 237 93 685 G674 207
1001 Prudentlal Regular Savings Fund ke ok 174610 412 083 215 603 727 198 9 Top5s MIPs
Indiabulls Savings Income Fund ek 7630 436 184 004 604 - 2
Tata Retirement Savings Fund P 13663  -492 -292 -018 4 6@ 272 Top 5 MIP schemes based on
DEBT: MEDIUM- TO LONG-TERM 3-year SWP returns
SBI Magnum Income Fund e e 1.30128 i1v 6.89 126 T84 839 147 12 G Indiabulls Savings Income
MIppn India Income Fund hkdkk 0046 341 507 1257 784 793 162 %
IDFC Bond Fund Income Plan ke 68335 14 406 1176 7.19 7.82 19 THE 1-YEAR 6.84
ICICI Prudential Bond Fund Akhk 143789 29 55 11.06 752  BR0Z 108 RETURN OF Baroda Conservative Hybrid

SBlI MAGNUM

DEBT: MEDIUM-TERM INCOME FUND 6.76
581 Magnum Fund PPN 109990 284 57 1131 841 901 113 :-:ssr":: I",'I_'sﬁ"" ICICI Prudential Regular Savings
DFC Dot F ais  reges 18 9 am o2 s 1z  CATEGORY. 598
Indiabulls Income Fund Akkk o0 23 162 773 788 758 09 Canara Robeco Conservative Hybrid
DEBT: SHORT-TERM 475
HOFC Short Term Debt Fund *hkadk 1221631 235 483 961 796 823 039 BNP Paribas Conservative Hybrid
Auls Shart Term Fund Akhk 539822 275 455 943 758 794 095 _ 4.62
Baroda Short Term Bond Fund bk 41743 252 463 921 7BE B3 129 _
LET Short Term Bond Fund ok 518952 246 453 913 75 776 073 ﬂTFQ SDEE:‘:";'LEN % ANNUALISED RETURNS
IDFC Bond Fund Short Term Plan Akkkk 1234094 221 437 909 757 78 OB Al L
Kotak Bond - Short Term Regular Fund Ak 1155957 217 429 9,08 72 779 113

DEBT: DYNAMIC BOND

Sal Dynamic Bond Fund Adkkk 130883 354 59 1357 811 867 167 13.9% e Multi Cap cash holdings

