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The steep rate cut by RBI has
boosted debt funds. Find out
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which category suits you best. '
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By Sameer Bhardwayj

herate cut by the RBIled to a steep fall in bond yvields
on Friday. The benchmark 10-year bond vield dropped
t0 6.07% compared tothe6.7% ithas averaged in the
past one year. This in turn gave a big boost to the NAVS
of debt funds, especially schemes that havelined their
portfolios with long term bonds. When rates go down, existing
bonds with higher coupon rates become more attractive. Long-
term bonds benefit the most in such sitnations.

Does that mean long-term bond funds will outperform now?

Notreally. Experts believe that after the 75 basis point cut, there
is very little scope for bond vields to go down further. In fact,
Bloomberg economists expect 10-vear vields to averageat6.65%
2020-21. So, long-term bond funds could actually lose money as
bond yields rise in the coming months.

The interest rate changes are not the only problem. While the
decline in bond yields in the past one year have pushed upreturns
for most funds, the unexpected downgrades and defaults have
also wiped out gains for some schemes.

Thereare a variety of options, each suited for the needs of dif-
ferent investors. You can use debt funds to save for your child’s
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Accrual Funds

Accrual funds Invest In securlties
with short to medium-term
maturity. These funds follow a

buy and hold strategy to deliver
returns higher than those of fixed
deposits. In other words, the funds
Invest In securities or bonds with

a higher coupon and hold them tiil
maturity. The Interest earned on
the securities “accrues” to the fund,

which explains thelr category name.
Such funds are best suited for low to
medIum risk profile Investors.

Indians love to invest in
fixedincome options,
but this love does not
extend to debt funds.
Despite the advantages
they offer, very few
people know about
debt funds and even
fewer invest in them.

Duration Funds

These funds focus on the duration of the fund and
earn returns from the capital appreclation and
coupon Income. They benefit when the interest
rates are expected to fall. Longer the duration, the
more volatlle Is the fund and vice-versa. 5ebl has
classified duration funds based on the Macauvlay

Duration.

What is Macaulay Duration?
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Expressed In number of years, this measures the welghted
average term to maturity of the cash flows from the bond.
In other words, It measures the time In which an Investor
will recelve the amount Invested In bonds through Interest
payments and repayment of principal. The calculation
takes Into account the bond's price, maturity, coupon,

and yleld to maturity. Keeping other factors constant, an
Increase In maturity leads to an Increase In duration and
vice-versa. It Is a parameter used by debt fund managers
1o create portfollos depending on the level of the Interest
rates.

Why It matters

It helps 1o determine the risk profile of a fund relative to
the changes In the Interest rates. Long duration funds are
more sensitive 10 changes In Interest rates compared 1o
short-duration funds. It helps Investors to choose the right
fund depending on thelr Investiment horizon.

annual education expenses. Orsaveup
enough to pay the downpayment of your
house next year. You could be wanting to
invest for a very short tenure like 10-15
days. Or you could be seeKing regular
income from a safe option in retirement.
Whatever you need, there is a debt fund for

CORPORATE BOND FUNDS
— : : Corporate bond funds Invest 80% of thelr corpus In corporate
FUND NAME CORPOF IRPOF IRPOF bonds or non-convertible debentures. The Investments are gulded
BONL ONC 3ONL by the ratings assigned to bonds by rating agencles. Typically,
Fund rating 7 de drdr ko N high ratings are given to companies and Institutions that are
financially strong and have a good record of paying lenders on
Corpus (zcrore) 17,606 4,840 1,512 time. High credit rating Implies lower probabllity of default and
are Ideal for an Investment horizon of 2-3 years. There are 19
YTM (%) 6.78 6.51 767 corporate bond funds managing a total corpus of 285,170 crore.
& months 207 209 76 This corpus has grown 65% In the past one year. In February 2020,
A over 75% of the total corpus of these funds was Invested In ‘AAA'
1year %) 716 711 6.62 rated securities and nearly 13% In the sovereign government
3year 73 736 737 bonds. Over 82% of the funds have an average maturity of less
than four years with an average expense ratio of 0.73%.
CREDIT RISK FUNDS
: S rRED As thelr category name suggests, these funds take a bit of risk.
FUND NAME ED "REL : They Invest at least 65% of thelr money In securities with ratings
lower than AA-. Given that low rated securities are prone to the
Fund rating okokkk | dokodkk | ddkokok risk of default, borrowers charge a higher rate as compensation.
These funds benefit from the higher coupon rate and any possible
EEe TR 12,872 >.280 1188 Improvement In the credit rating of a bond. However, these funds
AVg maturity (In years) 2 73 7 66 23 carry a slgnificant default risk. The risk gets compounded If the
fund 15 holding too many securities Issued by the same group.
YTM (%) 9.08 8.49 9.08 Investors looking for steady Income and with low-risk appetite
should stay away from these funds. Even those with moderate to
Bl . 335 123 251 high-risk appetite should only look for large-sized funds that do
1year E > 78 5.56 2.4 not concentrate Investments In a single group. There are 31 credit
risk funds, with 24.2% of the corpus In ‘AA’ rated securitles, 18.8%
3year 718 6.19 5.12 In‘AAA" and ‘10.98% In AA-' rated bonds.
Data source: ValueResearch. Returns data Dased on 23 March 2020 NAVS. All other data Tor February 2020.
ULTRA SHORT DURATION FUNDS
FUND NAME DF DF ' Ultra short-duration funds Invest In securl-
2 tles with a portfollo Macaulay duration of 3-6
Fund rating % 7 % e v Y o Fa—e months. This makes them less susceptible to
volatility and Ideal for Investment for a few
Corpus (z crore) 8,612 16,489 5798 weeks or few months. These funds generate re-
AVE maturity (In years) 0.49 0.55 0.43 turns slightly higher than savings bank account.
There were 24 ultra-short duration funds with
YTM (%) 7.20 6.50 5.88 an average YTM of 6.2% In February 2020. The
3 months 0.43 013 0.41 corporate debt (44 6%), certificates of deposit
REMUMS (25.3%). and commerclal papers (16%) constitute
6 months (%) 253 197 219 the top 3 assets of these funds In terms of the
1year 6.79 6.43 6.48 percentage of the AUM Invested.
LOW DURATION FUNDS
FUND NAME | REASUFR Low duration funds Invest In money market
AURATIC ADVANTA and short term debt securities with a portfollo
Macaulay duration of 6-12 months. They are
Fund rating o g ok ok drkddkdk | ko sultable for Investors with low to moderate risk
profile who want to park money for the short
Corpus (e crore) 22,150 9,832 5.894 term and earn more than what liquid funds of-
AVE maturity (In years) 10 0.8 0.97 fer. These funds Invest a portion of thelr assets
In securitles with ratings less than ‘A& which
YTM (%) 6.41 6.18 6.10 enables them to generate returns higher than
the liquid funds. Most of the 22 low-duration
3 months e - L funds had a YTM less than the average YTM of
6 months  Returns > 198 197 1.89 6.78% In February 2020. The average expense
(%) ratio Is 0.81%
1vyear 6.48 6.22 6.46
that purpose. L"]U id ".'Y and ease drawal from a fixed deposits atiracts a pen-

Our cover story this week looks at the
various categories of debt mutual funds.
Itlooks under the hood of these categories
to know where they invest, the risks they
carry and the Kind of returns to expect
from these funds.

Letus start by enumerating the several

alty whereas the exit loads of debt funds are

advantages that debt funds offer investors.
For one, they are almost as liquid as afixed
deposit but without any cost. When you
redeem yvour funds, the money is in your
bank the next day. Also,a premature with-

fairly lenient. Many short-term debt funds
havenoexitloads atall. Even liguid funds
charge amaximum exit load of 0.007% if
redeemed before one day. That'sz7onan
investment of #11akh, and comes down to
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SHORT DURATION FUNDS LONG DURATION FUNDS
— : = = - These funds have a
FUND NAME DRT TER AM DEE DR FUND NAME e DI portfolio Macaulay
Fund rating ra—— SO ok kkk Ll
Fund rating NR NR than 7 years and
corpus (z crore) 12,341 12,216 11,560 benefit when Interest
corpus (z crore) 838 762 rates fall. Investors
Ave Maturtty Inyears) 207 24 >07 Avg Maturity (In years) 11.81 24.02 with a high risk
YTM (%) 6.42 6.85 6.84 : : appetite and long ho-
) ) YTM (%) 712 6£.74 rizon should consider
3 months 0.65 0.27 0.19 N R
gmonths Y 157 2.21 2,59 1 year 12.01 16.8 returns have been
3 year Retrns 8 76 the highest among all
SHEay — Lot = J ) debt fund categorles
5 year 85 due to falling rates.
These funds Invest In securities with are also useful for saving for short-
a portfollo Macaulay duration of 1-3 term goals. There are around 30 short
years. They hold bonds of good qual- duration funds. Over 58% of thelr AUM
Ity companies with strong cash flows. was Invested In AAA-rated securities
Those looking for a better tax-adjusted  In February 2020. The average YTM of DYNAMIC BOND FUNDS
returns can consider these. These funds  these funds was 6.7%.
FUND NAME SVALA hAiC BE = DNS
MEDIUM DURATION FUNDS Fund rating * ok ko k V- -
31 M2 Er RONE . . Corpus (z crore) 1,205 1,309 3,189
FUND NAME i1l -1;'. . N . ' AvVE Maturlity (In years) 6.45 877 716
Fund rating L8 8 8 8 %k % ko *kkk YTM (%) 709 6.64 7.89
Corpus (= crore) 3100 3066 1417 1year 9.05 11594 9.36
AVg Maturity (In years) 479 43 397 3 year e 8.45 7.44 755
YTM (%) 672 6.55 7.92 5 year 9.2 8.22 8.41
6 months 338 2.21 268
Tvear S — 2 99 a1 1 These funds dynamically manage the However, a pause In the Interest rate
y %) : : : duration by Investing In securities of by the central bank could slgnificantly
3year 767 6.55 6.46 different durations depending on the affect thelr performance. 37 funds In

fund manager's assessment of the future
Interest rate movements. These are sult-
able for Investors who want to benefit
from the changing level of Interest rates.

this category have Invested over 93%
of thelr total corpus Into corporate debt
and government securities with an aver-
age YTM of 6.9% as of February 2020.

These funds Invest In securltles with
a Macaulay duration of 3-4 years and
are relatively more sensitive to the
Interest rate cycles. These funds are
sultable when the Interest rates are

lIkely to remaln constant or expected to
decline In the future. The funds In this
category have an average YTM of 8.7%
with an average expense ratio of 1.4% In
February 2020.

GILT FUNDS WITH 10-YEAR CONSTANT DURATION

MEDIUM TO LONG DURATION FUNDS

FUND NAME ' . 1 '
FUND NAME PRU BONE ; INCOME

Fund rating ok Ak Aok ek R
Fund rating *okkk * o Kk *ok ko s 1135 480 £33
Corpus (z crore) 3,438 1,301 Sz AVE Maturity (In years) 796 767 117
AVg Maturity (In years) 3.82 469 5.86 —0 4= e 6 55
YTM (%) 5.24 o e 1year 1227 139 13.69
1year i 7.38 10.06 10.09 S Retuns _ 8.91 814
3year > 6.39 7.18 675

(%) 5 year 9.04 9.21 8.45

5 year 731 783 7.45

These funds Invest a minimum of 80% of
thelr corpus Into government securities
and ensure that the Macaulay duration
of the portfollo Is egual to 10 years.
These funds are free from credit risk
and are meant for risk-averse Investors.

As RBI has reduced the repo rate by a
cumulative of 135 basls points since
February 2019, these funds along with
other glit funds have generated double-
digit returns In the past one year.

The Investment portfollos of these
funds have Macaulay duration between
4 and 7 years. such longer duration
makes them extremely sensitive to the
changes In Interest rates. These funds

are advisable for an Investment period
of more than 5 years. Thirteen funds In
the category have an average portfollo
maturlty of 6.8 years as of February
2020 with an average YTM of 7%

the income of the investor and taxed at the
applicable tax slab. If a fixed deposit is of-
fering 7%, the post-tax return in the 30%
tax slab will be less than 5%.

nil after seven days.

With the fixed deposit rates declining,
short-term debt funds provide a good
alternative avenue to invest for a short to

ital gains from debt funds are taxed at 20%
after indexation. Indexation takes into
account the inflation during the holding
period and accordingly adjusts the acquisi-

This is also why there is often arush toin-
vest in such debt instruments at the end of
thefinancial year.

However, that window is almost closed

medinm time period. On the other hand, debt funds are treat- tion price upwards toreduce the tax. now. The government has extended the 1ast
ed as capital assets. Though short-term What's more, if the holding period is date oftax saving investments to 30 June,
Tax advantage gainsare alsoadded tothe income of thein-  spreadacross four financial years, the but it is not clear if securities purchased

The other major benefit is the tax effi-
clency. Interest from fixed deposits and
other small saving schemes are added to

vestor and taxed at normal rates, the gains
are trated aslong-term gains ifthe holding
period exceeds three vears. Long-term cap-

investor gets the benefit of four yvears’ till that date will be deemed to have been
indexation. Therefore, debt funds prove purchased during thefinancial year 2019-
effective for those in the highest tax slabs. 20.