IDFC Dynamic Bond Fund e 207751 384 5.65 127 7.68 821 179 THE 1-YEAR

AX15 Dynamic Bond Fund PR 42049 384 6.25 1264 799 B35 065 RETURN OF
Quantum Dynamic Bond Fund *kk ok 6030 17 6 1197 7.87 — 0.68 SBI DYNAMIC
Edetwelss Dynamic Bond Fund PPN 4130 29 456 1111 794 757 104 ?ﬂgﬂlﬂi’r“ IS
ICICI Prudential Al Seasons Bond Fund P 318869 301 589 1094 794 877 132 EST IN ITS
PGIM India Dynamic Bond Fund kkkk 4689 252 457 1085 79 83 175 CATEGORY.
Kotak Dynamic Bond Fund ok 170489 272 482 1073 858 905 108
DEBT: CORPORATEBOND
HDFC Corporate Bond Fund bk 1338916 273 A8 10.02 816 85 05
Aditya Birla Sun LiTe Corporate Bond Fund ¥k k& 17 60587 219 433 917 791 837 0.45 0 Parag FL Tata Franklin
ICIC Prudential Corporate Bond Fund ko 1324333 192 424 903 758 BI4 056 Locoon o0 Fenruary 2020 Prudential Parikh  Fowsed  Focused India
Hotak Corporate Bond Fund ok ke 483991 19 399 892 799 B2 06  pemyrnsason 1 Aprl 2020 Focused  LongTerm Equity  Equity  Focused
Frankiin India Corporate Debt Fund bk ke 151227 171 a4 802 798  B1Z 085  Assetsason 29 February 2020 Equity  Equity Equity
All squity Tunds ranked on 3-year returns. Debt Tunds ranked on 1-year returmes. Rating as on 31 March 2020
Did not find your fund here? % OF ASSETSAS ON 29 FEBRUARY 2020
LOg on 1D W wavealth.economiciimes.com Tor an exhaustive list
Methodology EQUITIES (ngures over the past one year) Debt: Corporate Bond
4-star rating from Value Research. The rating Is determined '
by SUDLrACLINg 3 TUND'S FISK SCOre from Its return score. Muiti-cap: Mostly Invested In large- and mid-cap F U N D
The result Is assigned stars according to the following companies. 050 051 052
aistribution: Mig-cap: Mostly Invested In mid-cap companies. R A I s ER 0.45 0.46
4 k%+ TOp 10% Small-cap: Mostly Invested In small-Cap companies.
4k NEXt 272 5% Tax planning: Offer tax rebate under Section 80C.
*%x  Middle 35% . Internatlonak: More than 65% of assets Invested abroad
*4  Next 22.5% 100 listing) Income: AvVerage maturity varies according to objective 69. 2%
* Botiom 10% GlIt: Medium- and long-term:; Invest In gt securities.
Fixed-Income funds Iess than 18 Months old and equity Tunds Equity-orlented: Average equity exposure mare of the Industry AUM (as
less than three years old have been excluded. This ensures than 60% % of GDP) belonged to
that all the runds have existed Iong enougn 1o be racked ror Debt-orlented aggressive: Average equity exposure Maharashira In Februa ABSLCor- Sundar- HDFC DSPCor- UTICor-
consistency of performance Given the focus on long-term bDeEiwean 75 60% 2020. Thi the hi hwt porate  amCor- Cor-  porate  porate
Investing, liquid Tunds, SHOME-term Tunds and FMPS are not orle _ . I'Ni5 Was the nighes Bond  porate porate Bond  Bond
part of the IISt. For the Same reason, we have conslderad only Debt-oriented conservative: Average equity expasure among all states. Bond  Bond
the growth option of funds that reinvest returns Instead of Iess than 25%.
ofTering dividends that Increase the NAV of funds. Arblirage: Seek arbitrage opportunities between equity
N0 Qervatives % AS ON 29 FEB 2020
Despite these rigorous Tliters, the list Includes 2/3 Tunds of e & EXPENSE RATIO IS CHARGED ANNUALLY.
each category 10 maximise chalce from the Dest runds. Asset allocatlon: Invest TUllY In equity or debt as per METHODOLOGY OF TOP 100 FUNDS ON

The Tund categorles are: market condltlons WWW WEALTH.ECONOMICTIMES.COM
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LOANS & DEPOSITS

ET WEALTH collaborates with ETIG to provide a comprehensive ready reckoner of loans and fixed-income
instruments. Don't miss the information on investments for senior citizens and a simplified EMI calculator.