Systematic convenience

If equity fund investors benefit from
systematic investments, debt fund inves-
tors benefit from systematic withdrawal

plans (SWPs) and systematic transfor LlOU ID FUNDS
plans (STPs). Retirees looking for aregu-
lar income can invest in adebt fund and FUND NAME
start SWPs. As thename suggests, a fixed
amount is redeemed from the investment Fund rating L8 & 8 & L8 8 8 & 1 1 8 & 8 & 4 EE%EJ g%ﬁ;ﬂx&ﬁ gnﬁﬁﬁ gﬂmﬂgﬁﬁ:ﬁg g‘ﬁg“g{
El'emmf’ S;:i;;qiﬁiﬁiﬁfmt Eaﬂge' corpus (z crore) 13,546 2801 1,820 money are some of the avenues where llquid funds Invest
These are suitable for parking money for the short term
AVE Maturity (In years 0.08 0.06 0.09
entireamount withdrawn is not taxed. g WG and has a near-zero risk of loss. These funds are considered
Only the gain is taxed, which canbe very YTM (%) 5.70 5.56 5.76 safest among short term debt funds due to thelr low lending
minimal. Later, after the investment is 3 months 118 107 107 duration and have a minimal Interest rate risk and credit
maore than three vears old, the tax comes RETUMS ) ) ) risk. These funds have an average YTM Of 5.4%.
down even further due to the lower tax rate & months %) > 267 2.53 2.47
and indexation benefit. 1year 6.31 612 5.99
The SWP option has become more at-
tractive now that dividends will be taxed. . °
Moreover, dividends are dependent on the BANKING AND P,su FUHDS htt ps .//t . m EId a I IY_ p a p e r
scheme’s performance while SWPs are cus-
tomised to the investor’'s requirements.
Investors canalsouse the STP option to FUND NAME
D These funds Invest at least 80% of thelr corpus In bonds
invest in equity funds through debt funds. I d bv banks and The h ed .
Fund rating *dded *hkkk | khkkkk ssued by banks and PSUs. The high credit ratings of PSUS
Experts recommend that monthly SIPsare make these funds very secure from default risk But these
EIEHEEIWHF*D m‘fﬂﬁutllﬂ 9*1';11‘? f':;f:il;fl?ﬂﬂ COrpus (z crore) 14,469 1576 10,056 funds are still prone to Interest rate risks. They offer a strong
ave alargesum to invest, don’ tidle alternative to the bank fixed deposits and offer the benefits
inthe bank toearn apaltry 3-4%. Instead, Ave Mawrity (In years) = — — of higher returns and tax efficlency In the form of long-term
put it in adebt fund and then starta STP YTM (%) 6.47 6.48 6.73 capital gains and Indexation benefits If held for more than
into an equity fund. Under this, a fixed sum & months 143 143 164 three years. The average YTM offered by these funds Is 6.6%
fund. It offers investment flexibility and year %) - . - fixed deposlts.
enables investors to earn higher returns 3year 747 6.95 7
compared to the savings bank account.
However, STP will be ineffective ifthe
debt fund loses money and therefore, STP FLD A‘"NG RATE FUHDS
should be implemented in funds that havea
lower credit risk.
, FUND NAME These funds Invest at least 65% of thelr corpus In securl-
Surprised? Don’t be. Inrecent months, tles with varyIng Interest rates. such securitles tend to vary
e Fund rating® NR NR NR thelr coupon rate with the changes In the Interest rates and
faults and downgrades which led to steep thereby minimise the Interest rate risk. When the Interest
declines in some debt funds (see page £). To Corpus (z crore) 11,037 8 688 8507 rates are rising, such funds minimise the capltal eroslon.
samguar momeresisormesors S “vguawmy(nyers | 127|127 | 17 Meselntsare otsopopuaramong imestorswhen e
securities and keep them in a separate & months 231 177 215 the average YTM of these funds was 6.5% WIth the majority
pOFLONo. If the bond ISSuer pays hack the 1year RV D 6.73 6.21 6.28 Dy COTTNCate of GepoSIS (17 3%, and government securtes
interestand principal, investors get their (%) ] ] ] (15.6%) . =
money back. This means an investor can 3year 7.03 704 6.52 T

exit these funds without relinquishing his
right to reclaim his losses at a later date.
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*Top 3 Tunds with largest corpus selected.

Arbitrage Funds: Equity funds that work like debt funds

These schemes offer investors the best of both worlds: the safety of principal and the tax advantage available to equity funds.

rised as hybrid funds but

1_ rbitragefundsarecatego-  ARBITRAGE FUNDS

ey earnrisk-free returns KOTAK
in allmarket conditions. These FUND NAME ARBITRACE mﬂ'ﬁﬁr Pl ARBITRAGE
funds buy stocks and sellan
equal number of stocks in the Fund rating Le & & & L e 8 & 8 ¢ * ki
futures market. Since the fu- Corpus (z crore) 3,955 17,662 12,007
tures price 1s usually higher, the
scheme pockets the difference. Expense ratio (%) 11 0.38 108
Unlike debt funds, these funds & months 274 253 214
are free from counterparty or 1year REIUF{;? > 6.24 6 553
creditrisks as the transactions
are made on astock exchange 3 year 6.05 6.06 5.83
between twoparallel markets.
They generate returns close to funds are struggling due to the for investors who want to cover
thereturns generated by short- growing stressed assets, arbi- suchdowngraderisks.
term debt funds. Asthe debt trage funds could prove handy Arbitrage funds exploit the

mispricing opportunities be- These funds prove useful when
tween the cash market and the markets are witnessing substan-
futures (or derivatives) market. tial volatility. This is because
Ifastockis trading at 7200 1in volatility leads to heavy mispric-
the cash market and 2210 in the ing in the cash and futures mar-
futures market, onecan makea kets. However, these funds suffer
risk free profit of 10 by selling and lag behind other equity
afutures contract and buying funds when markets are stable or
an equivalent lot of shares from in a consistent bull run.

the cash market (assuming zero Arbitrage funds aremoretax

brokerage). The cash price and
futures price coincide on the day
of settlement and therefore, re-

efficient than debt funds. If held

for less than one year, short-term
gainsare taxed at 15%. Ifheld for

versing the transaction (buying more thana year, gains beyond
the futures contract and selling 71lakh in a vear will be taxed at
an equivalent lot of shares) will 10% . In the current situation,
result in the risk-free profit. these funds are best options.
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Even debt mutual funds can be risky

Rising incidences of credit defaults and downgrades have underlined the risk these schemes carry.

By Sameer Bhardwaj

1 must have heard this a thou-
sand times: mutual fund invest-
ments are subject to market risk.
But nothing could have prepared
investors in the PGIM India

Ultra Short Term Fund for 13 September
2019. That day the fund fell 30.3% following
the downgrade of alarge chunk of its hold-
ings. Credit defaults are nothing new, but

havebecome very commonplace in the past
fow yvears. In August 2018, the mega default
by IL&FS not only affected the creditrisk
funds but even the safe liguid funds, ultra-
short duration, short duration and corpo-
rate bonds were badly hit. Vervrecently,
on5March, the?1,773 crore Nippon India
Strategic Debt Fund fell morethan 25% af-
ter AT1 bonds of Yes Bank were written off.
Due to the slowdown in various sectors,
debt funds are struggling with issuers who

failtofulfill their obligations. Many fund
houses were forced tomark down the value

of stressed assets, which hit NAVs badly.

Can you safeguard yourself?
The rising defaults show that even rat-

ing agencies are not dependable to Assess
1ssuers. Also, AMCs with adedicated
credit evaluation system failed to foresee
the stress. Investors can evaluate a fund
by looking at the concentration of assets

across issuers. A small fund with a signifi-
cant concentration in one group is obvi-
ously at high risk. Alsolook at the yield to
maturity (YTM)ofafund and compare the
same with similar funds in the category.
Ifthe YTM is significantly higher than
that of its peers, it implies that the fund is
takKing morerisk by investing in securities
with low credit ratings. Investors witha
low-risk profile should stick to funds with
YTM less than their peers.

How defaults and downgrades impacted debt funds

Some schemes have side-pocketed toXic investments. Investors can hope to recover their losses even if they exit.

DHFL delays interest paymentsg el p{J

FUND NAME

UTI Treasury Advantage Fund-Reg

UTI ST Income Fund-Reg
LIC MF Savings Fund

sundaram Low Duration Fund-Reg

HSBC short Duration Fund

BNP Paribas Low Duratlon Fund
Unlon Corporate Bond Fund-Reg

DSP Bond Fund-Reg
IDBI Ultra ST

sundaram Short Term Debt Fund

CORPUS (=
CRORE)

2,140.78
1,977.38
994.63
446.48
42401
324.81
288.17
270.57
229.47
165.61

% FALL IN NAV

Sintex Industries defaults on bondsp{SEl ik

FUND NAME

CORPUS (=

CRORE) % FALL IN NAV

BOI AXA Credit Risk Fund-Reg 179.48 -29.61%
BOI AXA Short Term Income Fund-Reg 41.79 7.98%
(SR LD T 1416 Aug 2019

CORPUS (2
CRORE)

FUND NAME

Sundaram Low Duration Fund-Reg

% FALL IN NAV

sundaram Short Term Debt Fund
sundaram Short Term Credit Risk Fund
BOI AXA Short Term Income Fund-Reg

ISP 25 Nov 2019

FUND NAME

CORPUS (=

CRORE)

% FALL IN NAV

AdItya Birla SL Medium Term Plan-Reg 4,.452.29 -7.44%
AdItya Birla SL Dynamic Bond Fund-Reg 2,576.20 -3.51%

Altico Capital defaults, Rellance Business Broadcast
Holdings downgraded fEES Pl C)

FUND NAME

UTI CredIt RISK Fund-Reg

PGIM Indla Ultra ST Fund

PGIM Indla Low Duration Fund
PGIM Indla Short Maturlty Fund

CORPUS (=

CRORE) % FALL IN NAV

Vodafone debt marked downg(S¥F=[ eyl

FUND NAME

Franklin indla ST Income Plan
Franklin india Credit Risk Fund
Franklin Indla Low Duratlon Fund
Franklin india Dynamic Accrual Fund

Franklin Indla Income Opportunities

CORPUS (z
CRORE)

10,122.17

% FALL IN NAV

5,480.56
3,827.05
3,717.33

2,934.52

Yes Bank’s AT1 bonds written of 1Y ETgpvr{v]

FUND NAME

Nippon Indla Credit RISk Fund
NIppon Indla strategic Debt Fund
UTI Credit RIsk Fund-Reg

PGIM Indla Credit RISk Fund-Reg
Baroda Treasury Adv Fund
Baroda Treasury Adv Fund

IDBI Credit RIsk Fund

CORPUS (=

CRORE) % FALL IN NAV

4,627.60
1,773.60
936.02
328.68
86.77
86.77
57.72

Corpus ror February 2020. Data source ACE MF
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conventlonally,
one can justity
looKing upon the
equity markets’
movements

as a Kind of

a judgement

on what will
happen to the
economy. Those
eXpectatlons must
be set aside now.
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FOcus your energies on
identifying the better bets
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DO not panic buy, since we are deep into a blind Knee-jerk territory right
now and will stay there for a long time to come, says Dhirendra Kumar.

sIwrite this article on Thursday,

26 March, the Indian equity mar-

ketsare in the middle of a buying

panic which seems tobe as strong

the selling panic that was rag-

ingacouple of days ago. This inevitably will
again turn into a selling panic as something
else happens tomorrow morning and back
again in acouple of days. Conventionally, one
can justify looking upon the equity markets’
movements as a Kind of a judgement on what
will happen to the economy. Those eXpecta-
tions must be set aside now. We are deep into
blind knee-jerk territory right now and will
stay there for a long time to come.

Even in normal times one should pay zero
attention to what the stock market does on
any time scale less than a few months. Right
now, the logic of ignoring the markets is even
stronger. Does it mean that there is some
other indicator that you should watch out
for? Well, I can't stop you from obsessively
watching the progress of the disease across
the world, since Ifind myselfdoing itall the
time. However, this is not the time to find
clues to try and read the tea leaves in newer
and newer ways. Instead, let's go back to the
basics that we already Know.

Here's a favourite of mine, whichI'm
shamelessly recycling from something I
wrote in a sister publication of this one a
long time ago: One day, aman appeared in
a village and offered to buy all the monkeys
that the villagers could supply for a thousand
rupees each. The villagers caught all the
monkeys around and sold them. Soon,
another man appeared and offered 22,000
for each monkey. However, there weren't
any more monkeys around so the villagers
couldn’t sell the man anything. Howewver,
they figured that for some reason, the
demand for monkeys was going up so they
looKked for the first man and bought back
all the monkeys for 3,000 each (which
was theleast the man was willing to take).
Unfortunately, this stratagem was a failure
and the buyer never reappeared, leaving the
villagers stuck with the animals.

Nearby, there was another village,
where the same story was repeated except
here, it was about goats. Here too, the final
buyer never appeared and the villagers
were stuck with the goats. However, there
was ablg difference. The monkeys werea
nuisance. They were noisy, troublesome and
dangerous; and they stole food all the time,
50 the villagers eventually abandoned them
in the forest. The goats, however, weren't so
bad. They were easy to Keep, grazed on grass
and gave milk. When they grew older, the
villagers slanghtered them for meat. Allin
all, buying goats was not the bad deal that it
looked like in the beginning.

The moral of the story, as applied to

GETTYIMACES
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investments, is so clear that I need not
explain it. However, there is an important
difference from the time when I had
narrated thisstory originally. At that
time, the context was that of the stock

markets that were in the grip of a bullrun.

The risk at that time was that of buying
monkeys instead of goats because the
monkeys looked just as useful as goats.
Now, therisk is opposite. Thereare alot
of goats that look alittle bit (or alot) like
monkeys nowadays. Companies that
have robust, well-run businesses that
will survive and recover this crisis have

seen huge cuts in their share prices and

_;
per

areavailable for great bargains. Many of
thesehave actually fallen more than the
monkey stocks because the goat stocks
were overpriced to begin with.

Now, I completely understand if you
decide that discretion is the better part
of valour and would like to stay out of
the whole mess. In that case, just ignore
whatI am sayving. Otherwise, focus vour
energies on identifying the goats.

Please send your feedback to
. etwealth@timesgroup.com
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Are your balanced advantage
funds living up to their promise?

Instead of looKing at the recent numbers, stick to funds that have historically exhibited lower downside volatility.

by Sanket Dhanorkar

he carnage in the stock mar-

ket has brought the utility of

balanced advantage funds

into sharp focus. Several fund

houses have been promoting
thesefunds as the ideal avenue for inves-
tors to weather volatile market conditions.
With the markets now in a free-fall, the
waorth of this category is being tested. So
are these funds really standing up to their
reputation?

Totheir credit, balanced advantage
funds havelost 21% in the past one month
even as the large-cap and multi-cap funds
lost over 35% . This suggests that the funds
havelived up to their promise of better
downside protection up to some extent.
Apart from asset allocation based ap-
proach, active hedging of direct equity
positions also explains part of the funds’
relative outperformance. However, a
closer look at individual fund performance
shows a wide divergence within this cat-
egory. While some of the funds have done
a particularly good job of cushioning the
downfall, several others failed to shield in-
vestors well. So what has helped some bal-
anced funds deliver better than others?

The market carnage over the past month
has clearly tested individual models guid-
ing each balanced advantage fund. These
funds shift allocation between equity and
debt inresponse to specific indicators
given by their in-house algorithms. Some
rely extensively on valuation metricslike
price-to-earnings, price-to-book value and
dividend yvield to determine appropriate as-
set allocation. Othersusea combination of
parameters to provide trigger for change in
asset mix. These funds typically alter their
equity allocation between 30% and 80%.

It seems that the steep market cut has
broken the back of models using valuation
metric as the fulcrum. When valuations
are low, they increase theirequity alloca-
tion and lower it when multiples expand.
Asthe market has nosedived, index valua-
tion multiples have also shrunk consider-
ably, prompting valuation-centric models
into prompily hiking equity exposure. But
with indices facing steep cuts almost every
day, the incremental equity exposure has
hurt these funds.

The efficacy of balanced advantage
funds has been tested amid this free-fall,
concedes Ashutosh Bhargava, Fund
Manager and Head-Equity Research,
Nippon India Mutual Fund. “A purely
valuation based allocation model will not
come in handy when the market cutis so
sharp within sucha short time frame,” he
says. Bhargava manages the Nippon India

Funds Wltl'l higher a sortino ratio
protect the downside better

Principal Balanced Advantage

MNet assets
|:=r i:r}

sortino
ratio

1 month
return (%)

1 year
return (%)

Edelweiss Balanced Advantage m 0.44
L&T Balanced Advantage | 661 | -0.06
Tata Balanced Advantage | 1062 | :
Nippon India Balanced Advantage  [[IEXEI 038
Union Balanced Advantage | 455 | :
Aditya Birla Sun Life Balanced m m e
Advantage

Kotak Balanced Advantage | 3845 [EESTEEEN -184 [N

Large cap funds average
Multi cap funds average

Sortino ratio not available for funds with less than 3-year track record.

Balanced Advantage Fund which deploysa
combination of valuation and momentum
indicators to guide asset allocation.

The reasons a few funds have risen to
thechallenge is because they have adopted
models using combination of metrics, not
leaning on valuations. “We don't follow
thetraditional valuation based model that
many funds in this category adopt,” points
out Radhika Gupta, CEO of Edelweiss AMC
which deploys a pro-cyclical approach com-
pared to the counter-cyclical model used by

ICICI Prudential Balanced Advantage [y

-26.8 0.49
ETNETS

-29.2

Source: Value Research
Data as on 23 March 2020

-35.4

many others. It aims to have higher equity
exposure during the bull market and lower
equity exposure during the bear market cy-
cle. A combination of momentum and vola-
tility factors as core indicators helps the
fund identify market trend or direction and
strengthor sustainability of that trend,
respectively. The two indicators started
flashingred towards the end of February,
calling for lower equity exposure. Even

as others have shored up equity exposure
to60-70% or beyond, this fund has main-

GETTYIMAGES

tained net equity exposureat around 35%
since late February. “Edelweiss Balanced
Advantage has been the silver lining inour
suite of offerings in this market decline. It
is truly living its moment, protecting 70%
ofthe downside,” asserts Gupta. The fund
has lost 16 % over the past month, evenas
the category lost over21%.

However, Principal Balanced Advantage
has not suffered due to valuation despite
relying heavily on this metric. The fund
has mostly maintained equity exposure at
around 25% from 2018-end right until now.
This hampered its performance during
2019 when equity markets continued up-
ward march, but has been rewarded for its
conservative approach in the current mar-
ketdecline. It has shrunk only 12.7% over
the past month. Rajat Jain, CIO, Principal
Mutual Fund reckons PE is a simplistic but
effective indicator if used correctly. “Its
utility in a balanced advantage fund de-
pendsentirely on what boundaries are set
for triggering change in the allocation.”

In some balanced advantage funds, valu-
ation-biased models have triggered sharp
spike inequity exposure. The PB-driven
ICICI Prudential Balanced Advantage
Fund has now increased its equity alloca-
tion to nearly 80%, at the upper limit of its
equity exposure band. As of 28 February,
the equity allocation stood at 58.5%, which
inJamary was nearly 50%. The valuation-
driven model adopted by ABSL Balanced
Advantage is now suggesting that the fund
canraiseequity allocationup to 90%, with
aminimum exposure of 60% . The fund has
been uppingequity allocation during this
fall, currently running just shy of 60 %.
Mahesh Patil, CIO-Equity, Adityva Birla Sun
Life AMC, insists, “When market corrects
sharply, even a balanced advantage fund
willfind it difficult to cushion the fall en-
tirely, but will prevail over a market cycle.”

For now, adivergent stance has worked
in favour of some funds. If the market
continues tonosedive, funds responding
with sharp hike inequity exposure will get
caught on the wrong foot. At the same time,
aquick rebound will give these funds aleg
up over others. Instead oflooKing purely at
recent showing, investors should stick to
funds that have historically exhibited low-
er downside volatility. Funds with higher
Sortinoratio—a metric that measures fund
performancerelative to the downward de-
viation—are ideal candidates in this cate-
gory. ICICI Prudential Balanced Advantage
and Edelweiss Balanced Advantage are
good picks from this perspective.

Please send your TeedbacK to
etwealth@timesgroup.com
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Despite hiccup,

don't ditch NPS

Subscribers should try to benefit from the current
turmoll by Increasing their equity allocation.

By Narendra Nathan

he current Covid-19 trig-

gered stock market volatility

has shaken the confidence

of National Pension System

(NPS)subscribers. “Itis not
just the Corona scare. Global economic
slowdown, trigeered by shutdowns
across theworld, is another worry,” says
Balwant Jain, tax and investment expert.
Due to the recent deep cut, the average an-
nualised 1oss of Tier 1 equity plans for the
last 1-, 3- and 5-year holding periods are
31.91%,5.76% and 1.31% respectively.

Since subscribers usually make month-
Iy contribution to NPS, we extracted
current values for investments of 25,000
per month. The average loss for 3 years of
regular investments (total investment of
71.81akh)is 751,000 and for 5 vears (total
investment of73 1akh) is 257,000.

NPS subscribers can't invest only in
equities and have to diversify and invest
in other asset classes. Luckily the other
two commeon asset classes—government
bonds and corporate debt—are doing well
now and this has cushioned the loss abit.
However, the average loss for a portfolio
of 50% equity, 25% government bonds
and 25% corporate bonds is 213,000 after
investing judiciously for thelast 3 years.
Though this valueis not negativefor s
vear investments, the gain is just £8,000.
This means the 5-year SIP returnis close
to zero despite good returns from govern-
ment and corporate debt.

However, this does not mean you
should ditch the NPS. The NPSisa
market determined product and it is not
fair to compare it with fixed return prod-
ucts. The historical returns of market
determined products have been volatile.
Subscribers have selected a market
determined product because it has the
ability to generate higher returns in the
long term. More importantly, NPSis the
lowest cost product from this segment
and therefore, it makes sense to remain
invested init.

Should you shift to the debt side of NPS
now? That will also be abad strategyvin
the current market environment. The
debt portion of NPS is also market deter-
mined and therefore, will face market
vagaries. The low running vield in debt
is another problem now. “The 10-year
G-sec yield is at alower level, so there is
nopoint in shifting from equity to debt
now. Since the economic situation is not
great, the credit crisis willalsolinger,”
sayvs Amit Gopal, Business Leader- India

Investments, Mercer Consulting Co.

The asset allocation of NPS subscribers
might have changed drastically due to deep
cut in equities and that needs to be rectified.
“Assetrebalancing is very important and
investors need to shift from debt to equity
to maintain the asset allocation,” says Jain.
Though NPS investments are rebalanced au-

tomatically every vear, experts say you need
to be proactive and not wait for automatic re-

SIP in the NPS equity funds? This is how much

you would have lost in past 3-5 years

TIER | : EQuIty plans

HDFC Pension 71.34 lakh
ICICI Prudential Pension ¥1.29 lakh
Kotak Pension 71.30 lakh
LIC Pension 71.24 lakh
SBI Pension 71.29 lakh
UTI Retirement Solutions ¥1.27 lakh

average | <129kn | 51000 | <z43lakn | 57000

46,000
51,000
50,000
56,000
51,000

53,000

¥2.56 lakh
T2.43 lakh
$2.45 lakh
¥2.30 lakh
%2.43 lakh
T2.41 lakh

Absolute gain over 5 years is low if one
considers the Tier 1 combined plan

TIER | : Combined (ratio of 50:25:25)

value of 3-year

SIP of 25,000
HDFC Pension z1.71 lakh
ICICI Prudential Pension 7167 lakh
Kotak Pension Z1.67 lakh
LIC Pension 71.66 lakh
SBI Pension 71.67 lakh
UTI Retirement Solutions Z1.66 lakh

Source: Value Research; Data as on 24 Mar

balancing. “Automatic reallocation changes
happen only on the subscriber’s birthday. So,
if their birthday is still some time away, sub-
scribers should do it themselves now,” savs
sumit Shukla, CEQO, HDFC Pension Funds.

Proactive asset allocation changes can be

9,000
13,000
13,000
14,000
13,000
14,000

Value of 5-year
SIP of 25,000

¥3.16 lakh
£3.07 lakh
¥3.09 lakh
¥3.04 lakh
¥3.08 lakh
£3.05 lakh

done only twicea year.
Since NPSis along-term retirement

product, maintaining the asset allocation

44,000
57,000
55,000
70,000
57,000
59,000

16,000
7,000
9,000
4,000
8,000

isthe best strategy. However, it makes
sense to add more equity (or going over-

weight onequities) in timesliKke this. “If

The EConomic

investing
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you are young and your risk taking abil-
ity ishigh, thisisagood time to increase
equity allocation,” says Gopal. If you are
below 50, NPS now allows subscribers to
increase equity allocations up to 75%.

If yvou area medium term investor, the
tier 2 is the best option due to varions
reasons. “NPSisan inexpensive product
with alarge-capbias. Since it is along-
term product, fund managers usually
don't take tactical calls,” says Gopal. The
large-caps will be the first ones to bounce
back in periods like this and thenomid
and small cap exposure is a boon for NPS
subscribers. Noredemption restriction is
another advantage of NPStier2. “Thisis
a good time to get into equities and tier 2 is
the best option for it, because there isno
lock-in or exitload on Tier2,” says Shukla.

Please send your feedback to
etwealth@timesgroup.com
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Do your bit to help others now

https://t.me/dally paper

The ongoing crisis will hit the underprivileged hard. There is much to be done, says Uma Shashikant.

UMA SHASHIKANT

IS CHAIRPERSON, CENTRE
FOR INVESTMENT
EDUCATION AND LEARNING

How well prepared
are we to manage
the cash flow
requirements of

our family? More
importantly, how
well do We recognise
that we are economic
units with the power
to Influence the cash
and Income positions
of people In our
community?

arestaringata disrup-
tion in our economic lives.

Things will return to nor-

mal eventually, and we may

all behave better. Thereis
nothinglike a crisis to offer hard lessons.
While we wait for things to play out, what
are the economic tasks we can do better?

The most immediate economic impact
is on cash. The first response of businesses
will be to conserve cash. Anenterprise
might be profitable and thriving but operat-
ing with a small amount of cash. Higher
sales areachieved by offering credit; and
goods are bought from suppliers on credit.
Asonesetof cash inflows arerealised, an-
other set of cash outflows are funded. There
is working capital funding from banks and
NBFCs to meet shortages.

A fallin economic activity hits this cycle
first and hard. When no sales happen, there
is no money to pay suppliers, employees,
utilities, and other costs. Businesses will
ask suppliers towait; that in turn will create
cash crunches for the supplier, for whom
this isrevenue. Firms will ask employees to
take salary cuts. This is better than being
laid off, an option that may not be avail-
able t0 many. A slowed down production,
transportation, storage and distribution
system will make lower demands on cash.
Businesses will work on existing stocks to
incur lower costs until demand comes back.
Liguidity in the system to support this level
of economic activity is critical.

The long-term investment cycle comes to

astandstill. Faced with uncertain revenue,
new projects will stall, and businesses will
beunwilling to make capital investments.
Precious cash will be preserved torun the
business than expand. Cash that is locked
intohalf-finished projects will hurt busi-
nesses. They will have to fund these assets
until they become productive. Lenders
will have to wait longer, and be willing to
defer the interest payments where needed.
Interest is income to the lenders, and that
chain reaction hurts their cash inflows.

We will thus enter a period of accommo-
dation in the business segment: suppliers
accommodating buyers; employvees accom-
modating employvers; lenders accommodat-
ingborrowers and so on. These adjustments
are critical to Keep afloat.

What about households? How well
prepared are we to manage the cash flow
requirements of our family? More impor-
tantly, how well do we recognise that we are
economic units with the power to influence
the cash and income positions of people who
live in our community?

First, many households in India have
moved from a position of shortage of income
to a position of comfort, wherea small sur-
plusremains in the bank after all expenses
aremet. These arecash surplus households.
They are in a position to build assets with
the surplus incomes they have. These assets
offer a buffer and help them tide through
tough times. These households should see
themselves as mass affluents that can Keep
their communities going: they are in a place

GETTY IMAGES

where they can still buy goods, pay for services,
and rebound quickly when normalcy returns.
They should continue to pay their household
help, buy from local vendors to keep them go-
ing, supportlocal small businesses and enter-
prises, and bounce in to spend.

Second, there arehouseholds with remark-
ably stable incomes that are not at risk due to
the economic crises that businesses face. They
draw government pensions; are supported by
well-heeled NRI children; or work with the gov-
ernment departments and large profitable en-
terprises, or in senior positions and face lower
risksof pay cut and retrenchment. They area
segment that enjoys stability and should con-
tribute to their community by doing what we
listed above, apart from being able to lend or of-
fer cash support where needed. Personal loans
may be unpalatable to many, but chippinginto
support someone inneed due to the financial
crisis, by paying a college fee that is overdue;
oramedical bill thatishigh; or arent that has
become tough to pay due to pay cuts; and so orL.
Their stable incomes can offer solace in these
tough times, both for spending and for lending.

Third, there are households that are in
wealth, with adequate and diverse sources of
income and assets that are inherited or built
to last generations. They can undoubtedly
spend and lend like the other two segments wa
discussed, but they have the unigue power to
give; toextend their wealth incharity; and to
invest capital. They can begin and support 1o-
cal initiatives to feed the hungry; to house the
poor; tooffer subsidies to families impacted by
unemployment; to begin local enterprises that
need capital; to support with funds entrepre-
neurship ideas for these tough times; and soon.
They arelike the bank that local community
can lean on during tough times.

Weall worry about the daily wage earner.
Without access to bank lending or any other
formal finance, how would someone with no
income tide over this period? Without a com-
munity that respects the services of such work-
ers, and chips in to support by way of demand
where possible, subsidy where needed, lending
where feasible, and charity without loss of self-
respect, how would we protect the vulnerable?
We can begin with the simple act of paying our
household staff even if they can't come to work.
But we may have to do more —to find out who
depends on us for theirdaily living and how
we depend on them for our comforts, and to
redress their cash crises. Being willing toask,
enquire, empathise, organise and distribute is
all it takes.

Aswehoard our Kitchen cupboards with rice
and flour, sugar and oil, we might want to pause
to think about the farmer. Those who grow our
food still have the power. They stand out there,
seeds in their hands, and a prayer for rains on
their lips, growing food sowe all live. May this
crisisrestore their true place at the top of this
world.

L [
W

Please send your Teedback to
etwealth@tmesgroup.com
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urrent slump a good window
to shop for quality stocks

As valuations are reasonable right now, investors can use the opportunity to build a portfolio of quality scrips.

by Sanket Dhanorkar

n the current market free fall, stocks

across the spectrum have been taken

to the cleaners. Even the so-called

high guality pack has been cut down

to size. But when the market eventu-
ally bottoms out and starts to recover, will
guality stocks continue to hold sway? Or
should investors now move away froma
strict high gquality focus?

Much of the upward march of stock mar-
Kets over the past decade was driven by se-
lect quality stocks. Investors favoured these
for the high earnings visibility, healthy
cash flow, low or zero debt, high return on
equity and clean corporate governance. But

theuptick in share prices also stretched
valuation multiples. The likes of HDFC
Bank, Bajaj Finance, Page Industries,
Asian Paints, Pidilite Industries and others
soared due to the quality premium awarded
by investors.

Previous market crashes have shown
thatstocks thatlead the uptick before the
peak areusually the ones that correct the
maost. Inthe 2000 rout, tech stocks took a
beating while many industrials suffered in
2008. In the current slump, however, even
though guality stocks have been pared
back, these haven't lost their sheen.