Top five bank FDs —!A HOM E LOAN RAI ES
Interest rate (%) What 10,000
LEE;:E;HEE - ‘“"""’::;“'"f "‘;'DF;: I With effect from 1 October, all banks have made the transition to external
LR ot 10824 \ benchmarks for pricing new home Ioans. Most banks have picked the RBI
RAL Bank 220 10,740 \ repo rate as the external benchmark.
Indusing Bank 7.00 10,719 REPO RATE: 4.40%
AU SImall Fnance Bk 700 10719
TENURE: 2 YEARS FROM (%) TO (%) FROM (%) T0 (%)
Ujjivan small Finance Bank 8.00 11,717 SBI Term Loan 7.05 7.20 7.55 7.35 7.70 1 Apr 20
AU Small Finance Bank 730 11,602 Bank of Indla 7.25 7.25 7.55 7.25 8.15 1 Apr 20
DCE Bank 730 11,557
DFC First Bank e i central Bank of Indla 7.25 7.25 7.35 7.25 7.35 1 Apr 20
e = 11,545 SBI Max Galn 7.05 7.45 7.80 7.60 7.95 1 Apr 20
TENURE: 3 YEARS indlan Bank 7.20 7.55 7.85 7.60 7.90 1 Apr 20
AU Small Finance Bank 777 12,597 Unlon Bank of Indla 7.20 8.05 8.35 8.05 8.35 1 Apr 20
DCB Bank 7.60 12,534 Karur Vysya Bank 7.60 8.20 10.05 8.20 10.05 1 Apr 20
Uljivan Small Finance Bank 7.50 12,497 Bank of Baroda 7.25 8.25 8.50 8.25 8.50 28 Mar 20
IDFC FIrst Bank 725 12,405
cB1 Bank . 12314 UCOo Bank 8.05 8.05 8.15 8.05 8.15 5 0ct 19
ENURE: 5 VEARS Indlan overseas Bank 8.00 8.20 8.45 8.20 8.45 7 Feb 20
DCB Bank - 14,499 IDBI Bank 8.25 8.25 8.60 8.45 9.00 16 Jan 20
AU Small Finance Bank 750 14,499 Federal Bank 8.55 8.55 8.65 8.60 8.70 16 Dec 19
IDFC FIrst Bank 7.25 14,323 Punjab Natlonal Bank 7.80 7.90 8.70 7.90 8.70 5 0ct 19
RBL Bank 7.15 14,252 Bank of Maharashtra 8.20 8.20 9.00 8.45 9.35 12 Feb 20
UjJivan Small Finance Bank 7.00 14,148
I 4 Kotak Mahindra Bank 8.60 8.20 9.15 8.30 9.25 16 Jan 20
AXIs Bank 8.55 8.55 9.20 8.65 9.40 2Nov 19
- . =gz ICICI Bank 8.25 8.25 9.25 8.50 9.35 40ct 19
TGD five senior citizen bank FDs
terestrate ) What £10.000 Lakshmi Vilas Bank 7.85 9.70 9.70 9.70 9.70 16 Jan 20
TENURE: 1 YEAR compounded trly - will grow to Dhanlaxml Bank 7.93 8.85 9.95 8.85 9.95 1 Mar 20
Ujivan Small Finance Bank 8.50 10,877
I 290 s Canara Bank 8.05 8.05 10.05 8.05 10.05 7 Jan 20
IDEC EIrst Bank 775 10,798 south Indlan Bank 8.80 8.80 10.05 8.80 10.05 1 Jan 20
DCEB Bank 755 10,777
Indusind Bank 750 10,771
TENURE: 2 VEARS Your EMI for a loan of 1 lakh
Ujjivan Small Finance Bank 850 11,832 TENURE 5 YEARS 10 YEARS 15 YEARS 20 YEARS 25 YEARS
AU Small Finance Bank 8.00 11,717 e
RBEL Bank 7.95 11,705 2,028 1,213 256 836 772
DCB Bank 7.80 11,671 CRUE
IDFC FIrst Bank 775 11,659 @ 12% . e b — —
TENURE: 3 YEARS = 2,224 1,435 1,200 1,101 1,053
AU 5mall Finance Bank 8.27 12,784
5CB Bank 810 12720 2,379 1,613 1,300 1,317 1,281
Ujivan small Finance Bank 8.00 12,682 FIGURES ARE IM # USE THIS CALCULATORTO CHECK ¥OUR LOAMN AFFORDARBILITY.
\DFC Eirst Bank 775 12,589 FOR EXAMPLE, A 25 LAKH LOANAT 12% FOR 10 YEARSWILL TRANSLATE INTO AMEMIOF £1, 435X 5= #7175
RBL Bank 770 12,571 Post office d it —— -
TENURE: 5 YEARS OSt OITICE aeposIts Interest (%) | vestment(x)  Investment (z) - benefits
DCB Bank 8.00 14,859
AU Small Finance Bank 2 00 14859 o,  Sukanya Samriaanl Yojana 7.60 250 1.50 Iakn One account per girl chlid 80C
REL Bank 7.85 14,751 Senlor Cltizens' Savings scheme 7.40 1,000 15 lakh 5-year tenure, minimum age 60yrs  BOC
IDFC FIrst Bank 775 14,678
Ullivan Small Finance Bank - 14,499 PUDIIC Provident Fund 7.10 500  1501aknpa  15-year tenure, tax-ree returns 80C
Klsan Vikas Paira 6.90 1,000 NO limit Can be encashed arter 2.5 years NIl
Top five tax-saving bank FDs 5-year NSC VIl Issue 6.80 100 NO limit N0 TDS 80C
TENURE: 5 YEARS AND ABOVE tate 0o ol Time deposit 5.50-6.70 200 NO limit Avallable In 1, 2, 3, 5 year tenures ~ 80C*
DCE Bank 750 14,499
Single 4.5 lakn  S-year tenure monthly returns NIl
AU Small Finance Bank 7.50 14,499 POSL OiTice Montnly Income 6.60 1,500 z . & Y
\DFC First Bank 725 14323 Stheme JOINt91akN  S-year tenure, monthly returns NIl
oL e _ RecurTing deposits 5.80 10 NO IImit 5-year tenure NIl
UJjivan Small Finance Bank 7.00 14,148
Savings account 400 20 NO limit 710,000 Interest tax-Tree NIl