Experts insist that quality really shines
through market ups and downs. There are
many examples of quality stocks emerging

strong even after market declines. During
the 2008-09 crash, several quality stocks fiell
precipitously. From the high of 2008 till the
recent crash—a period covering two steep
declines—the Niftyb0 index has yvielded 2%
annualised return. Stocks forming part of
the Nifty100Quality30 index have averaged
annualised return of 17% during this peri-
od. Stocks have absorbed huge draw-downs
to give healthy returns to patient investors.
Maruti Suzukilost nearly a third of its
value in the 2008 sell-off. It has lost nearly
a third again now. Despite this, the shares
have given nearly 5 times what they were
quoting at the peak of 2008. From the bot-
tom of that crash, the sharesareup 7x—
vielding 19% annualised return. HDFC

Bluechip stocks bounced back from previous slumps

Several quality stocks have corrected sharply in the current slump, making them atractive from risk-reward perspective.

FALL DURING 2008-09 MARKET CRASH

CAGR FROM
2008 PEAK

CAGR FROM
2009BOTTOM

1MONTH RETURN

Baja) FInance

Elcher Motors

-46%

-19%

Page Industries

Berger Palnts Indla -40%

Pidilite Industries | -56% -18%
Aslan Palnts | -a2% -17%
TItan Company m

Havells Indla

L]

Tata consultancy services

Aurobindo Pharma

<]
a€

Complien by ETIG Database
Data ason 24 March 2020
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Bank, TCS, Pidilite Industries and Titan
Company tanked more than 50% in 2008.
These have againlosta sizeable chunk of
theirvalue in the current rout. Yet, they
have managed to deliver healthy return
from previous bear market peak to current
bear market trough. Conversely, many
high-beta stocks that fell sharply in the
sell-off didn't recover fully for over adec-
ade. Several are yet to regain lost value.

Experts say thisisagreat time tobuild
a portfolio of quality stocks. If vou were
concerned about expensive valuations,
the current sell-off offers limited window
of opportunity. Neelesh Surana, CI0,
Mirae Asset Investment Managers India,
says investors should use the current fall
to accumulate these stocks. “The correc-
tion owing to impact of coronavirus—a
short term event—is much more than the
intrinsic value of these franchises based
on long term assumptions.” Nilesh Shah,
MD, Kotak Mahindra AMC, insists gquality
will be safe weather in coming years. “The
theme will be big, becoming bigger and bet-
ter. Investors should add companies which
arenon-leveraged and which have growth
power on recovery,” he adds.

However, some believe Investors should
use the current slump to move beyond qual-
ity names. Vikas Gupta, Chief Investment
Strategist, Omniscience Capital, says the
actual market rebound will have new picks
for the coming market cycle even if quality
picks remain favourites for all falserallies.
“The guality story asleaders phase is over;
the very high PE stocks will not sustain
over the next cycle. It will be rationalised to
more realisticlevels,” he says.

During the gradual bottoming out phase,
investors should look beyvond the obvious,
say analysts at HDFC Securities. They
see bestrisk-reward in quality growth-at-
reasonable-price names (such as ICICI,
Infosys, L&T and SBILife) or select turna-
round plays (like Axis Bank, SBI, Bharti
and DLF) which are witnessing structural
endogencous improvements.

The brokerage alsolikes select value
plays (like ITC, Powergrid and Coal India)
which have beende-rated, stillhaverea-
sonable growth prospects and are bereft of
meaningful risk of business model disrup-
tion. Surana also feels the value segment is
equally attractive now. “Overall, we would
like to kKeep a 70:30 approach towards qual-
ity and deep-in-value segment,” he points
out. Shah reckons that the value segment
will also bounce back but not in anuncer-
tain timelike this.

.
. Please send your reedback to
. etwealth@timesgroup.com
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Covid-19 online scams: How to
protect your data & device

Riding on the rise in online search about Coronavirus, e-mails and websites are being used to steal your data.

by Riju Mehta

ast week, several homebound
peoplereceived an attractive
e-mail offer: free Netflix subscrip-
tion for the entire lockdown pe-
riod. All they had todowas click
and fill the attached ‘survey’ and forward
it to 10 Whatsapp users. Those who took
up the offer are probably ruing it. It was a
scam: aphishing e-mail capable of stealing
their personal information.

In tandem with the worldwide chaos
caused by Covid-19, the virus isnow
wreaking havoc in the virtual world too,
with scamsters using itasabait for cyber
crimes. E-mails— purportedly from re-
nowned health organisationslike the WHO,
UN and ICMR (Indian Council of Medical
Research), or even from corporates—along
with websites, messages and apps are being
used tosteal crucial information.

This is done with lures of various offers
of discounts and freebies on products, or
listing of safety measures against the virus,
and updated information on Covid-19. Mails
arealsobeingused tosell fake medical
products like masks, vaccines and Covid-19
testing Kits, or push work-from home
job offers. Meanwhile, the social media
scamsters are attracting users to fund-
raising initiatives for victims of Covid-19or
are inviting investments in companies that
arehelping fight the virus.

For theft of information, the modus
operandi is simple. “Either amalware is
dropped on to the device vialinks and at-
tachments in the mails or ransomware is
circulated as partof a mobile app,” says
Himanshu Dubey, Director, Quick Heal
Security Labs.

The malware can access your mail or
bankinglogin and passwords and credit
card-related information. It can even track
your typing strokes and access crucial data.
When the computer or mobile device be-
comes infected by malware, users can lose
confidential information or money since
malware gives attackers access to both.

Since most people are working from
home and using more time on mobile
phones, the incidence of such scams is
rising becanse many of these devices are
unprotected. Says Lux Rao, Director,
Solutions & Consulting, NTT India:
“Remote working is becominga challenge
for security teams as it tends to increase the
sizeofattack surface. This isbecause of all
thenetworks and computer systems that
can be exploited viasocial engineering to
carry out phishing scams, install malware
or ransomware usingclick bait and mali-
clouslinks.”

What's essentially spawning these scams

How to identify fake e-mails

Here are the telltale signs of fraud malis that can Introduce malware in your system.

Phishing e-mail is likely o
be from a recognised global

or national health care body
like WHO, ICMR or a similar

UN or government body.

® |t could also be from
the Human Resources
Department of your own
company or workplace.

® It may have a similar domain
name, identical format and

company 10go.

e [t will contain an attachment
or a link, asking you to click
on these.

e [t could purport to have
medical information,
warning or precautions,
with the wording conveying

DS WWW.CONSUMEL TTC govy Diog' 2020,/03/ TiC-Coronav inus-scams- par- 2

Re: SAFTY CORONA VIRUS AWARENESS WHO

@ World Health Organization

o ,..I %,
£ 2% World Health
AN Organization

e

Dear 5ir,

(0 througn the attached doCument on sary
MEeasures regarding the spreadings of corona virus.

CIICK on the DUTION Delow 1o downioad

Common Sympstoms Include fever,
COUgNCSNOrtness of breatn and breathing
alrmicultles.

Regaras,

Dr. S5tella Chungong :
Speciallst wunan-virus-aavisory |

urgency to open or click.

@ |t could offer Covid-19 test
kits, masks, medicines and
safety gear for sale and
attractive prices.

@ |t could have the latest
research data and figures
on Covid-19, and authentic
medical information.

isthefear, curiosity and resulting rise in
online search about Covid-19. “While over
16,000 new Coronavirus-related domains
have been registered since the beginning
of January, the number is growing rapidly,
with more than 6,000 new domainsregis-
tered 1ast week, an 85% rise from the previ-
ous week,"” says Venugopal N, Director,
Security Engineering, Check Point
Software Technologies.

Ofthese domains, 0.8% or 93 websites
were found to be malicious, while another
19% or more than 2,200 websites, were
found to be suspicious. “Domains related
to Coronavirusare 50% more likely tobe
malicious,” he adds.

How to DI'DI'EEI' you rsesif

The lockdown sitnation has added a new
complexity because if you have been
scammed, filing a complaint and expect-
ing prompt cyberpolice action may not be
possible. So, the best way to avoid these
scams is to be extra careful.

Do not open any unsolicited e-mails and

The theft of information
takes place either through
malware dropped on to
the device or ransomware
circulated as partofa
mobile app.

click only on those that are from Known
and trusted sources. It's critical that vou
don’t click on any links and attachments
with mails. Also check all mails for au-

thentic URLs, domain names and spelling

errors. If vou need any information, go
to the official websites of organisations.
“Enforcing strong passwords, turning
on personal firewalls, spotting nnusual

computer activities, and avoiding clicking

on unsolicited e-mails can help form the
first line of defence™ says Rao.

In case of financial transactions, you
should cross-verify with the recipient
before making the payment.

Be especially careful about the apps
that vou download and install because

they can carry ransomware. “Many apps

pretend to have critical information on

Coronavirus, be it safety measures or the

way it works. The moment you open the
app, it will lock your phone and will ask
you to pay to unlock it,” says Dubey of

tEps:/Us. NoMon.comy INtemetsecurity-online-scams

Dear all,

In response 1o the current Covid-19
pandemic, XYZ InC. has formulated als-
£ase management guldelines to protect
Its employees. Please Tnd attached te
pollcy document which contalns Covid-19
related Information and safety measures
10 De Toliowed Dy all employees. ITIs
Manaatory Tor everyone to read tme
gdocument and sIgn the undertaking
Derore 1 April 2020.

Policy document

For any further querles, contact Mr
Fakeguy, Senlor Manager, HRD, between
9 am and 6 pm on all weekdays.

sincerely,

= pan Demic
Senior Manager, HRD

Guick Heal.

“While working from home, maKe sure
you have a secure VPN connection to the
corporate network, and restrict the access
rights of people connected to it,” advises
the spokesperson for Kaspersky. While
downloading files, ensure that vou choose
only trusted and legitimate file exten-
sions. The file should have an .avi, . mKkv
or mpd extension. Do not download the
file if it is an .exe. You should also have
multifactor authentication and encrvp-
tion. It's also important to segregate your
personal and work-related data.

Besides, all devices, including your
mobile phones, desktops and laptops
should be protected with an antivirus
security software. Get the latest ver-
sion of operating systems and upgraded
security patches. Get a comprehensive
antivirus suite so that it can protect your
device from threats via e-mail, Internet
and apps, and allows vou safe financial
transactions, especially when you are go-
ing to rely on home delivery.

Organisations can also implement a va-
riety of measures to protect their data and
devices such as creating remote working
policies, increasing monitoring and andit.

Please send your feedbadK to
etwealth@timesgroup.com
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fvou are not worried about your
immediate survival in the current
national lockdown, then your next
worry is how does this impact your
employer and vour future. Like most
professionals, your job is and will remain
your primary source of income for the most
partof yourlife and this unprecedented cri-
sis appears tobe amajor threat in the short
to medium term. If vouare not working in
essential services, you have less work dur-
inga shutdown, leading tofrustration and
anxiety. Here's how vou can utilise the lock-
down for a positive impact on your career.

Immediate actions
As the lockdown proceeds, yvou will increas-
ingly feel disconnected and irrelevant,
blunting your professional edge and reduc-
ing yvour emplovability. Thus, vour most
urgent requirement is to stay busy and con-
nected with work. Establish and follow a
proactive routine to manage time optimally
and get the results vou seek. Work diligent-
Iy and don’t miss the daily team call rou-
tine. Volunteer for additional tasks and de-
liver within deadlines. Next, check out on-
line training programs offered or assigned
by your firm and set aside an hour daily to
complete them. You will learn new stuffand
Keep vour brain engaged and sharp. Now,

e
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formulate and lead online training ses-
sions on different skillsets for vour junior
team members. Finally, create and execute
weeKly projects from team goals that were
put on the backburner earlier.

If the lockdown gets extended further, make
plans for the next 6 months to a vear. Firstly,
build business scenarios for a post-lock-
down environment along with your team.
How will the market look like? What will

be the impact on clients and vendors? Will
they take yvour services, pay on time or con-
tinue to serve you? How will your answers
change if the disease and economic impact
1s more severe or less severe than you im-
agined? Formulate yvour team's plans for
different scenarios. Secondly, use lockdown
time to map vour industry. Research on
your competition, suppliers, customers, key
managers in different companies by read-
ingup industry journals, pressreleases and
public financial information. When yvou re-
turn to work, vour market understanding,
and scenario planning will be critical for
your job and yvour firm.

For the biggest benefits to you and your
career, simply observe yourself. During the

ol

lockdown, yvou have lived a completely dif-
ferent life. You have engaged in online meet-
ings, long distance collaboration, made
more calls than before, spent more time in
planning and less in execution. Your work
habits have changed and sohas your man-
ager’s. What may have been taboo to you
earlier is nolonger so. Identify how your old
way of being and thinking was restricting
your growth and how you can implement
new learnings and thought processes into
yvour life. Finally, contemplate on the mean-
ing of work for vou. The frustration of the
lockdown may have helped you realise that
you seek work not just for money. Perhaps
your career is also the source of your
identity, or a symbaol of your independence
and maturity, or areason to get out of the
confines of your home and engage with the
world, or it fulfils an inner desire to contrib-
ute and make adifference. Now decide who
will you be and how will you change direc-
tion so that your future career satisfies
your other latent needs apart from provid-
ingan income!

£
P

THE WRITER IS FOUNDER
AND CEOQ AT QUEZX.COM
AND HEADHONCHOS.COM.

WHAT’S THE FUTURE OF YOUR COMPANY?

V SHAPED RECOVERY

What's your company’s future? will

it recover? A McKinsey article on
safeguarding lives and livelinood
discusses different recovery cycles
based on containment of virus and
PCONOMIC Measures taken by a country.
If a country limits the growth of the
disease within 2-3 months and averts
fundamental damage to the economy,
a full recovery is possible in the short
term. This means a V-shaped recovery
for your firm in say 6 months and your
job, increment and promotion is mostly
safe.

. W SHAPED DELAY

. If the disease spreads faster than

. desired while the economic measures
. taken are not optimal, but still

. manages to protect some parts and

. ensures a functional banking system,

. then the overall economic recovery

. will be slower. Your employer, industry
{ and the business environment will

. limp back to normal over a period of
i about 2-3 years in such a W-shaped

. recovery. If your firm can survive this
. period it will emerge stronger. If you

. make yourself invaluable and retain

{ your job, you will thrive too.

L SHAPED DISASTER

If health and economic interventions fail
then the virus may spread unabated for
12-18 months. Conservative consumer
behaviour may drag a country towards a
recession. supply chains may collapse as
small businesses and companies default
on payments or go bankrupt. This will
push banking systems towards a crisis
resulting in an L-shaped curve where the
downturn extends with no immediate
relief in sight. Your company may shut
down most parts. Don't bet on retaining
your job. wWork on reducing costs and
figuring out other sources of income.

CETTYIMACGES

COMPLEMENTARY

LIFE SKILLS

ELDER ANCHORS
If you are locked down
at home with parents or other
elders, this is a great time to
rebuild communication and seek
their inputs. As a result, their
mental health and optimism
will peak while you will gain
wisdom from their experiences
of other life crises. Most of all,
the interaction will keep you
grounded with the strength of
your emotional anchors.

CHILDREN CONNECT

within the demands of
your professional life when
was the Iast time you sat down
with your children, understood
what matters to them, and
contributed to their ability to deal
with the world? spending time
o play their games increases
trust, accelerates their learning,
improves your parenting skills
and opens vital communication
lines for the future.

SURVIVING WITH
FRIENDS

Remember your inseparable
school buddies or the fabulous
people you befriended in vour
previous jobs? Use this time to
connect with them. Catch up
with their lives and share your
own updates. Reconnecting and
recreating good times, creates
resilience and optimism.

STAYING SANE

Evolutionary mechanisms
in your body encourage
movement. In a lockdown when
these activities are supressed,
you may be lethargic, irritable or
depressed. stay sane by seeking
sunlight through a walk in your
building premises or a cup of
tea in the balcony. Housework,
physical exercise or multiple 10-
15 minute walks inside the house
keep you sane and refreshed.

UNRELATED SKILLS

Have you nurtured and
sustained an indoors hobby—
like reading, drawing, cooking,
playing music etc? I not, think
of activities that engaged you or
calmed you down earlier. Pick
and choose a couple of favourites
and set aside an hour or two in
the day to recreate and rebuild
your hobby. Developing unrelated
skills engages your mind and
keeps you sharp and ready for a
return to the professional world.

15
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Covid-19;: What if someone
asks for financial help?

Here's how you can help family or friends who ask for assistance during the
current crisis without hurting your own finances, says Riju Mehta.

hecrisis and chaos resulting
from Covid-19have upturned
many people’s finances and it's
likely that a friend or family
member has fallen on bad times.
If they seek financial help from vou, what
should you do? It can be amoral dilemma
because in a crisis of this scale, it is impos-
sible to say no, but you also want to Keep
your own finances secure given the prevail-
ing uncertainty. On the other hand, some
people might want to take advantage of the
situation and drain vou of vour resources.
How do vou tell the difference? Hereare
some things vou can consider before tak-
ing a decision so that it doesn’t affect your
finances or relationships.

What's your financial status?

If your job is relatively secure, you
are gettingaregularsalary, and have an
emergency fund to help you tide over the
crisis, vou could consider providing help.
If, on the other hand, you are anticipatinga
joblossoracutin salary, yvou willfirst need
toassess your own situation. Do yvou have
enough spare funds tolast vou at least the
nextsix months, or till the crisis clearsup,

IF YOU HAVE A WEALTH WHINE, WRITE TO Us...

™ Allof us have beenin a financial dilemma when it comes to relationships. How do you say no to a friend
who wants you to invest in his new business venture? Should you take a loan from your married brother?
Are you concerned about your wife's impulse buying? If you have any such concerns that are hard to

resolve, write in to us at etwealt h@timesgroup.comwith ‘Wealth Whines' as the subject.

READERS’ QUERIES

or till you find another job? If not, refuse po-
litely. If vour funds have dried up temporar-
ily because you are finding it difficult toac-
Cessresources, say, retrieving money from
the ATM, it might be wiser to delay help. If
you are confident about vour cushion and
future salary, please go ahead and help.

Who has asked for help?

[fitis aclose family member or
friend who has never before sought help
and is hesitant to ask even now, they are
probably facing a genuine financial crisis.
In such acase, do help even if it means shar-
ing yvour scant resources with them. If,
however, it is someone you do not Know well
enough and the person is vague about why
he needs the money, it's best to avold. Ifit is
afriend or acquaintance who is known to
be reckless with money and has a history of
takKing loans, do not indulge.

=T What is the money for?

| [Ifthepersonhaslosthisjoband
needs the money for a medical emergency,
purchasing essentials, paving an EMI

or premium, don't hesitate to help. In the
latter case, however, make sure bailing

Disclaimer: The advice in this column is not from
a licensed healthcare professional and should
not be construed as psychological counselling,
therapy or medical advice ET Wealth and the
wiriterwill not be responsible for the outcome of
the sugpestions made in the column

the person every month doesn’t become

a habit. If the money is not really for

an emergency, hold it. The guantum of
money required by the person is also
crucial since in the current scenario it
may not be advisable to lend large sums
of money and risking vour own finances.
Ifthe need is grave, offer staggered help.
Besides, repayment of alarge sum may
become problematic ifthe person’s finan-
cial condition doesn't improve. If the sum
is small, do provide help.

Arethere other options?

If you cannot afford tohelp
the person financially, suggest ways
he can monetise his assets sothat
minimum exposure or trips to financial
institutions are required, and can
preferably be conducted online. Hecan
takeloans against securities, insurance
policies or gold; use credit card to meet an
emergency, or ifnothing else helps, take a
personal loan.

Should it be inwriting?

In India, it might seem awkward
to ask your friend or family to sign an
agreement if you offer aloan. Moreso, in
the current financial situation. However,
ifyou are giving out alarge sum, be it to
family or friend, it isadvisable to have
the transaction in writing. Ifthe sum is
small and you are willing to write it off,
vou can avoid the agreement.

What are the coparcenary rights of a daughter as per the Hindu Succession Act
2005 in the wealth of ajoint family business, compared to her male siblings? Will
she be legally entitled to an equal share in the wealth?

The Hindu Succession Act 2005 gives the daughter the same rights in a coparcenary property as the son. By birth she becomes the coparcener in her own right in the same
manner as the son. Also, she is subject to the same liabilities with respect to the coparcenary property as the son. Yes, she is legally entitled to get an equal share in the wealth.

— Misha Kapoor

| and my husband have a com-
bined monthly income ofz2
lakh, while our expenses are
around 80,000 a month. Orthis
amount, nearly 10,000 Isspenton on-
line Tood and eating out even though
my husband Is developing health prob-
lems. lwant him to stop spending so
much on outside food especlally be-
cause | Tear hewlil develop aserlous
medical condition and this will result in
high medical expenses. IT | talk about
It, Itends InaTight. How can I resolve
this problem?

- simran Ahuja
Before dealing with the issue of spend-

ing on food, make sure you have enough
health insurance for yvoun and your
husband. This will help take care of
any medical expenses arising from his
poor health. While not stopping him
completely from eating out, gradually
encourage him to reduce the frequency
and veer him towards the habit of
regular exercise. Alsocalculate and
show him the high expenses you are
likely to incur after justa few davsof
hospitalisation, and how it can impact
yvour financial goals. Next, ensure that
you first spend on your essentials and
monthly investments. Only then con-
sider discretionary expenseslike eat-

ingout. Make sure to gradually involve
yvour husband in this exercise.

I earn 40,000 per month and
n got married recently. A month

3ago, my mother-in-law asked
my husband IT | would contribute to
the household. My In-1aws are well ofT,
but still my husband elther relnvests
his Income In the business or glvesitto
them. ldon't taKe any money for my
expenses.Whatwould betherlght
way totackle the situation?

— Supriya Saxena

You have complete right over your own
salary and nobody can force you to part

with it. Having said that, it is for yvou
and vour husband to decide how toplan
vour finances for the future. You should
sit with him and emphasise the need to
invest for vour child and retirement.
Without seeming to oppose the idea of

contributing, you could suggest that
while you can invest for the future, he
can continue to give to the in-laws.
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Estimating equity returns

Focus on fund selection, timing and the duration of investment for better returns.

Himanshi has been a disciplined
systematic investor in equity
funds. She earns well, hasa
comfortable lifestyle and is single.
She is keen to see her wealth grow,
but is not very clear about her
financial goals. She finds it easy
touse SIPs to invest regularly.
However, after the recent crisis
she is more concerned about the
returns on her investment. She
1sunsure whether continuing
with equity will allow her to

build wealth over the long term.
Himanshi wants tounderstand
how to evaluate her investments

and whether it makes sense to
continue with them now.

SMART THINGS TO KNOW
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imanshi should know that
returns from equity funds
canonly be estimated and
not guaranteed. So, her focus
should beon the processes
she follows for choosing the funds, the
timing of her investments and the period
for which she invests. She can protect her
investments from high risks by usinga
sound process and earn better returns.
How can she estimate the returns? The
easiest thing to do would be to form expec-
tations on the basis of historical returns.
When it comes to equity, thereturns can
be volatile. However, ifHimanshi diver-
sifies her investment so that she holdsa
basket of equity shares; invests consist-
ently without putting too much money at
one time; and ensures that she stays in-
vested for the long term across market cy-
cles, her return is likely tobeclose tothe

long-term average. By using SIP, she is
following this process in her investments.
The long-term returns from equity
investments tend to beat inflation. The
ability of equity to earn a higher return
comes from the businesses being able
to use borrowed funds, invest themin
assets and earn areturn that is higher.
This businessrisk is compensated by the
risk preminm on equity investments.
Himanshi will find that in India, the
average long-term return from investing
systematically has been about 15%. This
will come down ifinflation comes down.
This will also be subject to severe short-
term ups and downs, like the current one.
Therefore, Himanshi should not expect
to earn a steady return but expect theups
and downs, which tend to average out over
time. Since her investment process isde-
signed toreduce risks, she should do well.

Content on this page Is courtesy Centre for Investment Education and Learning (CIEL).
Contributions by Girlja Gadre, Artl Bhargava and Labdhl Mehta.

CETTY IMAGES

Covid-19 Health Insurance Policy

some general

Insurance These policles are
companies like applicable to Indlan
star Health, Digit residents and the
Healthcare & ICICI These pollcles other ellglbllity
Lombard have are avallable criterla like age,
Introduced a Novel for a limited coverage based
Coronavirus Policy perliod-1 on travel history,
to cover all those year—only Individual or group
who test positive and cannot be are specific to each
for covid-19. renewed. policy.

These
policles may
offer a quick
solution for
people who
sum assured Is have no
from =20,000 health Insur-
1022 lakh ance cover at
with a all and would
premium In the lIke protec-
range of =200 lon agalnst
1022 500. Covid-19.
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Mutual fund: Direct plan
Each mutual fund scheme IS
offered In two varlants: Regular
Plan and Direct Plan. The regular
plan Includes commission or
brokerage pald out to the mutual
fund distributor. The direct plan
does not factor In such costs and
these benefits directly pass on
to the Investor. It might sound
simple, however, while choosing
a direct plan, the Investor must
know that he needs to carry

out the scheme selectlon on his
own, at his own risk; or by hiring
services of a Sebl registered
Investment adviser.

Investment in direct plan

once the scheme has been
% Identified, Investment In

the direct plan can be made
online as well as offline (by filling
Up an Investment application form).

Online investment

If one IS Investing online,
directly on the fund

house webslte or through
a transaction portal, ‘Direct plan’
option must be selected. This will
disable the requirement to enter
broker code while filling up the
online application form. If the
Investor Is hiring the services of
any sebl registered Investment
adviser, the adviser's registration
number should be provided If
asked for

Offline investment

The Investment application
% form carries a space to
write the distributor/broker
code It IS Important to write
‘Direct’ In that space while filling

up the form. Rest of the form Is
Identical to the regular plan.

Switch to direct plan

In case, one wishes
E% 0 maove his existing
Investments Into
a direct plan, he needs 1o glve
a switch request This entalls

redemption from the regular plan
and Investment Into the direct
plan. ExIt load and capital gain tax,
as applicable, may have to be pald
with respect to such redemption.

= Point to note

« NAV of direct plan Is higher
than regular plan because
they save on commission.

» While these two are separate
plans, the portfollo of the
scheme remains the same.

17
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1 am 73 and stlll working,
with an annual Income of  Z+=*+-.,
around 218 lakh. I have .
around =80 lakh Invested In "
mutual Tunds, PPF and FDs.

I have another 80 lakh to Post Office
Invest. Where should | Time Deposits
Invest that money? | do not are available
want to Invest In Insurance for different
plans and stocks. tenures (1-5
yvears) at
interest rates

between 6.9-7.7%. Interest is payable
annually (calculated quarterly) with no
maximum limit. Next are Kisan Vikas Patra
which earn 7.6%. 15 lakh can be invested in
the Senior Citizens’ Saving Scheme to earn
8.6% annually, paid out quarterly. Corporate
FDs are another option. They offer better
« returns vis-a-vis regular FDs but carry
; certain risks. Interest earned from all these
products is taxable. Additionally, there are
M tax-saving bonds issued by entities such as
. MHAI REC, PFC, IREDA, HUDCO, NTPC and
IRFC. They have long tenures and are
available in secondary markets. Based on
yvour MF portfolio, allocation to debt funds
and hybrid products can be increased or
made. Do consider ease of
investing as well as
monitoring while
making the final choice.

Prableen Bajpal
Founder, Managing Partner,
FINFIx Researcn & Analytics

lam 33 andwe area

family of three. A

government employee, |

earn 238,000 a month

and after NPS deduction |

recelve £34,000. Please © | youarenot
suggest Investmentand - adequately covered
Insurance plans I should : DY the government's
consider. Mediclaim policy,

buy a family floater
plan. A5 lakh cover
~%*  will cost about 712,000-15,000 per annum.
: You should try and save at least #5,000
every month. First build an emergency
..+ corpus of about 21 lakh by either making an
*  RDor by investing in liquid funds. Thereafter,
you can start SIPs in equity funds
for the long term. | would
recommend a bluechip fund
like AXis Bluechip Fund or
SBI Bluechip Fund.

AnKur Choudhary

Co-Founder and CI0,
Goalwlse

MYy gross total Income for
2019-20 (bank Interest and
tuition rees) Is £2.90 lakh. |
have Invested z1.50 lakh In

PPF. Do | have to submit IT
return for assessment year

2020-21?

Rules state that if your gross total income before deductions crosses
2.5 lakh then you need to file your return. Before making your PPF
investment, your income was above 72.5 lakh. Therefore, you need

to file your return. There will be no tax liability. Also, track your tax
deducted at source via Form 26AS. If tax is deducted on your income

then filing a return is the only way of getting a refund.

Our panel of experts will
answer questions related to
any aspect of personal
finance. If you have a query,
mail it to us right away.

QUESTION OF THE WEEK

| am 69. My HDFC Insurance plan
(with single premiuvm of =5 lakh)
matured In September 2019 and |
received z11.36 lakh. Out of this, |
Invested 5 lakh In the SCSS In
January 2020. My total annual
Income, excluding the maturity
amount, Is 60,000 from FDs. How
much tax will | have to pay for
assessment year 2020-21?

For life insurance policies bought before
1 April 2012, the maturity proceeds are
tax-exempt only if the premium paid is
not above 20% of the sum assured. Your
premium of 5 lakh exceeds 20% of the
maturity value of #11.36 lakh. Hence,
you are not eligible for tax-exemption.
The insurance company will deduct a
TDS of 5% on the income component of
the insurance proceeds. The income
component is #6.36 lakh (£11.36- 5
lakh). The TDS would be #31,800 (5% of
¥6,36,000). Your investment in the SCSS
gualifies for a tax deduction under
Section 80C. Your income from FDs of
760,000 will be taxable as other income.
Your FD interest qualifies for deduction
up to 250,000 under Section 80TTB.
Your total tax payableis #10,192.
The calculation is based on the basic
exemption limit of #3 lakh
available for senior
citizens over 60 till 79
years of age. You will
have a refund due of
721,608 uponfiling
your tax return for
AY 2020-21.