ALL DATA 50URCED FROM ECONOMIC TIMES INTELLIGENCE GROUP

(ETIGDB@TIMESGROUP.COM)

Data as on 02 April 2020

# Benerit avallable only Tor 5-year deposit
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HOW YOUR INVESTMENTS
PERFORMED THIS WEEK

This weekly tracker keeps you updated on the benchmark stock index, bond yields, forex movements and WPI inflation.
It also tracks the changes in the past one year to give investors an idea how their investments performed over a longer period.

sensex 10-yryield (%) USD-INR WPI (%)

38,871 28,265 |7.27 6.14| |69.12 75.38 -24 0.33
1APR 2019 1APR2020| |2 APR 2019 31MAR 2020| |2 APR 2019 31 MAR 2020
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CHANGE
1 WEEK -0.95% 1 WEEK -16 (bps) 1WEEK -1.01% LATEST 2.26
27.29% 113.30 (bps)  1veaw 9.06% rvearave 1,96
Equity markets continued to remain Bond ylelds rell arter RBl took measures Rupee movements are turning erratic due to WPI InTlatlon eased to 2.26%
volatlle gue 10 the rising coronavirus cases 10 boost liquidity InCluding a cut in the a Mix Of Tactors like lower oll prices, Increased In February 2020 due 10 a decline
In Indla and apprenensions regarding the repo rate by 75 basls points and cash demand of the US doliars and forelgn fund In Tood articles that Incluge
Sharp slowdown In GDP growth. reserve ratio (CRR) by 100 Dasls points. OUTTIOWS Trom the equity and debt market frults and vegetables.

PENNY STOCKS UPDATE

Penny stocks as a recommended non-traditional investment? Not exactly. ET WEALTH
neither has the expertise nor does it recommend investing in such stocks. But since the
relatively ‘low’ cost of investment attracts some investors to penny stocks, we provide
a weekly snapshot of this most volatile and uncertain type of stock investing.

T -
—

—

Top price gainers Top volume gainers

A
MARKET 1TWEEK(%) 1-MTH(X) 1-MONTHAVG 1T-MOMTHAVG MKTCAP

MARKET 1-WEEK(X) 1-MTH(X) +MTHAVG 1-MONTHAVG

PRICE (7) CHANGE CHANGE VOL (LAKH) VOL CHG (%) (zCR) PRICE (7] CHANGE CHANGE VOL(LAKH) VOLCHG(%)