Archlt Gupta
CEQ, ClearTax

Shubham Agrawal
Senior Taxatlon Aavisor, TaxFlien

".""'
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My wire bought a flat In

September 2012 for 79 lakh. The  7**-..
money was pald In Instalments.
The market value at the time of

reglstration was around z19.15
lakh. We spent z3 lakh on
renovations. The flat was sold for
228.75 lakh In July 2019. What : 1hecostor
will be the cost of acquisition and acquisition
long term caplital galns tax? The : Wil De the cost
sum Is not golng to be Invested In atwhichyour
real estate. How much tax will wife bought
need to be pald for AY 2020-217? the asset-9
lakh. Any
expenditure

incurred on improvement, or 3 lakh, will be
deducted at the time of sale. Since your wife held
the property for more than 2 years, the gain will
be considered long term and be eligible for
indexation benefit. Assuming that all the money
was spentin 2012-13, the whole of the cost will
be indexed and it will come to #17,34.000.
Consequently, the long term capital gains will be
¥11,41,000. Amount of tax would be 2 37,328
You can reinvest the money within 6 months in
specified Section 54EC instruments if you
do notwish to invest in real estate.
The capital gains to the extent of
reinvestment will not be taxed.

Amit Maheshwarl

Partner, Ashok Mahesnwary
and Assoclates

| am a doctor earning 1.5
lakh a month. I liveonrent =***+.

In 2 Mumbal suburb. |

cannot afford to buy aflat in
my current nelghbourhood.
should I buy an affordable
rflat In a distant suburb and
give It on rent or walt for a
few years, accumulate more

Based on funds
available, |
recommend buying
aflatinasuburb at
an affordable EMI
and wait for value
appreciation. In case
you are heavily
banking on a home loan, do calculate return on
investment and conduct a cost benefit analysis. For
instance, a flat worth £40 lakh will earn you rent of
710,000 per month (calculated at 3% of property
value). Whereas, the EMI for 80% of the property
value will be 28,500 (at 8 % for 20 years). With
such high repayment commitment, the decision
would not be fruitful for your future goal. Try to
secure a flat with highest down payment and keep
the EMI burden low. For the next few years, build a
diversified investment portfolio and concurrently
save via mutual fund SIPs. As your income grows,
hike the percentage of savings and investments.
Opt for a mix of instruments like bank FDs and MF
SIPs, for risk-adjusted annual returns
of 8-10%. Gradually you will
succeed in accumulating
enough seed capital to acquire
your dream home.

money and buy the rlat |
would be living In?

Ra] Khosla
Founder and Managing Director,

MyMoneymMantra.com

* '+ Askourexperts

e
. Have a question Tor the experts?
: etwealth@timesgroup.com
| 1
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BEST FUNDS TO BUILD YOUR PORTFOLIO

ET Wealth collaborates with Value Research to identify the top-performing
funds across categories. Equity funds and equity-oriented hybrid funds are
ranked on 3-year returns while debt-oriented hybrid and income funds are
ranked on 1-year returns.

LAGGARDS & LEADERS

Taking a long-term view of fund returns, here is a list of 10
funds In each category-five leaders (worth investing) and
five laggards (that may be a drag on your portfolio).

Laccaros | iEnpeRs
Equity: Large-cap s-year rewms
e |ss2

Principal Nifty 100 Equal Weight || Axis Bluechip

272 [ 3.16

Taurus Largecap Equity || Canara Robeco Bluechip Equity

1.85 | B 2.92

ValueResearch Netassets HRREEEEELCULICIC NI ...

Fund Rating zCn  3Month  &-Month t-Year 3-Year 5-Year Ratlo(k) Franklin India Bluechip || Mirae Asset Large Cap
11 | 23
EQUITY: LARGE CAP 7% DSPTop 100 Equity || JM Core 11
Axis Bluechip Fund khkkkd 1187385 7111 -1771 813 704 552 171 1.03 I . 59
Canara Robeco Bluechip Equity Fund kkkkk  I52E7 -2343 -18 -13193 208 116 256 THE 3-YEAR : | Tl _
Tata Index Sensex Fund kkkk 1489 03 2519 2371 -008 1 D46 EETI“I: Baroda Large Cap || Nippon india ETF Shariah BekS
HODFC Index Fund T 802.31 231172 7614 -2415 034 123 03 BLUECHIP IS
Sundaram Select Focus Fund - 1.045.48 -29.99 -25.4 2278 069 134 235 THE HIGHEST . .
Edelwelss Large Cap Fund T 174.32 -2837  -7488 -2154 118 077 W INITS E[]Ulty Ml.lltl-cap S-year returns
Motiial Dswal Focused 25 Fund kkkkk 123679  -T748 2214 1574 131 192 22 CATEGORY.
Mirae Asset Large Cap Fund *kkkk 1673183  -3107  -2642  -2526  -173 292 16 Yy |528
UTI H|n'!|r Index Fund o k 1,3'55-_:"3 -3191 -37.2 -26.1 -205 0.4 017 Ta Lrus StarErla ro EM u|t| [al]} AKiE F[H:USE‘:I EE
ICICI Prudential Bluechip Fund ek 2160874 -3126  -268 -2607 -1 075 17 3.42 - m
M Core 11 Fund kkkkk 5104 3068 -2904 -28.24 -3156 23 - Niooon India Multi Ca SBl Focused Equity
SBI Bluechip Fund* T 7204389  -3088  -27.22 -2468 -463 039 166 Ppo = ﬂ - USE['B“
EQUITY: LARGE & MIDCAP 0.11% Nippon India Retirement || Parag Parikh Long Term Equity
Invesco Indla Growth Opportunities Fund T 2.498.47 7715 -21378 211 011 217 198 .
Mirae Asset Emerging Bluechip Fund #k%k* 951350  -2931  -2443 2214 088 6B 184 THE 3-YEAR -2.59 3.95 .
RETURN OF HDFC Focused 30 IFL Focused Equity
LIC MF Large & Mid Cap Fund T 656.93 2681  -2292 -18 157 375 261 INVESCO IN-
Canara Robeco EMerging Equities Fund +xkkk 559735  -2474 -20 -2102 -169 495 193 DIA CROWTH -2.14 _ . - 3_'55 _
sundaram Large and Mid Czp Fund kkkkk 116745 3179 -2803 -25.05 29 23 218 OPPORTUNI- LICMF Multicap || Tata Retirement Savings
Kotak Equity Opportunities Fund Akkk 316785  -2801  -2337 2205 208 224 21 TIES FUND IS
Principal EMerging Bluechip Fund - 211672 2628 -2277 -2201 38 117 211 lTr:I fT"s"E"EST . i
DSP Equity Opportunities Fund *kkk 577930  -3023  -27.1 -24.94 474 208 1% CATEGORY. E[] Ul ty M Id-tap 3-year returns
EQUITY: MULTI CAP
SBI Focused Equity Fund® kkkkx  BI6ITT 2448  -1945 1575 182 522 188 ] . —
Lilb ) Motilal Oswal Midcap 100ET || Axis Midcap
Axls Fooused 25 Fund +kkkk Q76408  -2498  -2079 -1242 138 528 183
Canara Robeco Equity Diversifled Fund - 177187 7307 -1873 17.07 182 235 126 I -1.83
Parag Parlkh Long Term Equity Fund *hkkkk 779486 -2389 -20.48 -1754 168 448 199 Aditya Birla Sun Life Mid Cap || Invesco India Mid Cap
IIFL Focuseda EQuity Fund kkkkk 75612 774 2258 -1379 032 195 212 I 3.28
A = - - . . -4
Tata Retirement Savings Fund 74253 77.09 7796 1994 069 355 243 s8I Magnum Mideap || DSP Midcap
Edelwelss Multl Cap Fund T 54457 2902 -2616 -25.04 185 162 242
Kotak Standard Muticap Funa «k44 2945053 3061 2697  -249 102 272 166 Y -4.38
SBI Magnum Multlcap Fund* e 8.49177 -30.15 -78.43 -24.89 -183 223 1.89 IDBI Midcap || Nippon India Growth
Quant Active Fund T 978 -3075  -2682 -27.63 -186 121 248 m I -4.75
Motllal Dswal Multicap 35 Fund . 1237155 -2988  -27.37 253 545 231 18 : o
- 2 Sundaram Mid Cap || Edelweiss Mid Cap
EQUITY: MID CAP za:
AxIs Mldcap Fund khkkkk 510204 -19.78 -16.36 -11.06 518 508 1.94 5. E t . s | |-
' THE 3-YEAR QUITY: SMall-CaP syear returns
Invesco India Mid Cap Fund T 805.29 -2268  -1935 -199 -183 208 1M RETURN OF
DSP Midcap Fund —— 7.458.11 2373 -2077 -19.11 328 4711 193 AXIS MID- 0.11
Kotak Emerging Equity Fund *kkk%  EES0B2  -7802  -7519 -7358 567 241 188 CAP FUND IS n
THE HIGH- ABSL Small Cap AxisSmall Cap
LET Midcap Fund - 6.212.86 771 -2597 -77.93 613 216 195 EST IN ITS
CATEGORY. - -16 | IER}
EQUITY: SMALL CAP Sundaram Small Cap || SBISmall Cap
Axis 5mall Cap Fund T 2.506.67 2567 -2297 -1353 011 455 201 m I -8.36
SBI small Cap Fund +*kk* 347583  -2658  -2487 -2267 -111 662 219 . .
NIppOn Indla Small Cap Fund - 8,566.82 3212 -3208 -3477 83 207 181 Quant small Cap | Nippon india Small Cap
HDFC S5mall Cap Fund ek 915408  -3457  -3694 -4232 -882 015 194 _ -8.82
LET Emerging Businesses Fund - 5,606.21 3666 -31764 4179 1127 019 198 HSBC Small Cap Equity || HDFCSmall Cap
EQUITY: VALUE ORIENTED - IEFFTR § -9.02
Invesco India Contra Fund kkkkx  4G6BAS  -T15  -24 2467 15 275 19 Franklin India 5Smaller Companies || Kotak Small Cap
Kotak India EQ Contra Fund - 866.17 -3106  -2774 -26.46 -209 098 29
Tata EqQuity PE Funad ek 4567.21 3183 -2917 -29.71 638 118 192 . .
L&T Ingla Value Fund *%%% 704066  -3266 2048  -3078  -B32 079 188 Hybrid: Aggressive s-year rewms
Axls Long Term Equity Fund k*kkk* 2165858 -2423  -2029 -1253 287 177 17 2.9% ME qu'rEy Hth Eara Hnt; eco Equity Hybrid
Canara Robeco Equity Tax Saver Fund * ek 103637  -2335 -191 -1755 135 231 23 THE 3-VEAR
Mirae Assel Tax Saver Fund g g e 3128158 -30.94 -26.28 -2396 -0.42 - 157 RETURN OF -2.57 . - 4.24
Imvesco India Tax Plan ok k 1,028.18 -2562 -2139 -20.26 -057 211 239 AXIS LONG Nippon India Equity Hybrid || DSP Equity & Bond
JM Tax Gain Fund khkhk 3772 7912 -2698 N7 171 242 - TERM EQUITY 1.23 I - 4.06
. ) . . FUND IS THE . _ . . .
Aditya BIrla 5un LiTe Tax Rellel 96 e 1007272 2627 219 22588 182 199 171 HIGHEST IN p‘GIM |r||:ha H"j'mld Equw Sﬂl Equw H‘y'br'ld
Tata Indla Tax Savings Fund khkkkk 206038 3025  -2669 2473 249 244 211 ITS CATEGORY 0.87 I - 3.91
Kotak Tax Saver Regular Plan . 113545  -2888  -7504 -2255 -156 119 248 ' T - ot
Motilal Oswal Long Term Equity Fund k44 168597  -3029  -264 2252 275 408 21 Franklin India Life Stage || Principal Hybrid Equity
DSP Tax Saver Fund *4+4% 609628  -3108 2774 2454  -411 229 197 -0.63 I - 3.58
Quant Tax Plan ke 954 -31.14 -28.13 -28.86 -6.15 234 248 LICMF Equity Hybrid || Tata Retirement Savings