Welcon International 7.84 2707 92.63 0.07 229766 1592 Anubhav Infrastructure A 85 740 1274 022 97,989.09 18.95
Gujarat State Fin. corp. 144 1425 | 65.41 0.04 258.71 1283 Orlent Green Power Co. 152 1692 -2000 1259 8,021.07 | 11411
Angel Fibers 7.30 -082 | 3878 0.08 -9159 18.25 Rollatalners 107 -17.05 -37.06 279 4860.04| 2676
JCT 0.54 7091 32.39 2.16 ©9.07 78.81 Welcon International 7.84 27.07 9263 0.07 2,297.66 15.92
Gold Line Int. Finvest 0.25 19.05 31.58 0.11 -359 13.03 shree Global Tradefin 1.24 420 877 0.07 1,169.89 | 141.30
BAG Flims & MedIa 181 3.43 21.48 0.25 44.16 35.82 Vascon Englneers 8.22 2232 -39.11 434 1,067.61 | 146.43
Parvatl Sweetners 1.46 429 17.74 0.02 -15.15 10.35 KSS 0.19 0.00 0.00 0.27 888.88 | 3951
Syncom Formulations 074 2131 13.85 16.73 17274 57177 S|t Networks 0.55 185 -30138 803 852.07 47 97
Anubhav Infrastructure  8.85 7.40 | 1274 0.22 97,989.09 18.95 Manaksla Coated Metals ~ 3.80 270  -B.43 0.08 838.99 | 72489
Rellance Naval & Engin. 151 -9 58 11.85 6.24 -17.05 111.38 Lancor Holdings 302 1705 -29.44 0.50 78292 | 17223
Top price losers Top volume losers
T e
Alok Industries 411 -1402 | -67.48 8.49 163.14 566.07 unitech 121 902 -58.13 5.80 -90.44 316.57
unitech 1.21 -902 | -58.13 5.80 -90.44 316.57 Rellance Home Finance 0.74 750 -4264 217 -85.95 35.89
Dish TV (1) 398 -1603 | -50.86 1162 3458 73284 Tata Teleservices 188 330 -25.40 196 -71.29 367.53
Hindustan const. CO. 3.95 450 | -49.75 5.86 252.26 597.64 BIl Energy Systems 0.51 1087 -556 1.45 -61.15 10.78
SREI Infra. FInance 3.93 598 | -48.83 381 435.02 197.71 Dewan HousIng FIn. Corp  B.62 517 -4336 173 -55.27 270.51
Vikas Multicorp 109 -2044 | -46.83 2 .60 1184 7232 GTL Infrastructure 0.23 0.00 -36.11 10.31 -53.11 283.34
subex 3.15 294 | -46.34 7.23 -45.07 177.03 Jalprakash Assoclates 112 088 -38.12 13.33 -52.21 77243
Future consumer 6.66 -22.29 | -46.29 3.20 86.39 1,279.46 sanwarla consumer 1.08 1739 -1880 4.16 -52.10 79.50
VIkas Ecotech 1.06 -450 | -43.92 161 100.19 32.39 Mercator 0.54 2273 -19.40 176 -49.80 16.34
Dewan HousIng Fin. corp  8.62 517 | -43.36 173 55.27 77051 Vikas WsP 4.27 339 -3838 166 49.54 87.28

THESTOCKS HAVE BEEN SELECTED USING THE FOLLOWING FILTERS: PRICE LESS THAN 10, ONE-MONTH AVERAGE VOLUME GREATER THAN OR EQUALTO 1 LAKHAND MARKET
CAPITALISATION GREATERTHAN OR EQUALTO =10 CRORE. DATA ASON 02 APRIL 2020. SOURCE: ETIC DATABASE AND BLOOMBERCG.
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GET DEVICES READY FOR

LIFE AFTER LOCKDOWN

In the midst of the lockdown, you are probably using your computer and smartphone much more than usual,
loading them with random data. Karan Bajaj tells you how to clean up your devices for more efficiency.

https://t.me/daily_paper

ON YOUR
COMPUTER

SORT YOUR
MEDIA

Most of us tend fo copy a lot of
content on our computers and then
forget about It. Your computer might
be holding videos, photos and audio
in various folders, and you would
not even know that it's there. We
recommend using free analyzing
WinDir5tat (https./windirsial.neq) 1o
SCan your computer hard-drive and
find out which folders are taking the
most space. You can even view files
by their extension to help find the
type of content you are looKing for
easily. Once you know their location,
you can easily find relevant data
under the video, photos or audio tags
and move them to a folder of your
choice for sorting.