ANMUALISED RETURNS IN % A5 ON 25 MARCH 2020.
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HYBRID: EQUITY SAVINGS on 10-year SIP returns
Edelwelss Equity Savings Fund * ok ok ok 11470 -6.5 -4 45 -122 45 496 174 SBI Small Cap
Axls Equity Saver Fund kkhhk 79293 -1249  -1049 688 268 - 23 .
Kotak Equity Savings Fund bk 171230  -1245 a5 7.02 255 42 212 c Robecd Emereine Equ]
ICICI Prudential Equity Savings Fund Ak 147163 -1554  -1219 93 087 39 136 s B sl A L
HYBRID: AGGRESSIVE (EQUITY-ORIENTED) 2 4% : : 12.15
Canara Robeco Equity Hybrid Fund bk 07118 1741 -132 108 239 469 205 TH.E S VEAR Axis Long Term Equity
5Bl Equity Hybrid Fund® hhhhk 3246068 2103 1719 -1267 2176 406 162 ST 11.25
DSP Equity & Bond Fund bk 546464 2031  -17.49 1197 016 424 192 CANARA Bl Focused Equity
Mirae Asset Hybrid Equity Fund T 147188 7181 -1922 1786 007 - 194 ROBECO EQ-
Tata Retirement Savings Fund PPN 114167 2313 -1316 1776 045 158 273 UITY HYBRID 9.88
Principal Hybrid Equity Fund Akkk 126562 -71339  -184 2079 081 191 207 :‘I"I!":EET";“E Principal Emerging Bluechip
HDFC Children's GIft Fund ko k ok 308253 -23143  -2081 20.14 089 289 212 ITS CATEGORY. -
HDFC Retirement Savings Fund Ak WIED  -2246  -2046 -196 08 - 273
ICICI Prudentlal Equity & Debt Fund x4%%  DJDGILA5S 2673 -2193 728 345 271 173 SIP: SYSTEMATIC % ANMUA LISED RETURNS
INVESTMENT PLAN AS 0N 25 MARCH 2020
HYBRID: CONSERVATIVE (DEBT-ORIENTED)
ICICI Prudential Regular Savings Fund Ak 174610  -668 386 014 532 672 198
Inaiabulls Savings Income Fund *okk 2630 611 -407 -105 645 - 2 Top5 MIPS
Tata Retirement Savings Fund bk 13663  -B61 646 119 291 53 222
SBI Magnum Children's Benefit Fund Ak 6447 -1096 863 -10.88 258 683 176 Top 5 MIP schemes based on
DEBT: MEDIUM- TO LONG-TERM 3-year SWP returns
Mippon Indla Income Fund bk ok 79046 178 178 1118 746 762 162 11.2% Indiabulls Savings Income
IDFC Bond Fund Income Plan Ak F8135 177 159 10.33 679 751 19 THE 1-VEAR
SB1 Magnum Income Fund bk ok 130128 158 418 101 719 785 147 RETURN OF : :
ICICI Prudential Bond Fund e 343789 069 194 752 642 733 108 NIPPON INDIA Baroda Conservative Hybrid
INCOME FUND
DEBT: MEDIUM-TERM IS THE HIGH- : : 6.02
SBI Magnum Medium Duration Fumnd ek Ak 309990 066 338 899 767 B52 112 ESTINITS |CICI Prudential Regular Savings
IDFC Bond Fund Medium Term Plan ek 306560 053 221 7.41 655 73 144 CATEGORY. 518
HDFC Medium Term Debt Fund bk 141665 034 268 718 646 74 129 Niooon India Rett :
Indiabulls Income Fund Ak 090 15 285 698 76 745 09 opt s s s
DEBT: SHORT-TERM |
HDFC Short Term Debt Fund kkkkk 1221631 -03 272 704 705 771 039 HSBC Managed Solutions
Auls Short Term Fund Akhk 539822  -05 187 68 668 741 095 _ 1.06
LET Short Term Bond Fund PPN 518952  -018 196 661 67 725 073 SWP- SYSTEMATIC  ANNUALISED RETURNS
IDFC Bond Fund Short Term Plan Ahkhk 1234094 067 158 632 663 725 OB '
WITHDRAWAL FLAN AS ON 25 MARCH 2020
DEBT: DYNAMIC BOND 12 2%
S@1 Dynamic Bond Fund PPN 130883 153 407 127 751 B¥ 167 -
IDFC Dynamic Bond Fund Akkk 207751 22 424 1128 738 79 179 ;:'Til}l'l:!;f
Edeiwelss Dynamic Bond Fund *hk ok 4330 224 159 10,64 774 748 104 SBI DYNAMIC ELSS cash holdi ngs
Quantum Dynamic Bond Fund Akhdk 6030 163 406 969 7.3 ~ 068 BOND EUND IS
ICICI Prudential All Seasons Bond Fund bk 118869 148 439 951 757  B45 132 THE HIGH- 18.92
PGIM Indla Dynamic Bond Fund ko 4689 072 29 9.45 746 795 175 Eﬂég éﬁ
Axls Dynamic Bond Fund bk 42049 032 271 896 687 762 065 :
Kotak Dynamic Bond Fund ek 120483 013 24 829 778 853 108 121 1162
DEBT: CORPORATE BOND 958 .
UTI Corporate Bond Fund * ok kk 100924 013 115 B.94 - - 052
HDFC Corporate Bond Fund *okkk 1338916 003 21 746 77 ROZ 05
ICICI Prudential Corporate Bond Fund bk 1324133 (004 235 731 639 779 056
Adltya Biria Sun Life Corporate Bond Fund kkkk% 1760587 007 203 712 718 795 045  EXPEMsedson 23 February 2020 Parag  Strram  LCMF  Indiabulls Tata
Hotak Corporate Bond Fund PP 483991 14 206 702 732 783 06 Rﬁﬂfg:i:;ﬁggﬂgﬁﬁggg 2020 parikh  LongTerm TaxPlan  Tax India
Frankiin india Corporate Debt Fund *okkk 151227 -02 254 652 733 776 085  pgsersason 29 FeDruary 2020 TaxSaver  Equity Savings  Tax
Savings
MIppon Indla Prime Dent Fund % Ak 493253 065 226 508 6l 75 074 Rating as on 29 February 2020
All equity Tunds ranked on 3-year returns. Debt Tunds ranked on 1-year returns. % OF ASSETSAS ON 29 FEBRUARY 2020
Did not find your fund here?
LOg on 1D W wvealth.economiciimes.com Tor an exhaustive list
Methodology EQUITIES (ngures over the past one year) DEbt: Mnney Market
4-5tar rating from Value Research. The rating Is determined ge-cap: Mostly EE-Cap companies.
by Subtracting a Tund's risk score from Its return score. Muitl-cap: Mostly Invested In large- and mid-cap F U N D
The result Is asslgned stars according to the Tollowing companies. 0.74
distripution: Mid-cap: Mostly Investad In mid-cap companies. R A I s ER 065 068
4 k%4+ TOp 10% Small-cap: Mostly Invested In small-Cap companies.
4k Next 27 5% Tax planning: Offer tax rebate under Section 80C.
*%x  Middle 35% . Internationak: More than 65% of assets Invested abroad
* % Noxt 22.5% 100 listing) Income: AvVerage maturity varles according to objective ? 2 ,'939 cR 0.21
* BOTIOmM 10% GlIt: Medium- and long-term:; Invest In gt securitlies.
Fhted-Income funds less than 18 months old and equity funds Equity-orlented: Average equity exposure more was the net outflow from -
less than three years oid have been excluded. This ensures than 60%. open-ended debt schemes
that all the funds have existed 1ong encugh to be tracked for Debt-orlented ageressive: Average equily expasure Quant  AxisAll Axis  Quantum Indiabulls
consistency of performance Given the focus on long-term between 75-60% JBe Equily &xp thE t;_"[;agrr &g 20, cumrpa;ted Dynamic  Seasons Dynamic Dynamic Dynamic
Investing, liquid Tunds, SHOME-term Tunds and FMPS are not orle _ 0 T1.U31aKh crore ot n Bond Debt Bond Bond  Bond
part of the IISt. For the same reason, we have conslderad only Debt-orlented conservative: Average equity exposure Inflow In January 2020.
the growth option of funds that relnvest returns Instead of |ess than 25%
offering dividends that Increase the NAY of funds. Arbltrage: Sook arbitrage opportunities between equity « AS DN 28 FEB 2020
Desplte these rigorous Tiiters, the list Includes 2/3 funds of and derivatives. e % EXPENSE RATIO 1S CHARGED ANNUALLY.

The Tund categorles are: market condltlons WWW WEALTH.ECONOMICTIMES.COM
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LOANS & DEPOSITS

ET WEALTH collaborates with ETIG to provide a comprehensive ready reckoner of loans and fixed-income
instruments. Don't miss the information on investments for senior citizens and a simplified EMI calculator.
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Top five bank FDs -z » HOME LOAN RATES
Interest rate (%) What 710,000
LET“‘?T;“ - T I With effect from 1 October, all banks have made the transition to external
L}’fﬁ”ﬁ;ﬁ'ﬁ ;‘:{EE o o 1071 \ benchmarks for pricing new home loans. Most banks have picked the RBI
DEC FIrst Bank g 10,745 \ repo rate as the external benchmark.
L ank 120 the REPO RATE: 5.15%
AU small Finance Bank 7.00 10,719
TENURE: 2 YEARS FROM (%) TO (%) FROM (%) TO (%)
Ujjivan small Finance Bank B8.00 11,717 Punjab Natlonal Bank 7.80 7.90 8.70 7.90 8.70 50ct 2019
Lakshml Viias Bank 7.50 11,602 SBI Term Loan 7.80 7.95 8.30 8.05 8.45 1.Jan 2020
AU Small Finance Bank 750 11,602 United Bank of Indla 7.70 8.00 8.15 8.00 8.15 1 Nov 2019
DCB Bank 7.30 11,557 syndicate Bank 7.85 8.00 8.60 8.05 8.70 1 Nov 2019
IDFC First Bank 7.25 11,545 orlental Bank of Commerce 7.95 8.00 8.35 8.00 8.35 5 0ct 2019
e Bank of Baroda 8.00 8.00 9.15 8.00 9.15 1 Mar 2020
RS — == 12,597 Bank of Indla 8.00 8.00 8.30 8.00 890 | 10Feb2020
DCE Bank 760 12,534 Central Bank of Indla 8.00 8.00 8.10 8.00 8.10 10 Oct 2013
Laksnmi VIlas Bank 750 12,497 Unlon Bank of Indla 8.00 8.05 8.35 8.05 8.35 11 0ct 2019
Ujjivan Small Finance Bank 750 12,497 Canara Bank B8.05 8.05 10.05 B.05 10.05 7 Jan 2020
|DFC First Bank 7 75 12,405 UCO Bank 8.05 8.05 8.15 8.05 8.15 50c 2019
e Punjab & sind Bank 8.05 8.05 8.40 8.05 8.40 | 20Feb2020
——— = 14,499 corporation Bank 7.90 8.10 8.35 8.10 835 | 15Nov 2019
Ty e 14,499 Andhra Bank 8.10 8.15 9.30 8.15 9.30 1 Nov 2019
Lakshmi Viias Bank 775 14,323 SBI Max Galn 7.80 8.20 8.55 1.95 8.55 1 Jan 2020
IDEC EIrst Bank 775 14,323 Indian Bank 7.95 8.20 9.50 8.25 9.55 27 Feb 2019
REL Bank 715 14,252 Karur Vysya Bank 7.95 8.20 10.05 8.20 10.05 3Feb 2020
Indlan Overseas Bank 8.00 8.20 8.45 8.20 8.45 7 Feb 2020
Bank of Maharashtra 8.20 8.20 9.00 8.45 9.35 12 Feb 2020
i i it Allahabad Bank 8.25 8.25 8.85 8.25 8.85
TGD flve senior tltlzen bank FDS ICICI Bank 8.25 8.25 9.25 8.50 9.35 4 0ct 2019
Interest rate (%) What 10,000
TENURE: 1 YEAR compounded Qirly Wil grow to IDEI Bank 8.25 8.25 8.60 8.45 9.00 16 Jan 2020
Ujjivan Small Finance Bank 8.50 10,877 AXIs Bank 8.55 8.55 9.20 8.65 9.40 2 Nov 2019
Lakshml Vilas Bank 8.10 10,835 Federal Bank 8.55 8.55 B8.65 8.60 8.70 16 DecC 2019
RBL Bank 7.90 10,814 Kotak Mahindra Bank 8.60 8.60 9.30 8.65 9.30 16 Jan 2020
IDFC First Bank 775 10,798
DCB Bank 755 10,777
TENURE: 2 VEARS Your EMI for a loan of 71 lakh
Ujjivan Smail Finance Bank 850 11,832 TENURE 5 YEARS 10 YEARS 15 YEARS 20 YEARS 25 YEARS
Lakshml VIias Bank 8.10 11,740 @ 8%
AU small Finance Bank 8.00 11,717 2,028 1,213 956 836 772
RBL Bank 7.95 11,705 @ 10%
DCB Bank 280 11,671 o 12% 2,125 1,322 1,075 965 909
TENURE: 3 YEARS = 2,224 1,435 1,200 1,101 1,053
AU small Finance Bank B.27 12,784
DCB Bank 8.10 12,720 2,379 1,613 1,400 1,317 1,281
Lakshmi VI13s Bank 8.10 12,720 FIGURES ARE IN £ USE THIS CALCULATOR TO CHECK YOUR LOAN AFFORDABILITY.
Uljivan Small Finance Bank .00 12,682 FOR EXAMPLE. A 5 LAKH LDAN AT 12% FOR 10 YEARS WILL TRANSLATE INTO AN EMI OF £1.435 X 5 = £7.175
IDFC First Bank 775 12,589 :
NURE: S YEARS Post office deposits mterestpg Mmom  Maximom — T
DCB Bank 8.00 14,859 ,
AU Small Finance Bank 2 00 14850 o, Senlor Citizens' Savings Scheme 860 1,000 15 lakn 5-year tenure, minimum age 60yrs  80C
Lakshml Viias Bank 785 14,751 SUKanya samriaadn! Yojana 8.40 250 1.50 13Kn One account per girl chlia 80C
REL Bank 7.85 14,751
\DFC First Bank 775 14,678 PUDIIC Provident Fund 7.90 500  1500aknpa  15-year tenure, tax-free returns 80C
5-year NSC VIl Issue 7.90 100 NO limit NO TDS 80C
TG D flve tax-saul n g hank FDS Time deposit 6.90-7.70 200 NO limit Avallable In 1, 2, 3, 5 year tenures soct
Interest What 10,000
TENURE: 5 YEARS AND ABOVE rate () will grow to POSE Office Monthly Income Single 45 1akn  5-year tenure, montnly returns NIl
DCB Bark 750 14,499 Stheme 760 +900 JOINt9 IAKh  S-year tenure, MONENIY returns NIl
AU small Finance Bank 7.50 14,459
Lakshmi VI13s Bank 7.25 14,323 Kisan VIkas Patra 7.60 1,000 NO limit Can be encashed arter 2.5 years NI
IDFC First Bank 725 14,323 ReCurring deposits 7.20 10 NG limit 5-year tenure NI
RBL Bank 7.15 14,252
ALL DATA SOURCED FROM ECONOMIC TIMES INTELLIGENCE GROUP Savings account 4.00 20 NG limit *10.000 Inferest 1ax free Nl
(ETIGODE@TIMESGROURP COM) Data as on 26 March 2020 # Beneflt avallable only Tor 5-year deposit
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HOW YOUR INVESTMENTS
PERFORMED THIS WEEK

This weekly tracker keeps you updated on the benchmark stock index, gold prices, bond yields and forex movements.
It also tracks the changes in the past one year to give investors an idea how their investments performed over a longer period.

sSensex Gold price (?) 10-yryield (%) USD-INR

38,233 29,946| |31,987 42,210, |7.34 6.29| |68.85 75.26
26 MAR 2019 26 MAR 2020| |26 MAR 2019 26 MAR2020| |26 MAR 2019 26 MAR 2020 |26 MAR 2019 26 MAR 2020

PRICE OF 10 GM GOLD

7 PER DOLLAR

CHANGE

1 WEEK 5.86% 1 WEEK 3.92% 1WEEK -11.7 (bps) LATEST 0.27%

1YEAR -21.47% 1 YEAR 31.63% 1YEAR -103.90 (bps) -YEARAVG § 23%
Markets galned amid heavy buying In Gold prices surged as natlonwide Bond ylelds witnessed Increased Rupee galned after hitting a record
rinanclal stocks. Also, the US Senate loCckdown 1o contaln coronavirus 1ll"l'.ll-ﬂ'["“.'!uf due to weak trading volumes low as the Fed's announcement
approval of a stimulus package coupled with Is expected to create addltional In government securities market and of uniimited quantitative easing
the Indlan government's reller package for demand for the safe-haven asset. expectatlons of an Interest rate cut. weakened the US dollar

rural poor soothed Investors' sentiments.

PENNY STOCKS UPDATE

Penny stocks as a recommended non-traditional investment? Not exactly. ET WEALTH
neither has the expertise nor does it recommend investing in such stocks. But since the
relatively ‘low’ cost of investment attracts some investors to penny stocks, we provide
a weekly snapshot of this most volatile and uncertain type of stock investing.