DRIVES

When one [s sitting at
home and trying to pass
time on the Internet, one
tends to download various
things or install apps to try
OUL. This leads to the hard-
drive space being used
up, which in turn can be 3
reason for slow computer
performance. To clean the
hard-drive, you can either
choose to do it manually
that is a time-consuming
process or use softwares
like CCleaner (Www.
ccleaner.com) or BleachBit
(www.bleachbit.org).

CLEANHARD

GET TOINBOX
ZERO

IT you have been too lazy to clean
up the clutter that is your inbox,
then now Is an excellent time to

start. Start by assessing your inbox
quickly. The first thing you should
get rid of are the social media
notifications. Second, get rid of
unwanted subscriptions/newsletter
using tools such as CleanFox

(WWW.cleanrox.ig) or Subscription

Lero (hitps.//subscriptionzero.com).
After doing these steps, you should
be left with essential emails only,
and you can quickly sort them by
creating labels and marking them. In
Case you want to use an app to sort
out emails, you can try our Sortd
(Wwww. sortd.com).

ON YOUR
SMARTPHONE

SORT YOUR GALLERY

Your phone gallery comprises not just photos shot

using the camera but also photos shared via apps such
a5 WhatsApp, Telegram, etc., screenshots as well as any
other Image files stored by third-party apps. To quickly
sort out your photos, we recommend trying out Google

Photos or A+ Gallery. These apps are great at sorting
pictures in albums as well as for search, which in turn

makes It easy o delete unwanted photos and videos.

MESSAGE INBOX CLEANING

Other than photos and videos, the other thing cluttering
Up your smartphone are chats and groups in various
instant messaging apps such as WhatsApp. We
recommend that you give some fime to your commonly
used apps, especially WhatsApp. Delete your old chats
(any chat older than two manths should be deleted
ideally) and exit plus delete all WhatsApp groups that are
inactive or not relevant for you. This will make it easier
to browse through or search anything in the app as well
as get rid of images/videos from the chat/group instantly.
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Don’t invest in equity funds a5t
for short-term goals o

Sundeep Madan invests in equity funds for multiple goals. Here's what the doctor has advised him: Know
0 9 9 0 whether

; ARINDAM

FIRST SON'S EDUCATION: SECOND SON'S EDUCATION: BUY NEW CAR: FOREIGN HOLIDAY: j[heyf havg
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® Investin EﬂUitiES an 9 R 3,2'“[] d,ﬂﬂﬂ g0als. 5top S1Ps and SWITch 1o a Short-term gebt Tund 0 thE II'WESI'DI" as WE" ds
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IT goal Is maore than L&T Midcap 2,600 3,000 | Take loan for the shortrall 0 his financial goals.
5-6 years away.
@ Use debt funds and __ sBISmall Cap 4,560 5.000 0 Assumptions used
bank depositstosave This MUIti-Cap Tund Nas underperformed. In any case,
for short-termgoals. () Nippon India Retirement 275,600 10,000 | dontinvest inequlty Instruments for short-term 0 In the calculations
® Review investments ol INFLATION

and rebalance at least TOTAL 716,53,262 66,500 [ttt 79,500 Education Forall
expenses

once in a year. other goals

Scale down goals or hike monthly investments RETURNS

Equity funds Debt options

Varun Gupta is saving for his child’s education and retirement. Here's what the doctor has advised: m -
8
b 0 © PORTFOLIO .

4

PAY OFF HOME LOAN: CHILD'S EDUCATION: 12 yrs RETIREMENT INCOME: 22 yrs CHECK-UP
10yrs CURRENT COST: 224 lakh CURRENT COST: 295 lakh R
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© and rebalance at least * ITyou have SIPSs running In any
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The story, ‘Are your balanced
advantage fund living up to their
promise’, was timely. However, the
story could have given more concrete
advice as to whether one should opt for
such funds now or not. A new investor
like me will need more guidance about
these things.

Ratna Mirchandani

This refers to the story, ‘Despite
hiccups, don't ditch NPS'. As thisisa
long-term investment, one should not
exit it because of the current crisis.
With interest rates of fixed return
products like PPF also shaved off, there
is more reason to stay invested in the
NPS now.

Atul Bhandarl

Enjoyved Uma Shashikant’s column,
‘Do your bit to help others now’.
Exactly what each income group

can do to help theless priveledged is
very well explained. My request toall
households would be to not cut pay

of their helps who could not come to
work becanse of the lockdown. It is

HOT SPOT

your feedback - 110/

Q00

Nothing is
without risks

Thisrefers to the cover story, “The best
debt funds’. All investments arerisky.
Your investment strategy should be
guided by your risk appetite. If you
invest in mutual funds, remember the
fund manager will take the risk he wants
to take and not what you would want for
your money. And you will be charged for
this too.

Jyotl Narang

not their fault that they conld not make it,
50 it would not be fair to punish them by
withholding pay. Ifanything, they need
the money now more than ever now. So go
out of your way to help the poor once the
lockdown is over.

RuKminl vasu

The story, ‘Current slump a good window to

© LOCALITY SNAPSHOT
ROHINI, DELH]I

e Big and established micro-market largely comprising builder floors, group housing societies, DDA flats, etc

@ Situated in North-West Delhi, it is home to good social infra and shares proximity with key commercial hubs
e Well-connected to key job and retail hubs of Netaji Subhash Place and Connaught Place, among others

e Excellent infra namely DPS, GD Goenka, Dr. Baba Saheb Ambedkar Hospital, Metro Walk, Kings Mall, etc

@ Extensive connectivity through Bhagwan Mahavir Marg, Outer Ring Road, Red & Yellow Metro Lines
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shop for quality stocks’, only reinforced the
idea that quality never goes out of fashion.
No matter how badly markets fall, quality
stocks will always the weather the storm
better and bounce back steadily because
these are fundamentally strong companies.
Girira) sharma

This is in reference to the article, ‘Make

mmw &5 Thriving micro market in the capital

Good social infrastructure and connectivity to key commercial areas add to value.

LOCALITY VALUES

Rohini Sector-9
Price (z/sqgft): 10,400-17,500
Rent (z/month): 22,500-35,000

Rohini Sector-13
Price (z/sqft): 10,200-16,400
Rent (z/month): 21,000-31,000

Rohini Sector-24

Price (z/sqgft): 6,500-10,600
Rent (z/month): 20,000-31,000

https://t.me/dally _paper

Readers’ response, online and in print, to E'T Wealth stories has been enlightening.
We pick some that add information and perspective to our articles from previous issues.

the market crash work for you'.

If the fixed deposit rates keep falling,
nobody will spend or invest. Indians
should be made to feel financially
secure. There is no social security
like in developed countries here.
After all, the fundamental of business
is sales and consumption of products.
Rudra

| was shocked to read the story, ‘Covid
19 online scams’. What kind of people
would think of cheating and conning
others at times like these? However,
now that we know such people are
around, we too need to be wary and not
be gullible enough to fall for such plots.
Paras Bora

carirication

In the Wealth Whines page dated 30
March, answers to all gueries have
been inadvertently attributed to Rajf
Lakhotia, Founder, Dil Se Will. Only
the first query has been answered by
Lakhotia, wwhile the other two have
been answered by Riju Mehita. The
error is regretied.

SUPPLY BY BHK

]
1BHK 12%

]
2 BHK 37%

3 BHK 49%

[
4 BHK 2%

Consumer preference by
budget segment (%)

@

 25-50 lakh
Consumer preference by

m 50-75 lakh
B 75 lakh-1 crore
covered area {Sﬂ Tl’}
1%

B 1-1.25 crore

B Above 1.25 crore

W Below 750
m 750-1,000
m 1,000-1,250
m 1,250-1,500
m Above 1,500
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