T -
—

—

Top price gainers Top volume gainers

A
MARKET 1WEEK(%) 1-MTH(X) 1-MONTHAVG 1T-MOMTHAVG MKTCAP

MARKET 1-WEEK(%) 1-MTH(X) 1+MTHAVG 1-MONTHAVG  MKTCAP

PRICE (%) CHANGE CHANGE VOL (LAKH) VOL CHG (%) (zCR) PRICE (z) CHANGE CHANGE VOL(LAKH) VOLCHG(%)

Gujarat State FInanclal 126 1455 55.56 0.02 11.65 11.23 orlent Green Power Co. 131 AR0 -3141 11.63 7.404.02 0] 34
Angel Flbers Ltd 736 1554 | 53.97 0.05 -96.79 18.40 chemtech Industrial 9.00 0.00 551 0.45 6990.66 | 1034
welcon International Itd.  6.47 2588 | 4378 0.04 1,059.68 13.13 rollatalners Lid. 117  -1069 -30.36 262 631519 | 29.26
Castex TechnologlesLid.  0.39 5.41 11.43 0.11 23.14 14.75 Pritish Nandy Commun. 900 -1437 -38.14 0.16 1,772.68 13.02
Gold Line International 0.22 1579 10.00 0.14 47 .84 11.46 Jyotl Structures Lid. 2.44 469 -17.85 0.02 1,640.40 | 2673
vegetable Products Ltd. 270 0.00 8.00 0.01 286.24 29.48 JMT Auto Lid. 1.04 -189 -2409 274 1,448.42 | 5240
Rellance Naval & Engin. 159  -1405 7.43 7.33 12.13 117.28 Anubhav Infrastructure 824 0.00 497 0.00 1,362.68 | 17.64
Goldstone Technologles  8.80 2172 6.15 0.04 170.62 16.53 Ansal Propertles & Infr. 411 379 -3982 0.89 1,233.10 | 6469
Chemtech Industrial 9.00 0.00 5.51 045 699066 10.34 welcon International 647 2588 4378 0.04 1,059.68 | 1313
Anubhav Infrastructure 824 000 | 497 0.00 136268 17.64 Swarnasarita Gems Lid. 600 -1342 -2866 0.15 990,79 | 1253
Top price losers Top volume losers
e F—
Unitech Lid. 134 -1677 | -61.93 1398 7495 35058 Vlikas Proppant & Granite ~ 7.00 933 -3384 174 -88.27 354.34
Baja) HIndusthan sugar 237  -2047 | -59.07 435 11324 26866 Rellance Home Finance 079 -1023 -2685 238 -86.66 3832
Hindustan Construction 367  -2571 | -58.48 5.30 17899 55527 Unitech Ltd. 134 -1677 -6193 1398 -74.95 350.58
Rellance Infrastructure 935 -1302 | -57.88 3.21 -4380 24590 Tata Teleservices Maha. 191 -1239 -3591 2.13 -69.39 373.39
Rattanindla Power Lid. 129 -1284 | -55.21 8.26 -3063 58881 DIsh TV (1) Ltd. 465 -13.08 -5507 737 -57.12 856.20
Dish Tv (1) Ltd. 465 -13.08 | -55.07 7.37 -57.12  856.20 Vikas WSP Lid. 477 -402 -3554 171 -54.87 97 50
Future Consumer Ltd. 815 -2238 | -54.08 294 21953 156571 GTL Infrastructure Lid. 0.24 400 -3684 1165 -53.34 29566
VIKas Ecotech Ltd. 106 -1654 | -53.71 1.50 127.68 32.39 Subex Lid. 314 -1514 -5162 6.98 -49.79 176.47
Jalprakash Power vent. 058  -1343 | -52.07 63.17 15372  396.75 Rellance Power Ltd. 1.09 -439 -4293 7298 -48.96 305.76
subex Ltd. 314  -1514 | -51.62 6.98 4979  176.47 Rellance Infrastructure 935 -1302 -57.88 321 -43.80 245.90
S e/

THESTOCKS HAVE BEEN SELECTED USING THE FOLLOWING FILTERS: PRICE LESS THAN 10, ONE-MONTH AVERAGE VOLUME GREATER THAN OR EQUALTO 1 LAKHAND MARKET
CAPITALISATION GREATER THAN OR EQUAL TO =10 CRORE. DATA AS ON 26 MAR 2020. SOURCE: ETIG DATABASE AND BLOOMBERG.
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Early start, aggressive plan
will help achieve all goals

Kuldeep Bhardwaj invests in equity funds for multiple goals. Here's what the doctor has advised:
(1 2 © 4) G 6

FIRST CHILD'S SECOND CHILD'S FIRST CHILD'S SECOND CHILD'S BUY NEW HOUSE RETIREMENT
EDUCATION: 15yrs EDUCATION:18yrs MARRIAGE:22yrs MARRIAGE: 26 yrs 18 yrs INCOME: 25vyrs
PRESENT COST PRESENT COST PRESENT COST PRESENT COST CURRENT NEED PRESENT COST:-22.5¢cr
20 1akh 720 lakh 35 1akh ¥351akh 50 lakh (z1lakh per month)
FUTURE COST TOTAL COST FUTURE COST FUTURE COST CORPUS REQUIRED FUTURE COST
¥83.5 lakh Ti.1cr ¥1.55cr ¥2.03cr ¥1.68cr 713.6cr
PORTFOLIO AMOUNT | EXISTING NEW SIP
CHECK-UP FUND NAME INVESTED (z) SiP (z)  RECOMMENDED ACTION ®)
® Investing 6 Mirae Asset Emerging Bluechip 1,80,0000 10,000 ;ﬁuﬂmﬁgﬁm‘gﬁgw D 1aMgEANAMICED | 10,000
aggressively in stocks
andequity fundsfor  — Mirae Asset Taxsaver 3,00,000 0 e longtonm - tontnuenoiding 0
past 2-3 years. . Continue SIPs In this stable large and midcap fund. Hike
Canara Robeco Emerging Eq. 1,60,000 5,000 5,000
® Funds are mostly B sine™a Amount Dy 5 every year
This sectoral scheme nas underperformed. Switchto
good but needs to IDFCinfrastructure 2,05,000 0| anara Robeco Emerging Equities for stable returns
e mrtfn“u |_ Funa sutmered due to small-cap rout. Remain Invested
@ Small 5% hike in SIP DSP Smallcap 50,000 0| 3na start sips orz2,000. Hike by 5% every year. 2,000
amounts can help . . continue Investing In this outstanding ELSS fund for
reach all goals easily. [ AxXis Long-term Equity 2,15,000 5,000 the Iong term. Hike SIPs by 10% every year 5,000
@ Direct stocksare [ Mirae Asset Taxsaver 3,00,000 O menaterm e connoenolding 0
risky. Mutual funds — y
- . - Motilal Oswal Focused Continue SIPs In this outpertorming multl-cap rund.
diversify the risk and . 3,11,500 10,000 10,000
givestableretums. AR e
® Usclow-costNPSto - ParagParikhLongTerm Equity | 1,00,000| 5,000 | STmee sies B TS OUstancinB ot ca fond 5,000
save for retirement : ) , ‘
B *— L&T Emerging Businesses 2,83,000| 10,000 | T ey vear e 10,000
Note from — L&T Midcap 183,000 10,000 5ot T ey vear P e 10,000
the doctor FuNd IS down due to Small cap rout. Continue SIPs and
® Dorrt buy toomany SBI Smalicap 55,000 7,500 | F oy 7,500
funds. Just 5-6 funds : . Conslder shiTting to mutual Tunds to nelp diversiry
e Direct stock investments 17,25,000 | Consider SNITLIng [0 Mmutual fund: 0
@ Review investments  — PPF (self and wife) and EPF 36,93,267 31,000 | e pa e oo TBINNES | 31,000
and rebalance at least
once in avear. TOTAL 277,59,767 71,03,500 QB ettt Kb Z1,05,500

Defer retirement by five years to save enough

Smita Mishra is saving for L ©

CONTINGENCY FUND: :Han'SEnuuTluH. 15yrs RETIREMENT INCOME: 15 yrs
her Chlld'S education arnd IMMEDIATE CURRENT COST: 245 lakh CURRENT COST:Z1 crore
early retirement. Here’s PRESENT COST: 23 lakh CORPUS REQUIRED (230,000 per month)
what the doctor has advised: FUTURE COST: NA 71.88cr CORPUS REQUIRED: ¥2.75cr

FUND NAME AMOUNT =~ EXISTING  ppcoMMENDED ACTION PORTFOLIO
INVESTED (z)  SIP(2) HECK-UP
Fixed deposits 1.00.000 0 ShiTToa liquid fruend Tor greater tax ermclency and start sIP C C _U
[ e 0f 26,000 for 12 months. ® Started investingin
0 ICICI Pru Long-Term Eq.(Dividend) 9,900 0 | Switch to liquid Tund to streamiine portrolio. equity funds to save
| ABSL Tax Relief*96 (Divid 97,267 1,000 | SIopSIPsand sniMLto iguia fund after lock-nperiogends. v Years g0
. elief"96 (Dividend) : : p a be @ Switch from
— Mirae Asset Large Cap Fund 35,368 3,000 | continue sips in this outstanding large-cap scheme and dividend option of
9 Mirae Asset Emerging Bluechip 8,830 5,000 large and miacap rund and hike by 10% every year. I}L;E;l fo growth
a. = . "
L&T Tax Advantage (Dividend) 87,572 1,000 | nrease sipstoz5,000 Inthis stable ELSS fund and large- Goal of retiringin 10
— Axis Bluechip Fund 22,961 2,000 | C@pTunadandnikeDy 10% every year years will need
bigger corpus and
« . SWItch Trom alvidend to growth option or this ELSS Tund.
— AXis Long Term Equity 1,43,815 0 | Startsips or8,000 ananike by e every year. higher investments.
. SWITtch Trom alvidend to growth option. InCrease SIPs 1o ® Delav retirement
Axis Focused 25 1,07,235 5,000 | o5 000 3na hiie by 10% every year ﬁvela;-':ears 0 reaﬂ?’—"
Axis Midcap 13,529 2,000 | 1 ey 10 ovory yap e MICaP target comfortably.
: ® Review investments
— PFand PPF 3300000 10,000 | o e et eV YEALBO o i rebalance at

least once in avear.
TOTAL y

¥39,31,167 31,000
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PORTFOLIO

DOCTOR

Not many
investors
Know
whether
they have
invested in
the right
funds and if their

fund portfolio is on
tracK. The Portfolio
Doctor assesses the
health of the fund
portfolio, examines the
schemes and their
suitability with regard to
the goals and, if
required, recommends
corrective measures. The
advice given is based on
the performance of the
funds, the riskK profile of
the investor as well as
his financial goals.

; ARINDAM

Assumptions used

In the calculations

INFLATION
Education Forall

expenses other goals

RETURNS
Equity funds Debt options

12: 5

PORTFOLIOS
ANALYSED BY ,

RAJKHOSLA,
Managing Director

and Founoer,
MyMOneyMantra

4

WRITE
TOUS
FORHELP

IT'you want your portrollo examined,
write to etw ealth@timesgroup.com
with “Portfollo Doctor™ as the subject.
Mention the rollowing InTormation:

« Names of the Tunds you hold.

« Current value of the Investment.

« IT you have SIPS running In any
or them.

« Thefinanclal goals for which you
Invested.

« HOw much you need for each
Tinancial goal.

« HOW rar away Is each goal.

4

23
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Readers’ response, online and in print, to E'T Wealth stories has been enlightening.
We pick some that add information and perspective to our articles from previous issues.

Thisis inreference to the cover story,
‘How to survive abear attack.” While
we assess the damage to our portfolio,
thisis alsoan appropriate time to
evaluate our health cover. Unexpected
medical expenses can cause further
stress toour already battered
finances.

NandaKumar VenKatachary

This is in reference to the column,
‘Hunker down for tough times'. The
economy was already in poor shape.
Many people were unable to buy
homes because real estate prices werg
unaffordable, interest rates were high
and borrowing conditions stringent. It's
time to correct these wrongs and

Kickstart the economy.
B.A.

sSmall and medinm enterprises will be

Equities not for
everyone

This refers to the cover story, ‘"How to
survive a bear attack’. Ifan investor
can't handle 50% loss of value of
hisportfolio, then he should not be
investing in equities. Thisis the main
reason why only a few peopleearn
high returns from equities. They can
stomach the risk.

Rahul Kuchhal

that the virus does not make a comeback
during the rains. We need an intelligent
response on the economic front to take

China. It would have been mayhem and
unless we act fast before monsoon not even
god can save us.

used for uplift of the poor.
Suresh Chandak

The crucial task at the moment is to
contain the spread of the virus. The
government has to accomplish it at any
cost. Healthy citizens can regain
economic losses.

Mustafa M.

This reminds me of the economic
theories that epidemics and natural
calamities will restrict population
explosion cyclically and that effective
demand will come to the rescue for
economic revival.

V. Alagappan

This refers to the article, ‘Is your bank
safe? It was very informative. As an
account holder, | have understood the
meaning of various terms like NPAs,

wiped out if the government does not
take immediate action. Thousands
will be left unemploved. Act fast.
Abhishek Kumar

What is required is extensive testing so

benefit of the oil bonanza. Beating vessels is
not a solution. We are trivialising the impact
of the pandemic with such foolish
celebrations. We need to act without
panicking. Bless our stars that the Covid-19
did not attack us in December like it did in

Nachiket Katha

coverage ratio, capital adequacy ratio,
CASA ratio etc. All the terms have been
well explained by the writer. | have also
realised the importance of having
accounts in multiple banks.

C.K. Jain

Unless Indians learn to work hard with
discipline nothing can save them. The
army of government servants must be
trimmed. The money thus saved should be

w65 Infrastructure the main strength

HOT SPOT
© LOCALITY SNAPSHOT

ANDHERI (E) AND JOGESHWARI (E), MUMBAI

e Established micro-market with good physical & social infra and presence of key employment hubs
e Key social amenities are SevenHills Hospital, Holy Spirit Hospital, St. Dominic Savio High School, etc.
e Popular malls including Phoenix Marketcity, Infiniti Mall and Inorbit Mall, situated in close vicinity
e Key employment hubs include SEEPZ, Chakala & Marol Industrial Area, Technopolis Knowledge Park
@ Well-connected through Western Express Highway, JVLR, Andheri Railway Station and Metro Line-1

PRICE RANGE

0 -\.-_: l_| iangan
Vikhroll Link

= CIEy fal Iy

hllasnis

- R TRl 'ﬁ !
@“’m -H* Wik HAGLI
]
Chandivall

4 BHK &
above

2600sgTt

X5.0

crore (avg)

630 sq ft 1,050 sq t

B z1.10 [ z1.85

crore (avg) crore (avg)

1,450 sq ft

X2.76

Crore (avg)

“MDAA WEET

This established micro-market in Mumbai is also close to key employment hubs.

v14,400-23,800 Per sq ft

s Alrport: 3Kkm
@ Rallway statlon:

bt LT 10%

SUPPLY BY BHK

]
1 BHK 4%

]
2 BHK 22%

[
3 BHK 50%

[
4 BHK 24%

Consumer preference by
budget segment (%)

ffl'?a ® Below 50 lakh

VALUES

Rent
(z/month)

—%, |

LocALITY Price
(/sart) m 50 lakh-1 crore

m 1-1.5crore

m 1.5-2 crore

BN 2-2.5 crore

B Above 2.5 crore

(i

ALLLA ALY

Andner| East 14,400-22,000 41,000-61,000

Chandivall 15,300-21,200 47,000-66,000

4 km
Consumer preference by

covered area (sq ft)
Jogeshwarl

g 3%
15,300-23,700 48,000-73,000 | 12«
Viknroll Link

Road
Marol 14, 400-21,200 40,000-61,000 “

Jogeshwarl(E) 14,600-23,800 30,000-45,000

B Below 500
m 500-750

m 750-1,000
m 1,000-1,250
m 1,250-1,500
B Above 1,500

Schools 20+ Hospitals 20+ Restaurants 20+ Q) Banks 20+ @ Grocery Stores 20+ €) Petrol Pumps 20+ TT‘IGQICDI'ICI(E India's No.1 Property Site

The Economic Times Wealth Is avallable at an Invitation price or z&/1ssue. TO DOOK your copy, contact your newspaper vendor or call 022-39898090; Emall: crm.mumbal@timesgroup.com; SMS ETWS to 58888
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